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General 


Foreign Ministry Holds Weekly News Briefing 


Protests U.S. Draft Resolution 


OW 2305112591 Beijing Central People’s Radio 
Network in Mandarin 0930 GMT 23 May 91 


[From the “National Hookup” program] 


[Text] At today’s news briefing, Foreign Ministry 
spokesman Wu Jianmin talked about a U.S. congressman's 
draft resolution that Tibet be regarded as an occupied 
country, saying that (Inman), member of U.S. House of 
Representatives, recently submitted a draft resolution that 
regards Tibet as an occupied country. This draft resolution 
willfully distorts historical facts and openly declares that 
Tibet is an occupied country. This constitutes an act of 
trampling upon the established norm in international rela- 
tions, wanton interference in China’s internal affairs, and 
conspiracy to split China. The Chinese side has already 
made representation to the U.S. side [xiang mei fang ti chu 
yiao she) and has expressed serious concern and strong 
indignation about this. 


Wu Jianmin said: Tibet has been an inalienable part of 
China's territory since 1253, which was 523 years earlier 
than the independence of the United States. No country 
in the world recognizes Tibet as an independent country. 
However, this congressman, out of political prejudice, 
has even failed to ignore basic historical facts. This 
reminds me of one famous saying: Prejudice is farther 
from truth than ignorance. 


Wu Jianmin said: Some people in the U.S. Congress 
have always waved the flag of human righis and made all 
kinds of accusations against China. Do they not know 
that the system of feudal serfdom was practised in those 
years when Tibet was under the Da!lai’s rule? This system 
was more savage and darker than the slave system before 
the U.S. Civil War, and the system of medieval Europe. 
Under the system of feudal serfdom, serfs and slaves, 
who accounted for more than 95 percent of the popula- 
tion, were deprived of all social and political rights and 
not even guaranteed the most basic conditions of subsis- 
tence. The nobility and owners of serfs might gouge out 
the serfs’ eyes and cut off their hands at will, and 
subjected them to all kinds of savage tortures. 


Wu Jianmin said: Some members of the U.S. Congress 
have never denounced the system of serfdom in Tibet. 
On the contrary, they have praised the Dalai as a 
defender of human rights. We have abolished this 
serfdom and Tibet has undergone drastic changes. The 
former serfs have become masters of the state and enjoy 
ail the rights guaranteed by the Constitution, including 
freedom of religion and faiths. Tibet enjoys political 
stability, and its achievements in economic and cultural 
construction have drawn the world’s attention. Some 
U.S. congressmen have chosen this time to repeatedly 
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accuse China of infringing on human rights in Tibet. 
This clearly proves their hypocrisy on the question of 
human rights. 


Policy on Prison-Made Goods 


OW 2305082691 Beijing XINHUA in English 
0820 GMT 23 May 91 


[Text] Beyying, May 23 (XINHUA)}—A Chinese Foreign 
Ministry spokesman today reiterated China's policy on 
not exporting prison- made goods. 


As far as China’s policy is concerned, the foreign trade 
departments have never given “the reform- 
through-labor enterprises” the rights to do export trade, 
Spokesman Wu Jianmin said. 


Therefore, those enterprises have no right at al! 
conduct external economic and trade activities and are 
barred from import and export business, Wu said at a 
press conference, as he was asked by an American 
correspondent whether China had exported any prison- 
made goods in the past. 


Since the introduction of the reform and open policy, he 
said, China’s export-oriented economy has grown con- 
siderably, with localities and foreign trade enterprises 
enjoying much autonomy. 


If some prison-made goods had really entered the U.S. 
market, that was due to loopholes in the management, he 
said, adding that the U.S. side should also bear some 
responsibility for that. 


Therefore, he said, “We hope to strengthen management in 
the future and, meanwhile, expect the U.S. side to offer 
cooperation, so as to prevent reoccurrence of such cases.” 


Hong Kong Airport 


OW 2305072191 Beijing XINHUA in English 
0707 GMT 23 May 91 


[Text] Beijing, May 23 (XINHUA)}—China has come up 
with a draft agreement for building Hong Kong's new 
airport, a Chinese Foreign Ministry Spokesman said today. 


The Sino-British working talks on Hong Kong's new airport 
were concluded yesterday as scheduled, Spokesman Wu 
Jianmin said at a press conference this afternoon. 


In the talks the Chinese side, with the consistent attitude 
of positive cooperation, made much efforts for reaching 
an agreement and then starting the construction of the 
airport at an early date, he said, while answering a Hong 
Kong correspondent’s question. 


The Chinese side has already put forward a positive and 
constructive draft agreement for consideration by the 
British side, he said, adding the two sides will continue 
to keep in touch on this issue. 
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Yang Shangkun Travels 


OW 2305072891 Beijing XINHUA in English 
0653 GMT 23 May 91 


[Text] Beijing, May 23 (XINHUA}—Chinese President 
Yang Shangkun will pay a state visit to Indonesia and 
Thailand as from June 5 at the invitations respectively by 
President Suharto of the Republic of Indonesia and King 
Phumiphon Adunyadet of the Kingdom of Thailand. 


A spokesman of the Chinese Foreign Ministry made the 
announcement at a press conference here this afternoon. 


Wu Xuegian To Gandhi Funeral 


OW 2305073291 Beijing XINHUA in English 
0640 GMT 23 May 91 


[Text] Beijing, May 23 (XINHUA}—Chinese Vice- 
Premier Wu Xuegian, as a special envoy of the Chinese 
Government, will go to India to attend the funeral of 
former Indian Prime Minister Rajiv Gandhi, a Chinese 
Foreign Ministry spokesman announced at a press con- 
ference here this afternoon. 


Jamaican Minister To Visit 


OW 2305072691 Beijing XINHUA in English 
0658 GMT 23 May 91 


[Text] Beijing, May 23 (XINHUA)}—Pmme Minister 
Michael Manley of Jamaica will pay an official visit to 
China from June 2 to 6 at the invitation of Chinese 
Premier Li Peng, according to a spokesman of the 
Chinese Foreign Ministry here today. 


Zimbabwean Official Coming 


OW 2305072491 Beijing XINHUA in English 
0659 GMT 23 May 91 


[Text] Beijing, May 23 (XINHUA)}—Simon Muzenda, 
special envoy of the president and vice-president of the 
Republic of Zimbabwe, will pay a visit to China from 
May 29 to 31 at the invitation of the Chinese Govern- 
ment, a spokesman of the Chinese Foreign Ministry 
announced here this afternoon. 


UN Delegate Reaffirms Human Rights Principles 


OW 2305041991 Beijing XINHUA in English 
0106 GMT 23 May 91 


[Text] United Nations, May 22 (XINHUA) —China has 
put forward several principles for better work of the 
U.N. Commission on Human Rights. 


Speaking at the first regular session of the economic and 
social council today, Chinese delegate Zhang Yishan said 
that the international cooperation io promote human nights 
and fundamental freedoms should be strengthened, all 
human rights standards be implemented and the manage- 
ment of participation of non-governmental organizations 
(NGO) in the human right activities be strengthened. 
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He said that the objective of promoting and protecting 
human rights and fundamental freedoms can be 
achieved only when all members of the international 
community implement the principles of the U.N charter 
and enhance cooperation in the spirit of mutual respect 
and seeking common ground while reserving differences. 


However, he pointed out, there still exist some abnormal 
phenomena in the U.N. activities in the field of human 
rights. For example, double standards, which are not 
conducive to the promotion of cooperation in the human 
rights; the use of human rights questions as an instru- 
ment to impose certain value judgement, ideological and 
political standards and development models on other 
countries are some of them. 


He called for implementation of all human rights stan- 
dards and promotion of respect for human rights and 
fundamental freedoms for the whole mankind 


He also called for strengthening the management of 
NGO's participation in the U.N. activities in the field of 
human rights. He pointed out that owing to the lack of 
effective management of NGO's participation, some 
NGOs acted in an extremely irresponsible manner by 
slandering sovereign states and even mere fabrications. 


He concluded that his government and people always 
attach great importance to the question of human nghts 
and will, together with other members of the interna- 
tional community, make great efforts to realize the 
purposes of the U.N. for the protection and promotion of 
human rights and fundamental freedoms. 


Baker To Continue Middle East Peace Efforts 


OW 2305105691 Beijing XINHUA in English 
0714 GMT 23 May 91 


[Text] Washington, May 22 (XINHUA}—Secretary of 
State James Baker today said that he would continue to 
try to iron out the differences between Israelis and Arabs 
on a proposed Middle East peace conference. 


“The President (Bush) and | have talked about our next 
steps and we believe that we should continue to press 
ahead to see if we can overcome the gaps and actually get 
to negotiations,” Baker told the House Appropriations 
Committee's Foreign Operation Subcomittee. 


In the first detailed account of his four trips to the 
Middle East over the past two months, Baker said that he 
had achieved consensus on five key issues related to the 
peace conference: 


“First of all, general agreement that the objective of the 
process is a comprehensive settlement achieved through 
direct negotiations based on United Nations Security 
Council Resolutions 242 and 338. 


Second, broad understanding that the negotiating pro- 
cess would proceed simultaneously along two tracks 
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involving direct negotiaticns between Israel and Arab 
States and between Israel and Palestinians from the 
occupied territories. 


Third, «>reement that the negotations between Israei 
and Pas. “wns would proceed in phases with talks on 
interim se. ernment preceding negotiations over the 


permanent status of the occupied territories. 


Fourth, agreement that Palestinians would be repre- 
sented in the process by leaders from the sccupied 
territones who accept the two- track approach, who 
accept the phased approach, and who commit to living in 
peace with Israel. 


And fifth, general acceptance that £ conference co- 
sponsored by the United States and tie Soviet Union 
would break the old taboos about public contacts 
between the parties and be the launching pad for direct 
negotiations between parties.” 


Baker said that two sets of differences remain to be 
solved, the first relates to “modalities of the peace 
conference”, which include the role of the United 
Nations and the European Communiiy as well as the 
ability of the conference to reconvene. 


While Syria wants the United Nations to play an impor- 
tant role in the conference and the plenary to recunvence 
from time to time, Israel insists on keeping out the 
United Nations and on a one-time meeting. 


The other set of unsettled issues deals with “the question of 
Palestinian representation in the negotiations”, Baker said. 


Asked by a congressman about earlier reports that Baker 
had the Palestinian delegation issue solved during his 
last Middle East trip, Baker said “I think it 1s settled in 
terms of the generic approach...1 can’t sit here this 
morning and tell you that a question might not come 
involving Palestinian representation.” 


However, Baker said he believes that the differences over 
the U.N. role and the ability of the conference to reconvene 
are “the items that are holding the process up”. 


“If Israel and Syna could resolve those two issues 
satisfactorily, we could indeed look forward to a confer- 
ence that might result in direct negotiations,” Baker said. 


NATO To Overhaul Role, Structure of Forces 


OW 2305084291 Beijing XINHUA in English 
O0S53 GMT 23 May 91 


[Text] Brussels, May 22 (XINHUA)}—The NATO will 
overhaul the role and structure of its forces, using them 
more for “crisis management” as the cold war 1s over, 
NATO sources said today. 


NATO defence ministers will meet in Brussels next 
week. They are expected to approve the restructuring 
planned by the NATO military authorities, who have 
been working hard on reviewing NATO strategy since 
the London NATO summit meeting last year. 
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With 30 to 50 percent cuts expected in national budget 
over the next five years, six NATO members are 
expected to re‘uce their forces in central Europe to 
about half, said .u0e se:ices. 


“Rapid deployment” forces, able to deploy quickly any- 
where from the Arctic to the Mediterranean, are a key part 
of this plan for handling future crisis, said the sources. 


The sources said the corps-sized rapid deployment 
forces, between 70,000 and 100,000 men, should be 
quickly deployed anywhere in Europe. 


Final details of how the corps would be formed had not 
been agreed, but it would probably consist of four 
divisions, two national, and two multinational, the 
sources disclosed. 


U.S.-Soviet Conventional Arms Talks Go Well 


OW'2305083991 Beijing XINHUA in English 
0053 GMT 23 May 91 


[Text] Washington, May 22 (XINHUA}—US. President 
George Bush said today that the U.S.-Soviet talks on 
conventional arms reduction talks went “very well.” 


Before leaving for St. Paul, Minnesota, Bush told reporters 
that there was “some progress” in the recent meetings 
between U.S. officials and Soviet Chief of Staff Gen. 
Mikhail Moiseyev, who ts now visiting Washington. 


The United States and the Soviet Union have disputes 
over the implementation of the conventional arms 
reduction treaty signed by NATO and the Warsaw Pact 
countries in Paris last November. 


The United States has accused the Soviet Union of 
turning more than 1,000 tanks and military personnel 
into marine in order to avord the cutbacks required by 
the treaty. 


“The experts told me after the Moiseyev meeting that they 
felt there was some reason to be optimistic,” Bush said. 


“But, it's at a stage where we need to confidential 
discussions going on,” Bush said. 


Referring to the U.S.-Soviet Moscow Summit delayed partly 
due to the dispute over arms control, Bush said a siory that 
says we don't want a summit is “crazy.” “I assured 
(Mikhail) Gorbachev of that personally,” he added. 


He said that no decisions have been taken on whether 
Soviet President Gorbachev will be invited to the G-7 
summit to be held in London in July. 


China, Asia Reduce Infant Mortality Rates 
OW 2205222991 Beijing XINHUA in English 
1901 GMT 22 May 91 


[Text] United Nations, May 22 (XINHUA)}—China ts 
among several countries or regions in East and Southeast 
Asia that have achieved fairly rapid reductions in infant 
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moriality to around 5 percent a year, according to the 
U_N. Development Program (UNDP). 


In its human development report 1991, officially 
released today, UNDP said infant mortality in China is 
4.5 percent, followed by Singapore, 4.8 percent and 
Hong Kong, 5.9 percent. 


The report notes that arond 85 percent of the region's 
one-year-old children are immunized, a higher propor- 
tion than the average for industrial countries. 


Life expectancy in the region 1s also higher than for 
developin; countries as a whole, the report says, adding 
that it is now 70 years and more in several countries 
including China and Malaysia. 


Mean!while, the annual population growth rate the /ast 
three decades has been 1.5 percent, lower than the 
average 2.3 percent for developing countries as a whole. 


The report points out that advances in health and in 
child survival have contributed to this slower growth in 
population, as have improvements in education. The 
literacy rate increased from 67 percent to 80 percent 
between 1970 and 1985. 


It declared that important components of this progress 
have been the consistent rates of employment-intensive 
economic growth. 


Despite all this progress, the report says, there is still 
significant poverty and inequality. 


Only about half the popuplation has access to both safe 
water and sanitation, according to the report. 


There 1s still “marked discrimination” against women 
and female literacy rates are only 73 percent of those for 
men, a figure the report says has not changed in the past 
years. 


Developments in U.S.-Latin American Ties Viewed 


HK2205051991 Beijing RENMIN RIBAO in Chinese 
1S May 91 p 7 


[“Roundup” from Caracas by staff reporter Zhu Mantirg 
(2612 3341 1656): “Trends in U.S.-Latin American Rela- 
tions After “American Initiative” Was Put Forward”] 


[Text] After President Bush announced in June of last year 
the “American Initiative,” which sought to create a pan- 
American free trade zone stretching from Alaska to Haiti, 
the United States has modified its Latin American policy 
along this line, while at the same time, Latin American 
countnes have also made positive responses, giving rise to 
some new trends in U_S.-Latin American relations 


On the U.S. side, the Bush administration has adopted 
the fol!owing measures in order to carry out the “Armer- 
ican Initiative”: First, stepping up formulation of rele- 
vant legislation and setting up corresponding orga/iza- 
tions. Second, continuing to implement a preferential 
trade policy vis-a-vis Latin America. In August last year. 
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the 1990 Trade and Tariff Act of the United States was 
formally adopted. This act abolished the 12-year limit 
for preferential importation terms as stipulated in the 
Reagan admunistration’s Caribbean Basin Plan and, 
instead, made the preferential terms permanent. Presi- 
dent Bush also proposed that imports from the Andes 
countnes be exempted from duty and submitted such a 
bill for deliberations by the Congress. Furthermore, with 
the Uruguay round of talks serving as background, the 
United States has called for the reduction of tarif's for 
certain Latin American products. Third, actively 
pushing for talks with Mexico. 


On the Latin American side, all countries have also 
stepped up contacts with the United States. Leaders 
from countries like Argentina. Chile, Ecuador. 
Colombia, and Venezuela have visited Washington one 
after another in order to discuss with Bush issues related 
to the “American Initiative”. A total of eight countries 
have already signed draft agreements on the creation of 
a free trade zone with the United States. The main result 
of the draft agreements was the establishment of a 
bilateral commission on trade and investments which 
will be charged with drawing up and pushing forth 
bilateral trade and investment plans, identifying and 
eliminating trade barners, and maintaining regular bilat- 
eral consultations. The creation of a bilateral structure 
will provide an organizational guarantee for policy coor- 
dination between the United States and these countries, 
an unprecedented event in U.S.- Latin American rela- 
tions. Meanwhile, Latin American regional organiza- 
tions have also shown great interest in the “American 
Initiative”. The Andes Group has 2iready suggested that 
the heads of its member states meet with the US. 
president in order to discuss the “American Initiative”. 
Recently, representatives from the 26 member state’: f 
the Latin American econonnic system held a consultative 
meeting with leaders from dozens of regional organiza- 
tions in order to discuss the “American Initiative”. The 
meeting maintained that the “American Initiative” 
would initiate a process leading to mutually beneficial 
“partnership relations”. An article in a Venezuelan 
newspaper pointed out that it was the declining compet- 
itiveness of the United States before opponents like 
Japan that prompted the United States to turn its sights 
to south of the Rio Grande where a more reliable market 
and cheaper labor could be found. 


The abolition of trade protectionism in developed coun- 
tries, reduction of debt burdens and increase of foreign 
capital inflow—these have been the aspirations of Latin 
American countries for many years now. And to the 
Latin America of today, the establishment of a free trade 
zone in the western hemisphere has added a new level of 
significance which conforms with the current trend in 
economic adjustment. It took an entire “lost decade” 
(the 1980s) for most Latin American countnes to realize 
that the “import-oriented growth” strategy featuring 
primarily irnport substitution has come to the end of the 
road, and that this development model has led to the 
poor efficiency of the countries’ enterprises and the loss 


FBIS-CHI-91-190 
23 May 199: 


of inherent drive. Given the financial difficulties of the 
countries, 11 1s really Sard to continue with this strategy. 
Since the start of the 1990s, the new generation of Latin 
American leaders have mostly turned to a new develop- 
ment mode! which is characterized by the opening up of 
the economy, reduction of government intervention, 
Participation in international competition, realization of 
industrial restructuring, and the gradual inclinai:c. 
toward “export-oriented growth”. However, this stra- 
tegic modification encountered a fairly disadvantageous 
international environment, that is, the division of the 
market created by the economic groupings of developed 
countries. The absence of smooth progress in the Uru- 
guay round of talks showed that trade barriers were 
rising along the borders of economic organizations. 
Under these circumstances, the U.S. proposal on the 
establishment of a free trade zone in the western hemi- 
sphere may be said to be timely as far as the Latin 
American countries are concerned. 


However, as was pointed out at this Latin American 
consultative meeting, the “American Initiative” remains 
at the preliminary stage of formulation at the moment. 
The relevant legislative process in the United States 1s 
sull incomplete, while the contents of the proposal have 
yet to be concretized. Aside from Mexico, the draft 
agreements concluded between some Latin American 
countnes and the United States represent merely a first 
step toward the creation of a free trade zone. When the 
Latin American consultative meeting proposed that con- 
tributions be made to the formulation of the “American 
Initiative’, it meant that the initiative should be supple- 
mented and perfected according to the interests of Latin 
American countnes and that it should be structured in a 
way beneficial to the Latin American countries. Conse- 
quently, it will still take some time before the “American 
Initiative” enters a concrete implementation stage. 


United States & Canada 
Reportage on Pending MFN Renewal Decision 
Beijing ‘Prepared’ for Suspension 


HK2205 153391 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 20, 20 May 91 p 2 


[Letter From Beying™ by Bao Xin (7637 0207): “Con- 
cerning Stand of Principle on Sino-U.S. Relations”) 


[Text] My dear fnend, 


Recently, the senes of talks by Chinese leaders and 
spokesmen of concerned departments on Sino-U_S. rela- 
tions have caught people's attention. The gist of these 
talks, to put it most succinctly, consists of two points: 
One is that China attaches importance to Sino-U_S. 
relations including Sino-U.S. trade and economic rela- 
tions, and hopes that Sino-U_S. relations can be restored 
and can develop according to the principles of the three 
communiques that have governed relations of the two 
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countries; and two, that the development or deteriora- 
tion of Sino-U_S. relations does not depend entirely on 
the Chinese side. If the United States revokes China's 
most-favored-nation [MFN] status causing Sino-US 
relations to retrogress [dao tui 0227 6622], this will not 
be what the Chinese side would like to see, "hough it 1s 


prepared for it. 


What you said in your letter is quite mght, Sino-U_S. 
relations are now at a critical point. Despite the US. 
sanctions against China over the last two years and the 
many complications in their relations, China still 
attaches importance to developing Sino-U_S. relations. 
has made a series of significant efforts to restore and 
develop relations between the two countries, adopted a 
realistic attitude toward resolving some of the issues in 
dispute in bilateral relations, and has actively sought 
resolutions and maintained a high degree of sincerity 

However, regrettably, the restoration and development 
of Sino-U.S. relations have not progressed exactly as was 
wished. As a matter of fact, as far as Western countries’ 
restoring and developing relations with China is con- 
cerned, the United States has lagged behind. Moreover. 
most recently some people in the United States have 
tried to exploit the opportunity yielded by the Congress’ 
annual deliberation on whether to continue China's 
MEN status by producing the so-called issues of “human 
rights,” “trade imbalance,” “arms proliferation.” and 
the like with which to exert pressure on China, in a vain 
attempt to force China to budge on issues of principle. 
These actions are in fact creating numerous barriers to 
the development of Sino-US. relations and therefore are 
bound to draw serious attent.on from Chinese nationals 


Facts show that the reasons produced by some people in 
the United States to stall and postpone giving China the 
MEN status are all unfounded. China's efforts to protect 
citizens’ mghts are publicly recognized. It is simply 
unworkable to apply Amencan values and standards to 
China, impose on it American human mghts concepts. 
lecture China on how to put into effect human nghts. 
and make irresponsible remarks about China's internal 
affairs. As for the Sino-U.S. trade imbalance problem. 
this is chiefly a result of China's and the United States 
different statistical methods on Hong Kong's entrepot 
trade and trade methods, which have led to relatively big 
different statistical results. Despite this, China, with a 
positive attitude, still expresses a willingness t explore 
with the United States a correct way to address the trade 
imbalance problem. China is going to send to the United 
States a large purchasing delegation. This in itself is a 
positive move. As for the accusations against China 
concerning the “arms proliferation” problems, some of 
them are sheer nonsense and some are distortion of facts 
and not worthy of being rebuffed. 


This kind of behavior by some people in the United States 
reminds us of an ancient Chinese literary quotation: “Xiang 
Zhuang performed the sword dance as a cover for his 
attempt on Liu Bang’s life.” Evidently, they are “waving” 
the “sword” of the issue of the MFN status with the real 
intention of forcing the Chinese Government to change 
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policy. However, as our country’s Foreign Munistry 
spokesman said at the 9 May news conference: They 
“simply will not get what they want.” “(hina bases its 
policy on the Chinese people's fundamental interests aad 
will not change it because of external pressure.” 


This spokesman also pointed out on the same occasion 
that the mutual granting of the MFN status to each other 
is the cornerstone of the two countries’ trade and eco- 
nomic relations. This benefits both and is not a favor 
bestowed by either side. The Chinese side will absolutely 
not accept any of the various conditions attached upon 
the continuation of the MFN status. If the United States 
for this reason revokes China's MFN status, this will not 
only affect China's exports to the United States as well as 
U.S. exports to China, but will also harm the interests of 
the broad U.S. consumers, affect Hong Kong's economy, 
and eventually lead to a retrogression in Sino-U/S. 
relations. We do not want to cee Sino-U.S. relations 
deteriorate. But this is not entirely up to the Chinese 
side. But even if such a scenario takes place, there will 
not be much to fear. 


Of course, this 1s to put the matter at its extreme. Those that 
are creating barners to Sino-U_S. relations are only of a tiny 
number in the United States. I believe that the U.S. Gov- 
ernment and American people will be able to perceive that, 
despite the divergence between China and the United 
States, there are still common interests in many important 
fields. Restoring and developing Sino-US. relations is the 
common interest of the two countries’ peoples. Neither is 
willing to see any action that may result in a retrogression of 
the two countnes’ relations. 


On the one hand we are striving to achieve the best 
results, while on the other we are prepared for the worst. 
In this way we have, as it were, two hands, ani{ not only 
one hand. This 1s a policy with principle and, moreover, 
an overall policy. Bao Xin 12 May 


No Reason Seen To Deny MFN 


HK2205112791 Hong Kong WEN WEI PO in Chinese 
22 May Yi p4 


[“Special Article” by Bank of China's Hong Kong and 
Macao Administrative Office Economic Research 
Department: “U.S. Denial of Most Favored Nation 
(MFN) Status to China Lacks Legal Principle: Abolition 
of MFN Status to China Harms Others as Well as United 
States Itself") 


[Text] Over the past several weeks, some people in the 
United States again shouted everywhere for the abolition 
of the MFN status to China. They did so because the 
U.S. President has to decide on whether or not to extend 
the MFN status to China before 2 June, and to hand the 
decision to Congress for examination and approval. But 
some U.S. congressmen are looking for various excuses 
and setting up various obstacles to abolish or condition- 
ally extend the MFN status to China during the discus- 
sion in Congress. According to information, some 
motions involving the above-mentioned contents are 
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being deliberated. Thus situation cannot but arouse the 
attention of people who are concerned about Sino-U_S. 
relations. If the United States abolishes or conditionally 
extends the MFN status, Sino-U_S. relations will inev- 
tably retrogress, and both countnes’ economic /nterests 
will be inevitably jeopardized, while Hong Kong's 
economy will be unavoidably affected. 


It Is Not Legally Related to Human Righrs 


In order to be able to abolish China's MFN status, some 
U.S. congressmen suggested five “reasons,” which can be 
summarized in the following: |) China cannot satisfy the 
United States concerning the problem of human nyhts, 2) 
U.S. unfavorable trade balance with China has expanded: 3) 
China does not effectively protect U.S. intellectual property 
nghts, 4) among China's products shipped to the United 
States. some are made by prisoners, 5) China sells nuclear 
weapons and helps nuclear proliferation. 


It should be noted that citing the above-mentioned 
“reasons” to revoke China's MFN status is not reason- 
able even from the U.S. legal point of view. There is only 
one U.S. law concerning MFN status, and that is the 
Jackson-Vanick clause in the 1974 Trade Bull. It stipu- 
lates that any country which prohibits its citizens from 
freely emigrating to other countnes cannot enjoy MFN 
Status, other than this, there is no law related to MFN. 
Therefore, there is no legal principle when some US. 
congressnien clumsily try to relate MFN status with 
problems such as “human nghts.” 


Some Congressmen Ignore Facts 


More importantly, the “reasons” proposed by some U.S 
congressmen are not based on fact, and can even be 
viewed as creating something from nothing. For 
example, in March, two U.S. congressmen visited a 
sock-weaving workshop in a Beying prison, and what 
they heard was clearly that “most products made in this 
prison are sold back to the reform-through-labor system. 
a small portion are sold to the domestic market through 
normal channels, and absolutely no product 1s exported 
overseas.” However, when they returned to their 
country, one of them said assumingly at a news confer- 
ence that “obviously those socks are shipped to the 
Unitec States,” while another even displayed five pairs 
of socks, which were souvenirs given to him during the 
visit, as “evidence” when accusing China of exporting 
prisoner-made products to the United States. The fact 1s, 
China's Ministry of Foreign Economic and Trade Rela- 
tions has never allowed any reform-through-labor units 
the nmght to conduct foreign trade, and export of the 
products made by criminals in the reform-through-labor 
units is not allowed. And, it is very fnghtening to listen 
to the accusation that China contributed to nuclear 
proliferation. China's Ministry of Foreign Affairs 
recently reiterated that China does not advocate, 
encourage, or engage in nuclear proliferation; that China 
does not help other countnes to develop nuclear 
weapons, that the so-called report on “China provides 
Pakistan with medium- range guided missiles” 1s 
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groundless. and that China and Algena have small-scale 
cooperation, which 1s of a research nature, and which 1s 
completely for peaceful purposes. In the area of intellec- 
tual property mghts, since reform and opening up, China 
has been actively improving anc safeguarding the system 
of untellectual property mghts, the “Patent Law” has 
been implemented for years, the “Copynght Law” will 
be umplemented on i: June 1991, and the “Regulations 
on Protecting Computer Software” are being drafted. 
Under this situation, can the revoking of China's MFN 
Status, using the “reason” of “violating mntellectual prop- 
erty mghts.” not be “prejudice” and “simply lodging a 
false accusation?” 


LS. Human Rights Record Is Not Ideal 


The problem of hum-- ~>"'s 1s most instigating. There- 
fore, the so-calle ndition of human rights 
becomes the m exnusc used by some U.S. con- 
gressmern who t: revo <e China's Mit status. They 
accuse China of : »»* who broke the law dunng 


the “4 June” penou, o-ganizing criminals for work, 
carrying out family planning, and so on. Among these. 
some are unreasonable accusations, some involve a 
different understanding of human mghts due to different 
situations in different countnes. For example. when 
org@nizing criminals for work, China's prisons follow the 
regulations of China's criminal law, and this ts in accord 
with the UN “regulations on minimum standards for 
treating prisoners,” which 1s adopted by many countnes. 
How can the condemnation of China for violating 
human rnghts with this reason be convincing? Over the 
past several months, according to the law, China tned a 
number of persons who had disrupted public securty 
and social order and violated the law; this 1s an action 
which would be taken by any country to safeguard law 
and social order It is not difficult to see that, at this 
moment, some U_S. congressmen, waving the big stick of 
human rights, are trying to use abolition of MFN status 
as a means to interfere in China's internal affairs. The 
U.S. human nghts record is not ideal, and there are 
many problems. Would the United States tolerate other 
countries to use this to pressure it” 


The United States’ Unilateral Trade Record 


4 U.S. Information Service commentary said that “the 
Sino-U.S. trade deficit 1s possibly more influential than 
China's detenorating human nghts record on this decision” 
(note: referring to the decision on extending China's MFN 
status). According to U_S. statistics, in the United States last 
year, export volume to China amounted to $4.8 billion, 
import volume from China amounted to 15.22 billion, 
pushing the U.S. trade deficit to $10.42 billion. Compared 
with the previous year, the export volume to China 
decreased by $1 billion or 17.2 percent, and China was the 
only market to which U.S. exports decreased; the import 
volume from China increased by $3.22 billion or 26.8 
percent, pushing the trade deficit up to 68.6 percent, which 
was a deficit second to Japan and Taiwan. However, the 
above-mentioned imbalanced trade between China and the 
United States is only a one-sided, American story. 
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According to Chinese statustecs, last year’s total trade 
volume between China and the United States was $11.77 
bilson, among which exports to the U nited States amounted 
to $5.18 bilhon. an increase of 18.1 percent over the 
previous year, and imports from the United States 
amounted to $6.59 bilhon, a decrease of 16.2 percent over 
the previous year, and China had a favorable trade balance 
of $1.41 bilhon. The big difference in trade statistics 
between the Chinese and US. sides 1s mainly created by 
different statistocal concepts. When taking import statistics. 
both sides include or partially include other party's goods 
shipped from a third country or region. when tak.ng export 
Statisincs, they might not include the entrepot trade whereby 
their goods went through a third country or region. Under 
thes situation, if 1s not im accordance with the standard for 
international relations to decide to revoke the other party's 
MFN status just by relying on its own statistics. It ts 
undeniable that both sides’ statistics show a decrease in US. 
exports to China last year. Of course, there are reasons on 
the Chinese side (for example. implementation of the recti- 
fication and improvement policy leads to weak demand for 
imports), but the main reasons are to be found on the US. 
side (for example, it still umposes sanctions agarnst China, 
refuses to provide new trade credit and export guarantees. 
and it strictly controls the export of new technologies and 
products to China). Therefore. it 1s very unfair to completely 
push the responsibility onto China when US. exports to 
China decrease 


Hong Kong's Favorable Trade Balance Goes to 
Mainiand’s Account 


It shoud also be pointed out that one of the important 
reasons for the huge and rapid increase in Chinese 
exports to the United States, as shown by US. statistics, 
1s that Hong Kong businessmen are operating the “three 
kinds of import processing and compensation trade” 
business or running enterprises with “thee sources of 
funds” on the mainland. thus. many export products 
which should be Hong Kong's exports to the United 
States, according to the principle of country of origin, are 
changed to China's exports to the United States or 
China's exports to the United States through the Hong 
Kong entrepot. This situation can be seen very clearly 
when we look at the fact that Hong Kong's favorable 
trade balance with the United States (excluding entrepo! 
trade with the United States) decreased from HK$?" 
billion in 1984 to HK$! 4.58 in 1990. For this favorable 
trade balance, which 1s transferred from Hong Kong to 
China, China only earns a very small amount in pro- 
cessing fees. That is to say, it would be very unreasonable 
to abolish China's MFN status by using the so-called 
“ymbalanced trade” as a “reason.” 


Retaliation for Loss Possible 


HK2305031491 Hone Aone HONGAONG STANDARD 
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[By S. L. Law] 
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[Text] A senior economic researcher to the Chinese 
Government yesterday said the United States would also 
suffer if most-favoured-nation [MFN] status for China 
was terminated. 


He stressed that Beijing would retaliate by withdrawing 
privileges given to U.S. businessmen in China. 


However Ji Chongwei, senior research fellow of the 
Economic Development Research Centre under the 
State Council, said judging by present Sino-American 
trade relations, the U.S. probably would extend MFN 
status to China. 


However, he said that an unexpected outcome was also 
possible. 


Mr Ji, a member of the China Council for Promotion of 
International Trade and vice-director of the Society of 
Taiwan Study, is in Hong Kong for a 10-day visit for 
academic exchanges. 


While reiterating China’s stance made earlier by Premier 
Li Peng that China would work for the best and prepare 
for the worst, Mr Ji did not reveal the concrete figures of 
economic losses the termination could bring to China. 


Import Delegation Purchases U.S. Goods 
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{“China To Order U.S. Goods Worth One Billion Dol- 
lars’—XINHUA headline] 


[Text] Washington, May 22 (XINHUA) —A visiting Chi- 
nese import mission plans to order one billion dollars 
worth of U.S. goods in June, a senior Chinese official 
said here today. 


Gan Ziyu, head of the mission, told a news conference that 
the staple goods to be ordered will include cereals, timber, 
cotton, chemicals, aircraft, machinery and equipment, 
meters and instruments, pulp, paper and plastics. 


The mission is the second of its kind organized by the 
Chinese Government. Last October, the Chinese Min- 
istry of Foreign Economic Relations and Trade sent 
China’s first import mission to the United States. During 
its visit, the mission signed purchasing contracts worth 
700 million dollars. 


Gan, who is also a vice minister of China's State Plan- 
ning Commission, told reporters that practic has shown 
that China and the United States are “highly compli- 
mentary” in economic and trade relations. 


“China needs American technology, capital and market, 
while the United States needs China’s market, labor 
force and reasonable-priced commodities.” 


“Therefore, it is mutually beneficial to enhance cooper- 
ation,” Gan noted. 
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He stressed that the Chinese market is open to the 
United States and China is willing to develop a stable, 
long-term cooperative relations with the United States. 


Although there are now some problems in bilateral 
economic and trade relations, the problems themselves 
reflect the rapid development of bilateral trade. 


The key does not lie in the problems themselves, but in 
how the Chinese and American sides handle them. 


Gan said, “We hold that both sides should handle and 
solve these problems in a positive manner and also from 
a developing point of view.” 


With this purpose and desire in mind, the Chinese 
Government has organized this import mission to the 
United States. 


Gan said, ““We hope that the import mission can turn 
around the tendency of declining imports from the U.S. 
through its business activities in the U.S.” 


“On the other hand,” he said, “or from the macro-point 
of view, we hope that the positive attitude the Chinese 
side has taken will contribute to creating a better envi- 
ronment and atmosphere for the development of Sino- 
U.S. economic and trade relations.” 


China began implementing from this year its Eighth Five- 
Year Plan (1991-95) and its ten-year development program, 
with priorities on key sectors such as agriculture, energy, 
transport, telecommunications and raw materials. 


With advanced technology and being strong in these 
areas, the United States has a great many opportunities 
of trade with and investment in China. 


In the past three days, members of the Chinese mission 
called on the U.S. Commerce Department, the Depart- 
ment of State, the U.S. Trade Representative Office and 
other government agencies, met with some Con- 
gressmen, and visited the U.S.-China Business Council 
and many U.S. companies. 


Gan said, “In the course of these activities, we have 
exchanged views broadly with them on bilateral eco- 
nomic and trade matters, especially on how to expand 
China’s imports from the United States.” 


He said he believed that all these activities will have a 
positive impact on expanding Sino-U.S. trade, economic 
and technological cooperation. 


Economist Examines Trade Trends 


HK2305042891 Hong Kong TA KUNG PAO 
in Chinese 23 May 91 p 6 


[Report: “Ji Chongwei, Yang Qixian Answer Reporters’ 
Questions’’] 


[Excerpt] After giving lectures on some special topics to 
the Chinese General Chamber of Commerce yesterday, 
Chinese economists Ji Chongwei and Yang Qixian 
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answered questions raised by the participants on China’s 
current foreign trade situation, the most-favored-nation 
treatment in U.S.-China trade, and China's future for- 
eign trade tactics. The following are detailed excerpts of 
the questions and answers. 


Foreign Trade Reform 


Question: In this year’s reform of the foreign trade 
structure, subsidies for losses in export trade have been 
abolished and foreign trade enterprises have to assume 
sole responsibilities for their profits and losses. How will 
this affect China’s foreign trade? If the Uniied States 
abolishes the MFN treatment to China, how will it affect 
China’s foreign trade then? 


Ji Chongwei: China is carrying out a reform of the 
foreign trade structure this year. To foreign trade enter- 
prises, this means great pressure. In the past, as everyone 
was eating from the same “big pot,” no one was making 
careful calculations, budgeting strictly, or trying to 
reduce their costs. Moreover, there were no fair condi- 
tions for competition among various localities. The 
government has considered the question of reform of the 
foreign trade structure for many years. In the past, it was 
estimated that this reform might encounter greater dif- 
ficulties and might result in the reduction of exports, as 
many products might not be exported due to the reform. 
But judging from the developments in the first four 
months this year, the export situation is quite good. 
Foreign trade enterprises have found many methods to 
export more low-cost products and substitute them for 
some high-cost products and those which may bring 
about great losses. They have also increased the quality 
and grade of products. In this year’s Guangzhou export 
commodity fair, although average prices had increased, 
turnover did not drop. 


This reform has brought about certain pressures on foreign 
trade enterprises and the enterprises producing export 
goods, forcing them to increase economic returns. Through 
the practice of the past few months, exports have continued 
to grow and the efficiency of export trade has also increased. 
For this reason, I believe this reform is successful. It makes 
the foreign trade enterprises and the enterprises producing 
export goods go all out to improve themselves and suit 
themselves to market demands. 


Most-Favored-Nation Treatment 


On the question of extension of the MFN treatment to 
China, it seems that the problem can be solved. Bush has 
already made known his position on this issue, though 
the U.S. Congress may still have objection to this. I 
believe that taking into consideration the overall inter- 
ests of Sino-U.S. relations and the prospects of Sino- 
U.S. trade, the abolition of the MFN treatment to China 
will be harmful not only to China but also to the 
American people. 


Of course, China is also prepared for the worst. If MFN 
treatment is abolished, China’s exports to the United 
States will be greatly reduced, and enterprises producing 
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export goods on the mainland and in Hong Kong may be 
seriously affected. However, the world market is so big. 
“If things are not sold here, they will be sold there.” 
China is a big country. Generally speaking it is powerful. 
The abolition of MFN treatment is nothing serious. It 
will not bring great disasters to China and make its 
economy collapse. That is why while striving for the best, 
we are also prepared for the worst. The history of new 
China over the past 40- odd years is a history of 
continuously overcoming difficulties from both inside 
and outside. In the past, the United States did not grant 
us the MFN treatment. Moreover, it imposed an eco- 
nomic blockade against us. Were we not living quite well 
in those 30 years of economic blockade? Did our 
economy not develop at that time? If the United States 
abolishes MFN treatment of China now, some of our 
export goods may be affected. But it can never daunt us 
or make us unable to develop our economy. 


Science, Technology Cooperation Extended 


OW 2305080091 Beijing XINHUA in English 
0749 GMT 23 May 91 


[““Sino-U.S. Agreement on Cooperation in Science and 
Technology Extended” —XINHUA headline] 


[Text] Washington, May 22 (XINHUA) —China and the 
United States today signed an agreement to extend and 
amend the agreement between the two governments on 
cooperation in science and technology (ACST). 


The agreement was signed by Assistant to the President 
and Director of the White House Office of Science and 
Technology Policy D. Allan Bromley and Chinese 
Ambassador Zhu Qizhen. 


Speaking at the signing ceremony held at the Old Executive 
Building of the White House this afternoon, Bromley and 
Zhu Qizhen paid high tribute to the cooperation in science 
and technoiogy between the two countries. 


Zhu said that in a decade or more, the two great nations 
have achieved accomplishments in collaboration in vir- 
tually all areas of science and technology. 


“Over the years, this science and technology relationship 
has not only grown into one of the largest government- 
to-government science and technology arrangement, but 
also become a major component of the overall bilateral 
relations between our two countries,” Zhu said. 


He said he trusts that, with the extension of ACST for 
another five years, “our science and technology relation- 
ship will continue to grow and expand and bring even 
greater benefits to both sides.” 


Bromley said the extension of the ACST serves as 
symbol that the cooperation in science and technology 
between the two countries enters a new stage. 
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This cooperation has become an important part and 
channel of the friendly relations between the two coun- 
tries, and its significance has extended beyond the coop- 
eration itself, because it inevitably has an impact on the 
cooperation in many other areas between the two coun- 
tries, he said. 


The strengthened cooperation between the two great 
nations not only is beneficial to the two peoples, but also 
is of great importance to the human being on this planet, 
he said. 


The ACST was signed by Chinese leader Deng Xiaoping 
and former U.S. President Jimmy Carter in January 
1979. It was extended for five years in January 1984. 


Under the agreement, the two countries have reached 
cooperation protocols in 27 areas including agriculture, 
education, basic science, telecommunication and high- 
energy physics, and achieved results in many coopera- 
tive projects. 


The cooperation on science and technology has been 
smooth and successful, and it has become an important 
part of the Sino-U.S. relations and played important role 
in promoting economic cooperation and trade between 
the two countries. 


Attending the ceremony on the U.S. part were also 
Associate Director of the White House Office of Science 
and Technology Policy J. Thomas Ratchford, former 
U.S. Ambassador to China James Lilley and Deputy 
Assistance [as received] Secretary of the State Depart- 
ment Dr. John Boright, and on the Chinese side, were 
Minister-Counsellor of the Chinese Embassy Zhao Xixin 
and other counsellors in charge of science and tech- 
nology, political and press affairs. 


Beijing Hosts Conference on American Studies 


OW’2305 102391 Beijing XINHUA in English 
0814 GMT 23 May 91 


[Text] Beijing, May 23 (XINHUA)}—Some 150 Chinese 
and foreign scholars have gathered in Beijing to attend a 
three-day conference convened to exchange views on the 
relationship between the United States and the Asia- 
Pacific region during this century. 


The international conference, which opened today, is 
jointly sponsored by the Institute of American Studies 
under the Chinese Academy of Social Sciences and the 
Chinese Association for American Studies (CAAS). The 
participants, all of whom are specialists in American or 
Asian studies, came from the United States, Canada, 
Japan, the Soviet Union, Mongolia, Indonesia, the Phil- 
ippines, Malaysia, Singapore, Thailand, India, Pakistan, 
New Zealand, and the Chinese mainland, as well as 
Hong Kong and Taiwan. 


In his address to the opening session of the conference, 
CAAS President Li Shenzhi said that the aim of the confer- 
ence is to promote American studies in the Asia-Pacific 


FBIS-CHI-91-100 
23 May 1991 


region, and in a wider context, to further a mutual under- 
standing amongst scholars who study this subject. 


According to the organizers, the discussions will cover a 
wide range of subjects concerning the relationship 
between the United States and the Asia-Pacific region, 
and will range from politics and diplomacy to economics 
and culture. The organizers further expressed their hope 
that the participants will gain a general understanding of 
the relationship so as to lay the foundation for future 
academic exchanges. 


Chinese scholars first became interested in American 
studies early in the last century. As an independent and 
interdisciplinary subject, however, it did not come into 
being until after the founding of the People’s Republic of 
China. The establishment of the CAAS as a national 
coordinating organization in early 1979 marked a new 
stage in the development of American studies in China. 
By March this year, the CAAS had grown to include 53 
affiliate organizations. 


Li said that CAAS has great interest in exchanging views 
with foreign scholars of American studies. ““We believe that 
we should understand the United States, not only internally, 
but also in regards to its external relations,” said li. “This 
explains the purpose for holding this conference.” 


Soviet Union 


Negotiations To Purchase Jet Fighters Underway 


HK2305050391 Hong Kong HONGKONG STANDARD 
in English 23 May 91 p 6 


[By Alan Nip] 


[Text] China is negotiating a U.S.$700 to U.S.$800 
million (HK$5.4 to 6.2 billion) purchase of Soviet-made 
SU-27 jet fighters. 


An official at the Soviet embassy in Beijing contacted 
yesterday would neither confirm nor deny the deal, and said 
the embassy was unaware of details of the transaction. 


However, the official said military co-operation had 
been a subject of discussion during Chinese Communist 
Party chief Jiang Zemin’s historic trip to Moscow earlier 
this month. 


The official declined to provide further details. 


China and the Soviet Union have been negotiating the 
purchase for more than a year and are said to have 
differed on several issues in the real. 


Beijing is believed to have favoured the use of barter 
trade as part of the payment while Moscow wants full 
payment with cash. 


Initial agreement on the purchase was reached between 
Chinese Defence Minister Qin Jiwei and his Soviet 
counterpart Dimitri Yazov. 
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The two sides have come closer to an agreement fol- 
lowing Mr Jiang’s Moscow trip, the first by a Chinese 
party leader in three decades. 


Beijing and Moscow were yet to finalise details on such 
matters as the price, the number of jets and the method 
of payment, according to informed sources. 


Soviet sources said Moscow wanted to limit the number 
of jets sold to Beijing to a level where China could not 
use them to threaten a third country. 


The final number of jets Moscow is willing to sell would 
probably not exceed 10, according to the sources. 


They said a formal agreement on the purchase was likely 
to be signed in June or July and the delivery of the first 
batch would probably be early next year. Beijing would 
al-o send pilots and technicians to the Soviet Union for 
training. 


SU-27 jets are one of the Soviet Union’s most advanced 
all-weather fighter planes and are used by the Soviets as 
a first-line Combat force. 


The plane was demonstrated at a military airport in 
Beijing in February. 


The deal marks the first military co-operation and 
exchange between the two communist giants since they 
split over an ideological dispute in the late 1950s. 


Both sides have officially announced the end of the 
period of Cold War. 


A joint communique issued after Mr Jiang’s trip, how- 
ever, made no mention of any military co-operation 
project between the two countries. 


It stressed that armies of the two countries would main- 
tain a normal exchange in the future. 


Bilateral trade between the two countries is conducted 
largely in the form of barter and cross-border trade as 
their two currencies are not convertible in the interna- 
tional markets. 


Improving Border Situation Noted 


OW2205224591 Beijing XINHUA in English 
1537 GMT 22 May 91 


[Text] Moscow, May 22 (XINHUA) —The situation 
along the Sino-Soviet border has improved since the 
normalization of relations between the two countries, 
first deputy commander of the Soviet Frontier Forces, 
Lieutenant General Nikolai Britvin, said today. 


He made the remarks when questioned by a XINHUA 
correspondent at a press conference here. 


He noted that frontier guards from both sides had been 
jointly carrying out their duties to maintain normal 
border conditions. They were acting for the legal inter- 
ests of their respective countries, which were based on 
mutual understanding and assistance. 
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Friendly working relations had been established between 
the two sides by their officials in charge of frontier 
defence and other concerns, the Soviet general said. No 
confrontation or misunderstanding had occurred at any 
check post. 


He believed the agreement on ihe eastern section of the 
Sino- Soviet border, signed recently during the visit to 
the Soviet Union by Chinese Communist Party General 
Secretary Jiang Zemin, would make a new contribution 
to further improving the situation along the border areas. 


Buryat ASSR Group Visits Inner Mongolia 


OW 2305091191 Beijing XINHUA in English 
0851 GMT 23 May 91 


[Text] Hohhot, May 23 (XINHUA)}—V.B. Saganov, 
chairman of the Council of Ministers of the Buryat 
Autonomous Soviet Socialist Republic [ASSR] of the 
Soviet Union, and his party paid a friendly visit to Inner 
Mongolia, north China, from May 19 to 23 at the 
invitation of Bu He, chairman of the _..aer Mongolia 
Autonomous Regional People’s Government. 


During the visit, both sides signed agreements on coop- 
eration between the two local governments in a bid to 
further strengthen bilateral economic and technological 
cooperation. 


Northeast Asia 


North Korean Official Stresses Strong Ties 


OW2305081491 Beijing XINHUA in English 
0602 GMT 23 May 91 


[Text] Pyongyang, May 23 (XINHUA)}—A vice-premier 
of the Democratic People’s Republic of Korea (DPRK) 
has attached great importance to the strengthening of 
friendship between Korea and China. 


DPRK Vice-Premier Kim Tal-hyon made the remarks 
Wednesday evening at a banquet, given by Chinese 
Ambassador Zheng Yi to acknowledge DPRK’s hospi- 
tality accorded Chinese Premier Li Peng during his 
recent visit to DPRK. 


Kim said under the current complicated international 
situation, to consolidate and strengthen the friendship 
between Korea and China is of important significance in 
safeguarding peace and stability in Asia. 


Kim said Li Peng’s recently-concluded visit to Korea 
shows that the Communist Party and the Government of 
China treasure the traditional friendship between Korea 
and China. The Korean people will, as always, make 
their utmost efforts to consolidate and advance the 
friendship between the two countries. 
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DPRK Paper Echoes Beijing Stance on Tibet 


OW 2305083391 Beijing XINHUA in English 
0744 GMT 23 May 91 


[Text] Pyongyang, May 23 (XINHUA) Tibet is an 
inalienable part of the Chinese territory and the Tibetan 
question is entirely an internal affair of China, 
“NODONG SINMUN?” said in an article today. 


The article said that the conclusion of a | 7-point accord 
on the peaceful liberation of Tibet between the central 
people’s government of China and the Tibetan local 
government on May 23, 1951, was “an epoch-making 
event in Tibetan history.” It freed the Tibetan people 
from imperialist yokes once and for all and opened a 
broad road to progress and prosperity for Tibet, the 
article stressed. 


Guided by the Chinese Communist Party’s policy 
towards nationalities, the article pointed out, Tibet after 
its liberation carried out democratic reform in accor- 
dance with the local conditions, eliminated the 
benighted and backward serfdom and made a tremen- 
dous progress in its economic and social development. 


It said the changes in the social and economic life in 
Tibet in the past 40 years bear witness to the correctness 
of the policies of the Chinese Communist Party and the 
Chinese central government. 


The Dalai Lama, now in exile abroad, has recently 
advocated “Tibetan independence” and tried to ‘‘inter- 
nationalize” the Tibetan issue. This is an imperialist 
conspiracy against socialism, the article said. 


The people of the Democratic People’s Republic of 
Korea actively support the policies of the Chinese Com- 
munist Party and the Chinese Government for achieving 
the territorial integrity and national unity of their 
country, the article stressed. 


First Trade Exhibition Opens in Seoul 


OW 2305090791 Beijing XINHUA in English 
0859 GMT 23 May 91 


[Text] Beijing, May 23 (XINHUA)}—A Chinese trade 
exhibition sponsored by the China Chamber of Interna- 
tional Commerce (CCOIC), the first of its kind ever held 
in Seoul, opened on Thursday, according to reports 
reaching here from Seoul. 


Zheng Hongye, CCOIC chairman and president of the 
Chinese Non- Governmental Economic Trade Delega- 
tion, and Yi Sun-ki, president of the Korea Trade 
Promotion Corporation (KOTRA) cut the ribbon at the 
opening ceremony. 


Eighty-four Chinese trade companies, including those 
from Beijing, Shandong, Heilongjiang, Jilin and Liaon- 
ing, are represented in the exhibition with a display of 
4,000 kinds of products. 
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About 400 South Korean businessmen attended the 
opening ceremony. The exhibition is expected to close 
on May 29. 


South Korean Minister’s Resignation Noted 


OW 2205113291 Beijing XINHUA in English 
1020 GMT 22 May 91 


[Text] Pyongyang, May 22 (XINHUA) —South Korean 
Prine Minister No Chae-pong submitted his resignation 
to President No Tae-u this morning, according to reports 
from Seoul. 


A Seoul radio report quoted No Chae-pong as saying that 
he should be held responsible for the South Koreans’ 
increasing dissatisfaction with the domestic situation. 


According to a high-ranking official from the presiden- 
tial palace, President No Tae-u has made arrangements 
for the new cabinet, though he has yet to choose a new 
prime minister. 


No Chae-pong submitted his resignation when the 
country was in a turbulent political situation. Since the 
end of last month there have been ceaseless demonstra- 
tions and protests against the government and appeals 
for the resignation of the prime minister. 


Sources of the ruling Democratic Liberal Party said No 
Chae-pong’s resignation was expected. The opposition 
New Democratic Union and Democratic Party 
described the resignation as a matter of course, though it 
came somewhat late. 


Qiao Shi Meets Japanese Diet Delegation 


OW 2205155291 Beijing XINHUA in English 
1415 GMT 22 May 91 


[Text] Beijing, May 22 (XINHUA)}—Qiao Shi, Standing 
Committee member of the Political Bureau of the Chi- 
nese Communist Party Central Committee, met here this 
afternoon with a Dietmen delegation from the Socialist 
Party of Japan. 


Qiao Shi extended welcome to the delegation headed by 
Fujita Takatoshi, member of the Japanese House of 
Representatives, saying the frequent exchanges of views 
and visits will be conducive to mutual understanding 
and friendship. 


On the international issucs, Qiao said that to safeguard 
peace entails much efforts and the peace and develop- 
ment will still remain as two major subjects. 


Qiao noted that the days are gone for one or two 
countries to dominate the world by resorting to forces. 
All countries, big or small, should be equal and should 
safeguard the world peace on the basis of the Five 
Principles of Peaceful Co-existence. 


Fujita said that the new world order should not be 
decided by one or two countries. Instead, it should be 
established by all countries through equal consultations. 
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On the economic exchanges between Japan and China, 
Fujita said that the medium- and small-sized Japanese 
enterprises have rather big influence in their country. He 
hoped that China could develop economic contacts with 
them. 


Qiao also briefed the guests on China’s current political 
and economic situations. 


Near East & South Asia 


Beijing Reacts to Gandhi Assassination 


Party Sends Condolences 


OW2305 134891 Beijing XINHUA in English 
1339 GMT 23 May 91 


(“Chinese Communist Party Expresses Condolences 
Over Gandhi's Death” —XINHUA headline] 


[Text] Beijing, May 23 (XINHUA) —The Chinese Com- 
munist Party Central Committee today sent a message of 
condolence to the Indian National Congress Party (I), 
expressing its deep grief over the death of former Indian 
Prime Minister Rajiv Gandhi. 


In the message, the committee said Rajiv Gandhi was an 
outstanding leader and a well-known statesman of India, 
who made positive contnbutions to developing and 
improving the friendly relations between China and 
India and between the Chinese Communist Party and 
the Indian National Congress Party (I). 


The committee has also expressed its sincere sympathies 
to Rajiv Gandhi's family. 


Zhu Liang Expresses Sympathy 
OW2305091091 Beijing XINHUA in English 
0847 GMT 23 May 91 


[Text] Beijing, May 23 (XINHUA}—Zhu Liang, member of 
the Central Committee of the Chinese Communist Party 
(CPC) and head of the International Liaison Department of 
the CPC Central Committee, paid a visit to the Indian 
Embassy here this afternoon to express his condolences on 
the tragic death of President Rajiv Gandhi of the Indian 
National Congress (Indira Gandhi). 


Zhu Liang laid a wreath in the name of the CPC Central 
Committee. The ribbon on the wreath bears the words: 
Mourn with deep grief over the unfortunate death of 
Rajiv Gandhi, president of the Indian National Congress 
(Indira Gandhi); the Central Committee of the Chinese 
Communist Party. 


The Chinese Communist Party established friendly ties with 
the Indian National Congress (Indira Gandhi) in 1985. 
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Wu Xuegian Visits Embassy 


OW 2305073491 Beijing XINHUA in English 
0644 GMT 23 May 91 


[Text] Beijing, May 23 (XINHUA) —Chinese Vice- 
Premier Wu Xuegian visited the Embassy of the 
Republic of India in Beijing today to express his condo- 
lences on the tragic death of former Indian Prime 
Minister Rajiv Gandhi. 


A portrait of the late former prime minister was placed in 
the main hall of the embassy as a memorial to Gandhi and 
to serve as a place where people could offer their condo- 
lences. Vice-Premier Wu Xueqian, and representatives from 
the Chinese Foreign Ministry and the Chinese People’s 
Association for Friendship With Foreign Countries, all 
placed memorial wreathes beneath the portrait. Vice- 
Minister of Foreign Affairs Xu Dunxin and Wang Shiming, 
vice president of the Chinese association, also visited the 
embassy and offered their condolences. 


We To Attend Funeral 


OW 2305083891 Beijing XINHUA in English 
0754 GMT 23 May 91 


[Text] New Delhi, May 23 (XINHUA)—Chinese Vice 
Premier Wu Xuegian will lead a |2-member delegation 
to attend the funeral of former Indian Prime Minister 
Rajiv Gandhi here on Friday. 


The delegation, which includes Director of the Asian 
Department of the Foreign Ministry Wang Yingfan, is 
expected to arrive here tomorrow, the Chinese Embassy 
here said today. 


Earlier today, Wu called on the Indian Embassy in 
Beijing to express grief over Gandhi's death. He recalled 
Gandhi's positive contribution to promoting the Sino- 
Indian ties. 


Gandhi was killed in a bomb blast on Tuesday night in 
Sripuerumpdur, some 40 kilometers southwest of 
Madras, capital of India’s southern state of Tamil Nadu. 


Indian Response Viewed 


OW 2205224891 Beijing XINHUA in English 
1810 GMT 22 May 91 


[“Roundup: India Stunned by Assassination of Rajiv 
Gandhi" —XINHUA headline] 


[Text] New Delhi, May 22 (XINHUA) —Normal life 
ground to a halt in most parts of India as the news of 
former prime minister Rajiv Gandhi's assassination 
spread like wildfire since early hours of this morning. 


Gandhi was killed on Tuesday night in a bomb biast in 
Sriperumbudur near Madras, capital of the southern 
state of Tamil Nadu, where he had gone on a campaign 
trail to return to power. 


The Indian Government has declared a week-long state 
mourning and a state funeral on Friday at 1600 hours 
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local time for the slain Congress (I) president whose body 
was flown in from Madras in a special aircraft with grief 
stricken wife Sonia and daughter Priyanka. 


The body of Rajiv Gandhi was lying in state today at 
Teen Murti House, the official residence of his grandfa- 
ther and the country’s first prime minister Jawaharlal 
Nehru. 


President R. Venkataraman, vice-president S.D. Sharma 
and Prime Minister Chandra Shekhar were among the 
first to pay their homage today to Rajiv Gandhi at Teen 
Murti House. 


The body of Rajiv Gandhi, which was wrapped in the 
national tricolor flag, will be taken in a procession from 
Teen Murti House on Friday at 1400 hours local time for 
the final rites at Shakti Sthal, where his mother Mrs. 
Indira Gandhi was cremated after her assassination in 
October 1984. 


According to an official spokesman, the United States 
Vice-President Dan Quayle, Pakistan Prime Minister 
Nawaz Sharif and King of Bhutan Jigme Sigmye Wang- 
chuk, the Mexican foreign minister and a host of other 
foreign dignitaries are expected to attend the funeral of 
Rajiv Gandhi on Friday. 


The visit of several other heads of government for the 
funeral was being finalized, the spokesman added. 


Security forces across the country were put on maximum 
alert as tension gripped and people gave vent to their 
anger by hurling stones and burning down hoardings and 
arches put up by the political rivals of Rajiv Gandhi. 


An official spokesman, however, said that the law and 
order situation in the country is generally under control. 


In Delhi, police burst teargas shells outside Teen Murti 
House to keep back surging crowds carrying black flags 
and photographs of the slain leader. They shouted slo- 
gans: “Long live Rajiv Gandhi", “Rajiv you will be 
remembered”. 


Reports of violence incidents came from the states of 
Tamil Nadu, Maharashtra, Orissa, Kerala, West Bengal, 
Andhra Pradesh, Kerala, Tripura and Union Territory of 
Pondicherry. 


Violence that followed in the wake of Gandhi's assassi- 
nation has taken at least five lives so far. Three persons 
were killed in Tamil Nadu, two in Andhra Pradesh and 
one in Kerala. 


Shooting at sight orders was issued in the coastal east 
and west Godavari districts of Andhra Pradesh and three 
towns in Haryana State placed under curfew following 
incidents of arson. 


A supreme court judge has been asked to probe the incident 
in which Gandhi and 16 others were killed and 21 injured. 
He will be assisted by a special investigation group. 
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It was still unclear who was behind the killing but all 
evidence collected so far indicates that the explosive device 
was strapped to the body of a member of a suicide squad, 
Home Ministry sources told the Press Trust of India. 


The police probe into the killing of Rajiv Gandhi is 
reportedly veering round the theory of a one-woman 
suicide squad belonging to a Sn Lankan Tamil militant 
group, who had concealed a bomb in a bouquet pre- 
sented to him. However, the liberation tigers of Tamil 
Eelam, the strongest militant Tamil group in Sri Lanka, 
in London denied involvement in the incident. 


Senior Congress (1) leaders gathered here for an extended 
session of the policy making working committee and 
chose unanimously Sonia Gandhi, wife of Rajiv Gandhi, 
as the new Congress (I) president. 


The national executive of Prime Minister Chandra Shek- 
har’s Janata Dal (Socialist) and the Bharatiya Janata 
Party (BJP or Indian People’s Party) are also meeting 
here to discuss the political situation which has under- 
gone a sea change with the assassination of Gandhi. 


The political affairs committee of the Janata Dal (the 
People’s Party) will hold an emergency meeting here 
tomorrow to discuss the political situation in the 
country. 


Indian President Venkatarama and Prime Minister 
Chandra Shekhar have appealed for maintaining utmost 
calm in the hour of crisis and to use the moment of grief 
to pray for peace in the country. 


Leaders of Janata Dal V.P. Singh, senior leader of BJP 
L.K. Advani, the dissolved Lok Sabha (lower house of 
parliament) Speaker Rabi Ray and other political parties 
and organizations leaders have expressed their shock and 
distress over the assassination of Gandhi. 


The election commission today issued a notification 
postponing the second and third rounds of the general 
elections, scheduled to be held on May 23 and 26, to 
mid-June. 


Chronology of Instability 
OW 2205224991 Beijing XINHUA in English 
1740 GMT 22 May 91 


(Backgrounder: Politically Unstable Decade in 
India" —XINHUA headline] 


[Text] New Delhi, May 22 (XINHUA)}—India was in an 
unstable political situation in the 1980s. Here are some 
major events of the eighties recorded by local press: 


1980: 
Indira Gandhi returns to power. 


Indira Gandhi was sworn in as prime minister on Jan- 
uary 14. Her party, the Congress (1), captured a two- 
thirds majority in the general elections to the seventh 
Lok Sabha (lower house) on January 3 and 6. 
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Bharatiya Janata Party (BJP) formed. 


The third split took place in the three-year-old Janata 
(People’s) Party on April 6 with the formation of the 
Bharatiya Janata Party (BJP or the Indian People’s 
Party). 


Sanjay Gandhi dies in an air crash. 


The younger son of Prime Minister Indiia Gandhi, 
Sanjay Gandhi, was killed in an air crash on June 23. 


1981: 
Rajiv Gandhi enters politics. 


The Congress (I) parliamentary board named, on May 
11, Prime Minister Indira Gandhi's elder son, Rajiv, as 
the party’s candidate for the by-elections in Amethi, 
Uttar Pradesh State. 


1983: 
Chandra Shekhar’s tour on foot. 


The Janata Party president, Chandra Shekhar, ending 
his 4,100 kilometer India tour on foot in New Delhi on 
June 25, pledged to create equality for all people in the 
country. 


Punjab under president's rule. 


The troubie-torn Punjab was put under president's rule 
on October 6 in view of growing extremist violence. 


1984: 
Akali burns copies of constitution. 


Akali (Sikh Party) volunteers and leaders in Punjab State 
burned pages of the Indian Constitution containing 
Article 25 on February 27, giving an altogether new 
dimension to the Punjab Imbroglio. 


Operation Bluestar. 


Security forces entered the Golden Temple Complex in 
Amritsar, Punjab State, on June 5 to flush out Sikh 
militants. 


Indira Gandhi assassinated. 


Indira Gandhi, prime minister of India for over 16 years, 
was assassinated on October 31 at her official residence 
by two of her security guards. 


Rajiv Gandhi installed as PM. 


A 40-member council of ministers, headed by Rajiv 
Gandhi, was installed on December 31. The Congress (1) 
gained a three-fourths majority in the elections to the 
Lok Sabha on December 24, 27 and 28. 


1985: 
Punjab Accord. 


INTERNATIONAL AFFAIRS 15 


Rajiv Gandhi announced on July 24 the signing of a 
memorandum of understanding between him and Sant 
Harchand Singh Longowal for settling the Punjab 
problem. But Longowal was assassinated on August 20, 
at village Sherpur, near Sangrur, in Punjab. 


1986: 
Punjab Imbroglio. 


With the trial of Mrs. Gandhi's assassins and the futile 
attempts to implement the Rajiv-Longowal accord, 
Punjab remained in the headlines for most of the year. 


1987: 
V.P. Singh resigns. 


V.P. Singh, then a minister in the Rajiv Gandhi govern- 
ment, resigned from his post of defense minister and was 
expelled from the Congress (1). 


A series of developments relating to the investigation of 
a gun deal with the Swedish firm, Bofors, rocked the 
Indian parliament since the first week of April. 


Venkataraman becomes president. 


The 77-year-old R. Venkataraman became the ninth 
president of the republic on July 25. 


1988: 
Operation Black Thunder. 


The security forces around the Golden Temple Complex 
in Amritsar, Punjab, forced on May 15 nearly 150 
persons, mostly terrorists, to surrender. 


Janata Dal launched. 


The Janata Dal, a new party projected as an alternative 
to the Congress (I), was launched in Bangalore on 
October 11. V.P. Singh was elected president of the new 


party. 
1989: 
V.P. Singh government formed. 


The Congress (I) was defeated in the November general 
election and Rajiv Gandhi resigned as prime minister on 
November 29. 


On December 2, the national front leader, Vishwanath 
Pratap Singh, was sworn-in as the prime minister. His 
government had the support of BJP and the left parties 
from outside. 


1990: 
V.P. Singh government fell. 


On October 23, the BJP withdrew support to the govern- 
ment, bringing the V.P. Singh government down. On 
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November 6, the Congress (1) decided to support 
Chandra Shekhar who became prime minister on 
November 10. 


1991: 
Chandra Shekhar resigns. 


On March 6, Chandra Shekhar resigned after the Con- 
gress (I) boycotted the parliament. The president asked 
Shekhar to be caretaker prime minister. 


Rajiv Gandhi killed. 


On May 21, former prime minister Rajiv Gandhi was 
killed in a bomb attack at an election rally in Sriperum- 
budur, forty kilometers from Madras, Tamil Nadu. 


Reportage on Pakistani Official’s Visit 


Meets Yang Shangkun 
BK2105120891 Islamabad Radio Pakistan 
Network in Urdu 1000 GMT 21 May 91 


[Text] Chinese President Yang Shangkun has said that 
relations between China and Pakistan have always 
remained steady and very cordial. This was stated by 
him during his talks with Pakistani National Assembly 
Speaker Gauhar Ayub Khan, who met the president in 
Beijing today. The Chinese president said China and 
Pakistan helped each other and developed their ties on 
solid grounds despite changes in the two countries. He 
appreciated the relations between the two countries, 
which are based on the Five Principles of Peaceful 
Coexistence, especially on the principle of noninterfer- 
ence in each other's internal affairs. 


During the meeting, Gauhar Ayub Khan conveyed to 
Yang Shangkun messages of good wishes on behalf of the 
Pakistani president and the prime minister. Yang 
Shangkun asked Gauhar Ayub Khan to convey his good 
wishes to the president and the prime minister of Paki- 
stan. It should be specially mentioned here that today 
marks the 40th anniversary of the establishment of 
Sino-Pakistani diplomatic relations. 


Talks With Wan Li 


BK2105074891 Islamabad Radio Pakistan 
Network in Urdu 0200 GMT 21 May 91 


[Text] National Assembly Speaker Gauhar Ayub Khan, 
who 1s currently leading a parliamentary delegation in 
China, exchanged views on Kashmir and other regional 
and international issues with Wan Li, chairman of the 
Standing Committee of the Chinese National People’s 
Congress, in Beying yesterday. The National People’s 
Congress chairman also hosted a banquet in honor of the 
Pakistani delegation. Both sides stressed need for further 
cooperation between the two countnes 3o that peace and 
stability can be improved in the world. Wrn Li said that 
continuation of Pakistan-China fnendship from genera- 
tion to generation is in the vast interests of the two 
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countries and it is necessary for the protection of peace, 
stability, and progress in Asia. Gauhar Ayub Khan in his 
speech expressed the hope that friendly relations will be 
further improved. He said China’s role to establish peace 
and stability in the region and world has been very 
important. China and Pakistan have always been trying 
to achieve peace and justice in international relations. 


Hosts Reception 
OW 2205160291 Beijing XINHUA in English 
1429 GMT 22 May 91 


[Text] Beiing, May 22 (XINHUA)}—Visiting Pakistan 
Speaker Gauhar Ayub Khan, hosted a reception here this 
evening to mark the 40th anniversary of the establish- 
ment of the Pakistan-China diplomatic relations. 


Wan Li, chairman of the Chinese National People’s 
Congress (NPC) Standing Committee, Seypidin Aze and 
Wang Hanbin, vice-chairmen of NPC Standing Com- 
mittee, State Councilor and Foreign Minister Qian 
Qichen and Ismail Amat, vice-chairman of the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference, attended the reception. 


Ayub Khan said in his speech that Pakistan and China 
are friendly neighbors. Over many years, both peoples 
have established a bridge of friendship and cooperation. 


He noted that the Five-Principles of Peaceful Co- 
existence is their fundamental principle guiding their 
bilateral relations, adding that for the 40 years since the 
two countries established diplomatic relations, the coop- 
eration between the two countries has been sustained 
and expanded. 


He said that the Pakistan people feel honored and 
privileged to develop model bilateral relations with its 
respected neighbor, adding that Pakistan has all along 
valued and respected the great progress made by the 
Chinese Government and people since | 949. 


He expressed his belief that a powerful and economi- 
cally-developed China will be not only conducive to 
progress of the developing countnes, but also an impor- 
tant factor in safeguarding world peace and stability. 


In his speech, Wan recalled remarkable achievements 
made in the fnendly cooperation between the two coun- 
tries over the past 40 years, saying that in the interna- 
tional affairs, the two countnes have worked closely 
together and supported each other. 


In a word, he said that the fnendship and cooperation 
between China and Pakistan are growing in strength 
thanks to the common efforts by the two governments 


and peoples. 


Wan noted that the leaders of the two countrnes take a great 
interest in the development of Sino-Pakistan fnendship. 
The regular mutual visits and exchanges of views on ways to 
strengthen the fnendly ties between the two countnes and 
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on international issues of common concern have become a 
salient feature of Sino- Pakistan friendship. 


He said that this friendship is not only in the interests of 
the two peoples, but also conducive to peace and devel- 
opment in Asia and the world at large. 


Wan also voiced his praise of the Pakistan's tremendous 
successes in building its nation, saying that Pakistan has 
made important contributions to peace and stability in 
the world and in South Asia in particular. 


He reaffirmed that in the cause of safeguarding the 
national independence and sovereignty, and building up 
the country, the Chinese people will forever be their 
trustworthy frends. 


Pakistani Prime Minister Sharif Lauds Ties 


BK2105161891 Islamabad Radio Pakistan 
Network in Urdu 1500 GMT 21 May 91 


[Text] Prime Minister Nawaz Sharif has said that Pakistan 
and China have always strived together to establish a 
mutually beneficial, exploitation-free, and more just and 
equitable world order. He was talking to a delegation of 
Chinese journalists based in Islamabad on the occasion of 
the 40th anniversary of the establishment of diplomatic ties 
between the two countries. He said that global peace can be 
ensured only with a just world order free from discrimina- 
tion, adding that the two countnes will continue their 
wholehearted efforts to transform the world, not just the 
region, into a cradle of peace and amity. 


The prime minister said Pakistan and China are coop- 
erating with each other to their mutual benefit, and there 
is wide scope for expansion of trade and economic 
relations between the two countries. Nawaz Sharif said 
the two countries played a major role in each other's 
development during the four decades of their co ial 
relationship. He said Pakistan and China have devel- 
oped an enviable model of friendship in spite of their 
unequal size and different political and social systems. 
The prime minister expressed the confidence that Paki- 
stan-PRC relations will further strengthen and stabilize 
in the years to come. 


President Yang Shangkun Meets UAE Official 


OW 2205132491 Beijing XINHUA in English 
1219 GMT 22 May 91 


[Text] Beijing, May 22 (XINHUA)}—Chinese President 
Yang Shangkun met with and hosted a dinner for Sultan 
Bin Muhammad al- Qasimi, Supreme Council member 
of the United Arab Emirates (UAE) and ruler of Sharjah, 
and his party here this evening. 


According to sources at the Foreign Ministry, Yang 
extended a warm welcome to the UAE guests, and said 
Sultan is an old friend of the Chinese people and one of 
the founders of the Sino-UAE friendly ties. 


“I am extremely happy to meet you here,” Yang said. 
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He noted that although his visit to the UAE in December, 
1989 was a short one, it left him a deep impression. 


“We are sincerely happy to see,” Yang went on, “that the 
UAE people, under the leadership of the Supreme 
Council led by President Zayid Bin-Sultan Al Nuhayyan, 
has strived to moderize their country, scored important 
achievements within a short period time and upgraded 
their living standard.” 


China treasures very much its fnendship with the UAE and 
other Gulf nations, he stated, adding “China has only 
cooperation with the UAE, but no conflicts of interests.” 


During the 35-minute meeting, Sultan conveyed to Yang 
and the Chinese people best wishes from President Zayid 
and said he will continue efforts to further consolidat 
and promote the friendly relations of cooperation 
between the two countries. 


Among those present at the meeting and dinner was 
Chinese Minister Hu Ping of Commerce. 


Sultan, as guest of the Chinese Government, arrived here 
Monday night for an official goodwill visit and is sched- 
uled to leave here tomorrow for a tour of the cities of 
Urumai in northwest China and Hangzhou in the east. 


NPC Official Meets Iranian Visitors 


OW 2205141491 Beijing XINHUA in English 
1256 GMT 22 May 91 


[Text] Beijing, May 22 (XINHUA)}—Seypidin Aze, vice- 
chairman of the Chinese National People’s Congress 
[NPC] Standing Committee, met here this afternoon 
with an Iranian youth delegation. 


Led by Seid Ehmed Earhani, Iranian vice-minister of 
education, the delegation arrived here May 20 at the 
invitation of the All- China Youth Federation. 


The delegation is scheduled to visit Chinese cities of 
Nanjing and Xiamen. 


Reception for Anniversary of Yemen's Unification 


OW 2205153291 Beyine XINHUA in English 
1354 GMT 22 May 9! 


[Text] Beijing, May 22 (XINHUA}—Ghalib Sa’‘id al- 
‘Abukhi, ambassador of the Republic of Yemen to 
China, hosted a reception here today to mark the first 
anniversary of the unification of Yemen. 


Attending the reception were Ye Fei, vice-chairman of the 
Chinese National People’s Congress Standing Committee, 
Ruan Chongwu, minister of labor, Qi Huaiyuan, vice- 
minister of foreign affairs, and other Chinese officials, as 
well as diplomatic envoys of various countries to China. 
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Sub-Saharan Africa 


Yaug Shang! un Meets Equatorial Guinean Minister 
OW'2205132191 Beijing XINHUA in English 
1206 GMT 22) May 91 


[Text] Being. May 22 (XINHUA)}—Chinese President 
Yang Shang*un met with Santiago Eneme Ovono, min- 
ister for foreign affairs and cooperation of Equatorial 
Guinea, and pis party here this afternoon. 


President Y ang said since President N.V. Obiang visited 
China a year ago, the cooperation between China and 
Equatoria: Cuinea has witnessed new development, 
adding “we are nieased with that.” 


According to a Chinese official attending the meeting, 
Yang told the visitors that the Sino-Equatorial Guinean 
relations have been established on the basis of mutual 
understanding and respect and the two sides have shared 
similar or identical views on many issues. 


He expressed the believe that the two countries’ friendly 
cooperation will be further enhanced with the joint 
efforts of the two sides. 


Eneme said his China mission is to convey a letter from 
President Obiang to President Yang, the content of 
which was not disclosed. 


The Equatorial Guinean Government and people are 
satisfied with the friendly ties with China since it started 
20 years ago, and appreciate the economic assistance 
China has rendered which has contributed to Equatorial 
Guinea's economic expansion, he said. 


President Yang asked Eneme to convey his best regards 
to President Obiang after he returns home. 


Tanzanian Military Delegation Visits Beijing 


Meets Liu Huaging 


OW 2305085291 Beijing XINHUA in English 
0723 GMT 23 May 91 


[Text] Beijing, May 23 (XINHUA}—Liu Huaging, vice- 
chairman of the Central Military Commission of China, met 
with E.M. Kiaro, commander of the Tanzanian People’s 
Defence Forces, and his party here this afternoon. 


They had a conversation on further promoting the friendly 
contacts between the armed forces of the two countries. 


Meets Chi Haotian 


OW 2005 133891 Beijing XINHUA in English 
1108 GMT 20 May 91 


[Text] Beijing, May 20 (XINHUA)}—Chi Haotian, chief 
of General Staff of the Chinese People’s Liberation 
Army (PLA), met with and hosted a dinner for a delega- 
tion from the Tanzanian People’s Defense Forces led by 
its commander E.M. Kiaro here this evening. 
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The host and the guests exchanged views on further 
promoting friendly relations and cooperation between 
the two armies. 


Kiaro arrived here earlier today as Chi's guest. 


West Europe 
italian Foreign Minister Makes Official Visit 


Tours Shanghai 
OW 1905 154591 Beijing XINHUA in English 
1410 GMT 19 May 91 


[Text] Shanghai, May 19 (XINHUA)}—Italian Foreign 
Minister Gianni de Michelis said here today that he has 
come to China to consolidate and enhance the already 
restored relations between the two countries. 


Gianni de Michelis and his party arrived in Shanghai, 
the first leg of his four-day China visit, earlier today. 


He said though Italy and China differ in politics, culture 
and history, yet we still could create a new environment 
on the basis of mutual understanding. 


China is a ig economic power which should be taken 
seriously, he said, adding that he hoped the two sides will 
talk on the basis of friendship and frankness. 


The foreign minister is expected to go to Beijing 
tomorrow afternoon. 


This evening, Mayor Huang Ju met and feted the Italian 
guests. 


Arrives in Beijing 
OW 2005122791 Beijing XINHUA in English 
1204 GMT 20 May 91 


[Text] Beijing, May 20 (XINHUA) —Italian Foreign 
Minister Gianni «le Michelis said here today that his 
on-going visit to China not only indicates the “complete 
normalization” of the relations between the European 
Community and China, but also represents a great effort 
to further improve Sino-Italian relations. 


The foreign minister made the remarks at a press con- 
ference at the airport immediately after his arrival in 
Beijing this afternoon. 


After Italy and China established diplomatic relations in 
the 1970s, de Michelis said, Sino-Italian relations have 
been greatly developed through the two sides’ long-term 
political, economic and other efforts. 


However, he added, there have been tremendous changes in 
the world situation and the countries of the world are faced 
with the task of establishing a new world order. 


In the process of establishing a new world order, he 
noted, China is playing a large role, and in building new 
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political relations, the European Community-China ties 
are likewise very important. 


De Michelis expressed his hope that the two sides will 
overcome differences and divergences through talks and 
frank exchanges of views, adding that his visit would 
further strengthen bilateral relations and promote coop- 
eration in political, economic and technological fields. 


“I hope the visit, following that of former Italian Prime 
Minister Giulio Andreotti three years ago, will make up 
for the time lost since 1989,” he said. 


The foreign minister, invited by Chinese State Coun- 
cillor and Foreign Minister Qian Qichen, is scheduled to 
stay in Beijing until May 22. Before arriving in the 
Chinese capital, he visited Shanghai on May 19. 


Talks With Qian Qichen 
OW 2005 142591 Beijing XINHUA in English 
1403 GMT 20 May 91 


[Text] Beijing, May 20 (XINHUA)—Chinese State 
Councillor and Foreign Minister Qian Qichen held talks 
with visiting Italian Foreign Minister Gianni de Michelis 
here this afternoon to exchange views on bilateral rela- 
tions and international issues of mutual concern. 


On the occasion, Qian recalled his meeting at the U.N. 
General Assembly session last year with de Michelis, 
who was then rotating chairman of the European Com- 
munity, according to a Chinese Foreign Ministry official 
present at the talks. 


Qian voiced appreciation for the efforts made by the 
Italian Government and de Michelis himself to restore 
the European Community's relations with China. 


De Michelis said his current visit represents the full 
restoration of Italy's relations with China. Italy not only 
wants to fully resume, but also to further, its relations 
with China, he added. 


Italy believes Asia will be a future center of attention in 
the world, he said, describing the development of ties 
with China as of vital importance 


On the issue of a new international order, de Michelis 
said the establishment of such an order means building a 
multi-polar world and attaching importance to the 
United Nations’ role on the basis of North-South (devel- 
oped-developing countnes’) dialogues. 


China and the European Community can play an impor- 
tant part in this regard, he said. 


Qian said that the world should be diversified. As 
countries have different historical backgrounds and 
values, they should be independent and should peace- 
fully co-exist, he said. 


During the talks, Qian gave an account of Chinese 
Communist Party General Secretary Jiang Zemin’s 
recent visit to the Soviet Union. 
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In addition, the two foreign rainisters exchanged views 
on issues concerning Europe, the Middle-East, Cam- 
bodia and other areas in the Asia-Pacific Region. 


Consular Treaty Concluded 


OW 2005094991 Beijing XINHUA in English 
0921 GMT 20 May 91 


[Text] Beying, May 20 (XINHUA)}—Chinese State 
Councillor and Foreign Minister Qian Qichen 
exchanged instruments of ratification for a Sino-Italian 
consular treaty with visiting Italian Foreign Minister 
Gianni de Michelis here this afternoon. 

Also, the two foreign ministers signed a Sino-Italian treaty 
on judicial assistance in civil matters, shortly before they 
began talks at the Diaoyutai State Guesthouse. 


Talks With Li Peng 


OW 2105161891 Being XINHUA in English 
1416 GMT 21 May 91 


[Text] Beying, May 21 (XINHUA)}—Chinese Premier Li 
Peng said here today that China attaches importance to 
developing friendly cooperation with Italy and other 
countries of the European Community. 


The premier made the remark during a meeting with Italian 
Foreign Minister Gianni de Michelis here this afternoon. 


According to an official who attended the meeting, Li said 
that the social system a country adopts and the road that 
country takes should be determined by its own people. 


He said China is a country different from the countries 
of Western Europe, as well as Eastern Europe. The road 
China takes is chosen by the Chinese people after long 
struggle and practice. 

Li said that he hopes the relations between China and 


Italy will become a model for cooperation between 
countnes with different social systems and ideologies. 


The premier expressed satisfaction with the achieve- 
ments the two countnes have made over the past two 
decades since the establishment of diplomatic relations. 


“We are happy to witness the continuous restoration and 
development of the relations between the two countries,” he 
said. “The Chinese Government appreciates the positive 
measures the Italian Government has adopted to improve 
relations between the two countnes.” 


During the meeting, de Michelis said that the Italian 
Government attaches great importance to its relations 
with China. 


In the 1990s, both the EC and China will further 
develop, the foreign minister said. Italy, as well as the 
EC, and China should enhance the quality of bilateral 
relations, and establish long-term and stable cooperation 
between the two sides. 
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He said that the Italian Government is willing to 
sirengthen its dialogue and consultations with China. 


On the current international situation, de Michelis said that 
the establishment of a new international order should be 
based on multi- poles. The world cannot be led by one 
country or a group of countries, he said. Importance should 
be attached to the role of the United Nations, he stressed, 
adding that factors of both developed and developing coun- 
tnes should be taken into account. 


China ts a very important country, he said, for 11 plays a very 
important role in the international community both in 
terms of the Asia-Pacific region and the world as a whole. 


Li expressed appreciation over de Michelis’ view on a new 
international orde~. He said that China is willing to explore 
the question with Italy and other European countries. 


The current international situation 1s complicated and 
changeable, and a multi-pole trend is developing, the 
premier said. He expected the EC to play an even greater 
role in inte sational affairs. 


As a developing country, Li said, China follows an 
independent and peaceful foreign policy. It does not seek 
a sphere of influence and poses no threat to any country. 


In regards to China's internal situation, Li said that 
China will continue the policy of reform and opening to 
the outside world and implements a principle of stable 
development during the next ten years. 


Commenting on the country’s economy, Li said that it 1s 
now experiencing overall recovery, and the industrial 
production 1s picking up. 


The sustained, stable and co-ordinated development oi 
the Chinese economy will ensure broad prospects for 
Chinese economic and technical cooperation with for- 
eign countries, Li continued. 


China has great potential to developing economic rela- 
tions and trade with Italy and other EC countries, he 
said, adding that China is willing to develop its economic 
and technical cooperation with these countnes on the 
basis of equality and mutual benefit. 


Meets Li Langing 
OW 2105062991 Beying XINHUA in English 
0614 GMT 21 May 91 


[Text] Beying, May 21 (XINHUA) —L: Langing, Chi- 
nese minister of Foreign Economic Relations and Trade, 
met with visiting Italian Foreign Minister Gianni de 
Michelis here this morning. 


In the meeting, they exchanged views on ways to 
strengthen economic and trade relations between China 
and Italy 


FBIS-CHI-91-100 
23 May 1991 


Confers With Song Jian 


OW 2105062691 Beijing XINHUA in English 
0606 GMT 21 May 91 


[Text] Being, May 21 (XINHUA}—Song Jian, Chinese 
state councillor and minister in charge of the State 
Science and Technology Commission, met with visiting 
Italian Foreign Minister Gianni de Michelis here today. 


In the meeung, Song and De Michelis exchanged views 
on furthering Sino-halian cooperation in the fields of 
science and technology. 


Sees Zhu Rongji 


OW 2105131091 Beijing XINHUA in English 
1133 GMT 21 May 9/1 


[Text] Being, May 21 (XINHUA}—Chinese Vice- 
Premier Zhu Rongji met with Italian Foreign Minister 
Gianni de Michelis here this afternoon, when they 
exchanged vicws on ways to strengthen the economic 
and trade relations between China and Italy. 


Also, Zhu gave an account of China's efforts to further 
the reform and opening to the outside world on the 
condition of combining the socialist planned economy 
with market regulation, according to Chinese Foreign 
Ministry sources. 


Meets Cher Jinhua 


OW 2105093391 Beijing XINHUA in English 
0641 GMT 21 May 91 


[Text] Beijing, May 21 (XINHUA}—Chen Jinhua, Chi- 
nese minister in charge of the State Commission for 
Restructuring Economy, met with visiting Italian For- 
eign Minister Gianni de Michelis here this morning, 
when they exchanged views on issues of mutual interest. 


Jiang Zemin Hails Ties 


OW 2205073091 Beyjineg XINHUA in English 
0713 GMT 22 May 91 


[Text] Beijing, May 22 (XINHUA)}—Chinese Commu- 
nist Party General Secretary Jiang Zemin today said 
Italian Foreign Minister Gianni de Michelis’ current 
visit to China will help boost Italy's and the European 
Community's relations with China. 


Jiang made the remark here this morning in a meeting 
with De Michelis, who ended his China trip later today. 


Jiang. calling China and Italy both “nations with ancient 
civilizations,” said their ties can be traced back to 
centuries ago. 


He said China appreciates Italy's efforts to restore the 
European Community's relations with China, during its 
tenure as rotating chairman of the E.C 


De Michelis said the purpose of his current trip is to 
further Italy's relations with China. 
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On the international situation, De Michelis said a new 
international order should be established on the basis of 
understanding reached among different regions in the 
world, with the United Nations playing its due role. 


In that process, China and the European Community 
have an important part to play, he said. 


Every country has the mght to choose its own develop- 
ment path and countries with different social systems 
can have constructive dialogues, he added. 


Jiang said the principle of China's foreign policy is to 
handle nation-to-nation relations on the basis of the five 
principles of peaceful coexistence, but not according to 
the similarities or differences in ideologies. 


Upon request, Jiang gave an account of his recent visit to 
the Soviet Union, saying the trip was aimed at strengthening 
Sino-Soviet good-neighborly and fnendly relations. 


The maintenance and development of such relationship 
is of great significance for the safeguarding of peace and 
stability in Asia and the world as a whole, he said. 


Trade, Investment Treaty Signed 


HK220503169! Beijing CHINA DAILY in English 
22 May 91 p 2 


[By Qu Yingpu] 


[Text] China and Italy yesterday signed an agreement in 
Beijing to promote bilateral trade and mutual investment. 


The agreement between the Italian Institute for Foreign 
Trade (Ice) and the Technology Import and Export 
Department of the Ministry of Foreign Economic Rela- 
tions and Trade (Mofert) also pushes for technology 
transfer and other co-operation, including joint projects 
in Third World countries. 


Ice President Marcello Inghilesi told reporters after 
signing the agreement that the pact was one of the biggest 
achievements of his China tour. 


Inghilesi, 52, arrived in China on Sunday together with 
Itahan Foreign Minister Gianni de Michelis. The delegation 
is scheduled to leave China for South Korea this morning. 


Inghilesi said he hoped the agreement would lead to an 
expansion of bilateral trade and both sides would work 
more closely to find business opportunities for each 
other's enterprises. 


For instance, he said, the Pudong new area represents 
many investment and development opportunities for 
Italian firms. The delegation paid a one-day visit to 
Shanghai before it arrived in Beijing on Monday. 


“We are very much interested in Pudong,” Inghiles: said. 


Under the agreement, he said, Mofert and Ice would also 
help enterprises from both countries to understand each 
other's policies. 
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He said that, through talks with Chinese trade and 
financial officials, the two sides agreed to consider 
Starting information service and financial support to 
businesses from both countnes. 


The two sides agreed to co-operate in helping Chinese 
enterpries to carry out feasibility studies and address 
them to national or international financial sources. 


It was also agreed to help businesses look for financial 
support for co-operation projects. 


China has approved 52 projects with Italian investment, 
including a firm in Shanghai manufacturing tableware. a 
company in Hangzhou making leather shoes and a 
venture in Bexying leasing Italian packaging equipment 
to Chinese users. 


China has also established five firms in Italy producing 
art items, miniature trees and rockery, and jewellery. 


Italy is one of China’s biggest trading partners. Last year, 
bilateral trade totalled $1.9 billion, of which China's 
imports accounted for $1.07 billion and its exports 
shared $835 million. 


China’s major imports from Italy include whole sets of 
equipment, technology. raw matenals for the chemical 
industry, chemical fertilizer, chemical fibres, steel and 
machinery. 


Its main exports to Italy are raw textile materials, cloth 
and garments, silk, native produce and animal products. 
arts and crafts, cereals, oils and food stuffs, minerals, and 
light industrial products. 


News Conference Held 
OW 2205123791 Beyine XINHUA in English 
1144 GMT 22 May 91 


[Text] Beying, May 22 (XINHUA}—Itahan Foreign 
Minister Gianni de Michelis said here today that it 1s not 
enough to just restore the normal relaticys between the 
European Community and China. 


De Michelis said during a press conference at the Bewying 
Airport that the EC and China should develop more positive 
and regular relations, a new generation of | slations. 


He said that a new generation of relations will take shape 
in the months to come between the EC and China, 
adding that it 1s a constructive suggestion. 


The foreign minister said that during his visit he inquired 
about the opinions of the Chinese side, adding that he wil! 
now discuss this information with its EC partners. 


De Michelis said that the stand of the Italian Govern- 
ment is very clear: countries with different social systems 
should hold dialogues and maintain fnendly relations 


In addition, he said, one country cannot be allowed to 
intervene in the future development of another country. 
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The European people, he said, should try to understand 
the Chinese notion of human rights. He noted that it is 
very difficult to practice the political models adopted by 
Western industrialized countries in the countries with 
different situations, such as China—a country with a 
large population and complicated conditions. 


De Michelis noted that dialogue and frank exchange of 
views between the two sides will be conducive to further 
mutual understanding and cooperation. 


He expressed the belief that imposing sanctions on 
China and isolating it is not conducive to the establish- 
ment of a new world order. He said that the idea of 
establishing a new world order without Chinese contri- 
butions is not conceivable. 


Italy will not only restore its normal relations with 
China, he said, but also further develop relations 
between the two countries in regards to political, eco- 
nomic and trade relations, and scientific and technical 
and cultural cooperation. 


He disclosed that the Italian prime minister will pay a 
visit to China in October. 


Li Langing, Chinese minister of foreign economic rela- 
tions and trade, will soon visit Italy. During Li's visit, 
both sides will sign a new cooperation plan. 


The foreign minister said that Italy will not only develop 
the quantity of scientific and technological and eco- 
nomic cooperation with China, but also try to improve 
the quality of the relations between the two sides. 


The cooperation will be linked with China’s eighth 
five-year plan (1991-1995) and ten-year program, he 
said, adding that the outline of the cooperation between 
the two sides will be announced in a joint communique 
which will be published in Rome in the near future. 


De Michelis and his party left Beijing by special plane 
after the press conference. 


Andreotti To Visit 


HK2205055091 Hong Kong AFP in English 0532 GMT 
22 May 91 


[Text] Beijing, May 22 (AFP)}—Italian Premier Giulio 
Andreotti will make an official visit to China in October, the 
first by an EC premier since the Tiananmen crackdown, 
Foreign Minister Gianni de Michelis said here Wednesday. 


Speaking at a press conference at the end of a four-day 
official visit, Mr. de Michelis confirmed that Mr. 
Andreotti’s visit, first revealed here Tuesday by an 
unidentified Italian source, would take place. 


Mr. de Michelis said that during his talks here, the 
Chinese leadership had agreed to allow a delegation of 
Italian parliamentarians to visit Tibet—where Beijing is 
accused by the West of committing human rights 
abuses—later this year. 
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He said the European Community (EC) should “inten- 
sify” its dialogue with China and “find a common 
language based on the acceptance by both parties of a 
minimum framework of shared values.” 


But he added that developing such a dialogue depended 
on respect for human rights and public and individual 
liberties, such as Beijing adhering to its pledges regarding 
Hong Kong and Macao. 


He said, however, that China’s isolation following the 
adoption of sanctions by the EC and other nations after 
the 1989 crackdown was “unproductive.” 


Relations with “a country of the importance of China,” he 
said, should be based on “frank and constructive 
exchanges.” 


In October, the EC lifted its political and economic 
sanctions, except for its ban on arms sales and military 
cooperation. 


“We began a dialogue with the Soviet Union of (late leader 
Leonid) Brezhnev and the Romania of (Nicolae) 
Ceaucescu,” he said. “Why not try to do the same with 
China?” 


Mr. de Michelis said he would propose at a June 3 
meeting of EC foreign ministers in Dresden, Germany, 
the opening of Sino-European talks to reach a “political 
accord” within the framework of a “new, multipolar 
world order.” 


The accord would be based on the Transatlantic Decla- 
ration signed in November, linking the EC with the 
United States and Canada and calling for regular high 
level contacts. 


A similar accord is being negotiated between the EC and 
Japan. 


Mr. de Michelis also announced Rome's intention to 
step up annual investment and financial commitments 
to China from the current 250 million dollars a year to 
an annual one billion dollars, and to increase trade. 


China’s second largest EC economic partner in 1989, 
Italy has since fallen to fourth place. 


Mr. de Michelis arrived Sunday in Shanghai and left 
Wednesday for Seoul, from where he planned to go to 
Tokyo. 


Protest Lodged With Belgium Over Taiwan Sale 


OW 1805093291 Beijing XINHUA in English 
0914 GMT 18 May 91 


[“China Lodges Strong Protest With Belgian Govern- 
ment on Sale of Rocket Motors to Taiwan”"—XINHUA 
headline] 


[Text] Beiying, May 18 (XINHUA) —The responsible 
official of the West European Department of the Chinese 
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Foreign Ministry today summoned the Belgian ambas- 
sador to China, Willy de Valck, and made solemn 
representations on the sale of rocket motors to Taiwan 
by a Belgian company. 


The responsible official said that China was extremely 
shocked and indignant at the Belgian Government's support 
of and connivance at the arms sale by a Belgian company to 
China’s Taiwan Province, in violation of the norms gov- 
erning international relations and the principles guiding the 
diplomatic relations between the two countries. He was 
therefore instructed to lodge a strong protest with the 
Belgian Government, he said. 


He stated that there is only one China in the world, that the 
Government of the People’s Republic of China is the sole 
legal Government of China, and that Taiwan is an inalien- 
able part of Chinese territory. “We are always firmly 
opposed to sales of all types of arms, weapon components or 
military equipment in whatever form to Taiwan by coun- 
tries having diplomatic relations with China,” he said. 


He said the arms sale to Taiwan by Belgium constitutes 
a gross interference in China’s internal affairs and a 
serious violation of China’s sovereignty. It will compli- 
cate the situation in the Taiwan Strait, undermine the 
security of China’s mainland and erect a new obstacle to 
China’s efforts for peaceful reunification while serving 
no purpose of promoting stability and development in 
the Asian- Pacific region, he added. “This is absolutely 
unacceptable to China,” he stressed. 


He said, “We demand that the Belgian side take imme- 
diate and necessary steps to ensure the strict observation 
of the norms governing international relations and the 
principles guiding Sino-Belgian diplomatic relations and 
guarantee against the recurrence of similar incidents to 
prevent further damage to the Sino-Belgian relations.” 


Zhu Rongji Meets With French Banker 


OW 2005110691 Beijing XINHUA in English 
1048 GMT 20 May 91 


[Text] Being, May 20 (XINHUA) —Chinese Vice- 
Premier Zhu Rongji met with Jean-Paul Delacour, pres- 
ident of the French bank, the Societe Generale, and here 
this afternoon. 


Delacour, as guest of the Bank of China, came to explore 
possibilities and ways of expanding his bank’s business 
with China and to learn more about the country’s open 
policy and its financial reforms, according to sources 
with the Bank of China. 


French Loan for Hainan Airport Project Affirmed 


OW 2105212891 Beijing XINHUA in English 
1451 GMT 21 May 91 


[Text] Haikou, May 21 (XINHUA) —China will use a 
220 million French francs worth loan from the French 
Government to build an international airport in Sanya 
City in the country’s southernmost province of Hainan. 
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A contract to the effect was initialed today by the 
Fenghuang Airport Company of Hainan, the company 
Spie Batigolles of France and the Paris PSRT Company. 


According to the contract, France will provide funds, 
designs for the terminal building, equipment and tech- 
nical data. 


The airport, which has a designed annual transportation 
capacity of one million passengers, is scheduled to open 
to traffic in June 1993. 


It was reported that the contract will be finally signed in 
Paris next month. 


Friendship Delegation Ends Visit to Austria 


OW 200517479! Beijing XINHUA in English 
1307 GMT 20 May 91 


[Text] Vienna, May 20 (XINHUA) The delegation of 
the Chinese People’s Association for Friendship With 
Foreign Countries ended its visit to Austria today. 


The group, headed by president of the association Han 
Xu, arrived in Austria on May 14 at the invitation of the 
country’s Austria-China Friendship Association. 


Latin America & Caribbean 


Expansion of Trade Ties With Brazil Pushed 


Vice Minister Lauds Efforts 


OW 1805033691 Beijing XINHUA in English 
0122 GMT 18 May 91 


[Text] Brasilia, May 17 (XINHUA) There are good 
prospects to expand trade relations between China and 
Brazil, Chinese Vice-Minister for Foreign Economic 
Relations and Trade Tong Zhiguang said here today. 


Tong, who is heading a delegation of representatives of 
various state companies, travelled to Brazil to attend the 
sixth meeting of the bilateral economic and commercial 
mixed committee in Brasilia. 


He said that trade exchanges could only be developed, or 
at least return to their 1989 level, by diversifying the 
range of products: the value of trade between the two 
countries totalled over one billion dollars that year, but it 
fell to 630 million dollars in 1990. 


The drop is due to the reduced range of traded products, 
Tong affirmed, adding that Brazil purchases mainly oil 
from China, and exports steel products and minerals. 


The Chinese delegation, arrived Wednesday in Brasilia, 
was received by the Brazilian officials. 
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Trade, Satellite Projects 


OW 2005084491 Beijing XINHUA Domestic Service 
in Chinese 0730 GMT 18 May 91 


[Text] Brasilia, May 17 (XINHUA) The sixth meeting 
of the China-Brazil Mixed Committee on Economy and 
Trade ended here today. The two sides signed the 
meeting minutes and pact on cooperation in science and 
technology. They expressed that practical measures 
would be taken to strengthen economic cooperation and 
trade between the two countries. 


Tong Zhiguang, Chinese vice minister of foreign economic 
relations and trade, and A-Zan-Bu-Ya [name as published], 
Brazil's acting minister of foreign affairs, who attended the 
3-day meeting, signed the above-mentioned minutes and 
pact on behalf of their respective governments. 


The two sides agreed to encourage their business circles 
to strengthen exchanges, set up joint ventures, and 
develop nontraditional and high-tech products. The Chi- 
nese side proposed the establishement of joint ventures 
in Brazil to manufacture lamps, furniture, household 
electrical appliances, porcelainwares, and building mate- 
rials, and joint ventures in China to manufacture paper 
and cellulose. 


The two sides also agreed to invest $150 million to build 
three satellites for use by the two countries. The con- 
struction of the first satellite will be completed for 
launching in 1994. 


The trade value of the two countries reached $1 billion in 
1989, but fell to $630 million last year. Brazil purchases 
mainly oil from China, and exports steel products and 
iron ore. 


The Chinese trade delegation arrived here on 16 May. 
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Recent Contacts With Venezuela Noted 


Chi Haotian Meets Navy Chief 


OW2205 100091 Beijing XINHUA in English 
0819 GMT 22 May 91 


[Text] Beijing, May 22 (XINHUA)}—General Chi Hao- 
tian, chief of General Staff of the Chinese People’s 
Liberation Army (PLA), met with A.E. Daniels, chief of 
Staff of the Navy of Venezuela, and his party here today. 


They had a conversation on promoting friendly contacts 
between the armed forces of the two nations, and in 
particular, between the two navies. 


Major General Zhao Guochen, chief of Staff of the PLA 
Navy, was present at the meeting. 


Petrochemical Delegation Visits 


OW 1905034591 Beijing XINHUA Domestic Service 
in Chinese 0849 GMT 15 May 91 


[Text] Caracas, 14 May (XINHUA) —A delegation from 
China’s National Petrochemical Corporation, headed by 
its president, Sheng Huaren, met with Venezuela’s 
Energy and Mines Minister Armas and leading members 
of the Venezuela Petroleum Corporation here today. The 
two sides discussed cooperation between their countries 
in the petrochemical field. 


Sheng Huaren gave a briefing on the development of 
China’s petrochemical industry. Armas spoke to the 
Chinese guests about the current situation and develop- 
ment plan of Venezuela’s petroleum and petrochemical 
industries. 


After the meeting, Sheng Huaren told the press: Venezu- 
ela’s petrochemical industry has developed very rapidly 
and has achieved tremendous success. He said: China 
and Venezuela can cooperate in some of the petrochem- 
ical fields. For example, the two countries can exchange 
and transfer petrochemical technologies and operation 
and management experience. 
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Tibet Anniversary 
Beijing Gathering Reported by XINHUA 


Hu Jintao Attends 


OW2305091691 Beijing XINHUA in English 
0843 GMT 23 May 91 


[Text] Beijing, May 23 (XINHUA}—People from all 
walks of life in the Chinese capital gathered today in the 
Great Hall of the People to commemorate the 40th 
anniversary of the peaceful liberation of Tibet. 


Qiao Shi, a member of the Standing Committee of the 
Political Bureau of the Chinese Communist Party Cen- 
tral Committee, delivered a speech at the gathering. 


Qiao pledged that the central authorities will continue to 
Carry out all policies which have proved beneficial to the 
development and prosperity of Tibet. 


The state will continue to mobilize the entire nation to 
assist Tibet in its development and construction in an 
attempt to ensure that the autonomous region becomes 
as prosperous as other areas of the country. 


Exactly 40 years ago, representatives of the central govern- 
ment and the local Tibetan government signed the agree- 
ment on measures for the peaceful liberation of Tibet. 


Qiao said that the peaceful liberation of Tibet was a 
major event in modern Chinese history and was a 
turning point in the historical development of the region. 


The peaceful liberation also served as a milestone that 
Tibet had rid itself of imperialist aggression for ever and 
ushered in a new era of unity between all nationalities in 
China, he said, adding it also opened up broad prospect 
for the progress and prosperity in Tibet. 


Qiao said that over the past four decades the Chinese 
Communist Party and the central government have 
always attached great importance to economic develop- 
ment and social progress in Tibet. 


He said that tremendous changes have been taken place 
in Tibet since the peaceful liberation and some one 
million serfs in Tibet have become masters of the state 
and society in real sense. ““The old Tibet, which was poor 
and backward, has been replaced by a new socialist Tibet 
blessed with the beginnings of prosperity,” he added. 


Qiao went on to say that in every major period of 
revolution and construction in Tibet, the party Central 
Committee has formulated policies based on the real 
situation in Tibet, which were beneficial for the devel- 
opment in the region. 


“Practice has proven that the party's various policies for 
Tibet have been in line with the region's actual situation, 
and have represented the interests of peoples of all 
nationalities in the region, and thus have been proven 
completely nght,” said Qiao. 
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The Tibetan people are valiant, industrious, honest and 
intelligent, and they enjoy the age-old tradition of patri- 
otism, according to Qiao. The achievements made in 
Tibet over the past 40 years have been the result of their 
hard work and self-reliance. 


The help and support from various nationalities across 
the country has also been and continues to be an indis- 
pensable condition for development and progress in 
Tibet, Qiao said. Tibet has also provided help to other 
areas in the country in a variety of fields, he added. 


This new relationship of equality, mutual assistance, 
unity and cooperation between the different nationali- 
ties is a “vivid demonstration” common progress of all 
nationalities in China. 


The party leader also reminded people of the danger that 
hostile international forces and a small number of separat- 
ists will not resign from their efforts even though they have 
been defeated. “The struggle for safeguarding the national 
unity and against separatist activities will exist in the 
process of the Tibet's revolution and construction © 


“We must be mentally prepared for a long-term struggle, 
and guard against activities of subversion and infiltra- 
tion from separatist forces, while safeguarding the unifi- 
cation of the state and national unity,” Qiao warned. 


Seypidin Aze, Fei Xiaotong and Wang Hanbin, vice- 
chairmen of the Standing Committee of the National 
People’s Congress, Hu Jintao, secretary of the Commu- 
nist Party Committee of the Tibet Autonomous Region, 
also attended today’s meeting, which was presided over 
by Ding Guangen, an alternate member of the Political 
Bureau of the CPC Central Committee. 


Basang Lauds ‘Liberation’ 
HK2205110391 Beijing XINHUA Domestic Service 
in Chinese 1642 GMT 2] May 91 


[By reporter Ge Lai (2706 0171): “Tibet Autonomous 
Region Holds Rally in Beijing To Celebrate 40th Anni- 
versary of Tibet's Peaceful Liberation”’] 


[Text] Beying, 21 May (XINHUA) —The Tibet Autono- 
mous Region party committee and people's government 
this evening hosted a gathering in the Tibet Room of 
Beijing's Great Hall of the People to mark the 40th 
anniversary of Tibet's peaceful liberation. 


Present at the gathering were more than 200 people, 
including officials-in-charge from central organs, State 
Council ministries and state commissions, and depart- 
ments Being municipality concerned, and comrades 
who had once worked in Tibet Autonomous Region. 


Basang, deputy secretary of the Tibet autonomous region 
party committee, addressed the gathering on behalf of 
the regional party committee and people's government. 
She said: Tibet's peaceful liberation was a great turning 
point in Tibetan history. By this historical event, the 
Tibetan people overthrew the miserable feudal serfdom; 
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rose up on their feet as the masters of the land; and 
established a new type of socialist relations between 
nationalities characterized by equality, unity, mutual 
aid, and fraternal love. The policies formulated and 
implemented by the party’s central authorities since 
Tibet's peaceful liberation, which perfectly conformed 
with the reality in Tibet, have been supported by the 
people of all nationalities in Tibet. At present, the 
situation in Tibet as a whole is stable, the local economy 
has been developing steadily, people in the region are 
living and working in peace and contentment, and the 
socialist system has fully displayed its unparalleled supe- 
riority in Tibet. 


Basang noted: Tibet’s great achievements in various 
fields over the past 40 years are the fruit of the concerted 
efforts of a vast number of cadres, workers, peasants, 
herdsmen, People’s Liberation Army fighters, armed 
policemen, and many patriotic personages of the upper 
Strata in Tibet; the product of painstaking labor by 
central state organs and the people of Tibet and other 
provinces, municipalities, and autonomous regions in 
this country; and a crystallization of the deep friendship 
among them. 


Basang said: Hosts of facts have told us that Tibet will have 
bright prospects and a happy future only if it remains under 
the CPC's leadership and sticks to the socialist road. We 
must more closely rally round the CPC central leadership 
with Comrade Jiang Zemin as the core, and strive to 
safeguard national unity; oppose separatism; maintain sta- 
bility: boost the economy; and build up a united, pros- 
perous, and civilized socialist new Tibet. 


Photographs of Tibet on Display in Beijing 
OW 2205140991 Beijing XINHUA in English 
1201 GMT 22 May 91 


[Text] Beijing, May 22 (XINHUA)}—A photo exhibition 
which features the landscapes of Tibet and the customs 
of Tibetans opened today at the Cultural Palace of 
Nationalities here. 


The exhibition is being held to mark the 40th anniver- 
sary of the peaceful liberation of Tibet. 


Named the “Beauty of the Snow Land,” the exhibition 
displays over 150 photographs, mostly taken by young 
artists who spent their childhood in the autonomous 
region following the peaceful liberation in 1951. A 
number of the photographs have won awards in 
domestic and international competitions. 


The exhibition is divided into three sections. One sec- 
tion called the “Potala Palace Suite” shows the Tibetan 
herdsmen tending their sheep and various Tibetan festi- 
vals. This part of the exhibit also contains photos of the 
grasslands, ranches and forests on the plateau. 


The second section, named “Song of the Himalayas,” 1s 
about religious activities in Tibet. 
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The third section, named “The Yalu Tsangpo River 
Melody,” presents photos of the daily life of ordinary 
Tibetans. 


The show will run tll May 31. 


Lhasa Mark-= ‘Liberation’ Anniversary With Gala 


Central Delegates Attend 


OW 2305010091 Beijing XINHUA Domestic Service 
in Chinese 1106 GMT 22 May 91 


[By Zhou Liang (0719 0081) and Li Xiaoqun (2621 2556 
5028): “Gala Held in Lhasa To Mark the 40th Anniver- 
sary of the Peaceful Liberation of Tibet”] 


[Excerpts] Lhasa, 22 May (XINHUA)}—Over 4,000 people 
of all nationalities from all walks of life in Tibet gathered at 
the Tibet Gymnasium this morning to mark the 40th 
anniversary of the liberation of the autonomous region. 
Outside, colorful flags fluttered in the breeze; and inside, the 
audience burst into thunderous applause repeatedly. 


Present at the gala were members of the central delega- 
tion headed by Li Tieying, member of the CPC Central 
Committee Political Bureau and state councilor, Ngapoi 
Ngawang Jigmei, vice chairman of the National People’s 
Congress [NPC] Standing Committee; Pagbalha Geleg 
Namgyai, vice chairman of the National Committee of 
the Chinese People’s Political Consultative Conference 
[CPPCC]; leading officers of the Chengdu Military 
Region; and party, government, and military leaders of 
the Tibet Autonomous Region. 


Holding bouquets and banners, hundreds of people in 
Lhasa, in their best festive attire, sang and danced along 
a 2-km section of the avenue that leads from the delega- 
tion’s lodge to the gymnasium to welcome the distin- 
guished visitors from the capital and other parts of the 
motherland. Li Tieying, holding bouquets he received 
from the crowds, waved to the well-wishers in acknowl- 
edgement. He even held in his bosom a small Tibetan girl 
named Buzhen. 


In front of the gymnasium, Comrade Li Tieying firmly 
shook hands with Ngapoi Ngawang Jigmei, chief repre- 
sentative plenipotentiary of the former Tibetan local 
government who took part in signing the “Agreement on 
Measures for the Peaceful Liberation of Tibet” (the 
“| 7-article agreement’) 40 years ago. Later, amid the 
strains of the magnificant national anthem, he and other 
attendees stood up solemnly and gazed at the PRC flag as 
it rose slowly. 


The rally began with messages of greeting from the CPC 
Central Committee, the NPC Standing Committee, the 
State Council, and the Central Military Commission. 


Comrade Li Tieying gave a heartwarming speech at the 
rally. He said that the peaceful liberation of Tibet was an 
epoch-making event marking the great solidarity of the 
Chinese nation under new historical conditions, and the 
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beginning of Tibetan people’s endeavor to achieve unity, 
progress, and development within the great community 
characterized by equality, unity, fraternity, and cooperation 
among Chinese people of all nationalities. [passage omitted] 


Asa witness of history, Vice Chairman Ngapoi Ngawang 
Jigme was full of emotion at this time. He said: Signing 
the “17-article agreement” promoted the unification of 
China’s mainland and the great unity of all nationalities 
to a new stage of historical development and created a 
broad prospect for the development and progress of the 
nationalities in Tibet. The socialist system has become 
deep-rooted on Xizang Gaoyuan. Old Tibet, which was 
poor and backward, has been replaced by a new socialist 
Tibet with the beginnings of prosperity. All these are 
facts that no one can deny. 


He pointed out: The unification of the motherland and 
the unity of all nationalities are the basic guarantee for 
Tibet’s development and prosperity. Only by embarking 
on the socialist road under the CPC's leadership, can 
Tibet have a bright future. Understanding Tibet cor- 
rectly and fully and proceeding from Tibet's reality in 
doing everything constitute the ideological line and work 
method that must be long upheld in the work of Tibet. 


Raidi, deputy secretary of the Tibet Regional Party 
Committee, said in his speech: The peaceful liberation of 
Tibet was the first key step for the people of Tibet to 
march from darkness and sufferings to brightness and 
happiness. In the past, we have traversed a 40-year 
brilliant course and made tremendous achievements, 
laying a solid foundation for our future development. 
Looking forward to the future, we are full of confidence 
in the great cause of building a united, affluent, and 
civilized new socialist Tibet. 


He said: To ensure long-term order and stability and 
achieve prosperity and progress in Tibet, we must make 
further efforts to stabilize the situation, develop eco- 
nomic construction in a down-to-earth way, always keep 
to the principle of promoting socialist material and 
spiritual civilizations simultaneously, strive to make a 
success of the united front, nationalities, and religious 
work, develop the broadest patriotic united front, 
uphold the party's leadership, and strengthen our efforts 
to improve the party. 


Raidi said: Let up unite more closely under the Seader- 
ship of the party Central Committee with Comrade Jiang 
Zemin as the nucleus, and rally our energy; act with one 
mind; unite to strive hard for still greater victories in 
achieving the great second-step strategic objective, in 
ensuring Tibet's long-term order and stability as well as 
its prosperity and progress, and in building a united, 
affluent, and civilized new socialist Tibet! 


Speeches were also made by Zhang Taiheng, commander 
of the Chengdu Military Region; Jiang Hongquan, com- 
mander of the Tibet Military District, and Qimei 
Zhuoga, a representative of the Tibetan masses. 
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Following the speeches, young pioneers from the First 
Primary School of Lhasa city presented bouquets to the 
central delegation and other distinguished guests. 


The gala closed amid the majestic strains of “Sing for the 
Motherland” and “No Communist Party, No New China.” 


Li Tieying Gives Address 
OW 2205203291 Beijing XINHUA Domestic Service 
in Chinese 1140 GMT 22 May 91 


[Text] Lhasa, 22 May (XINHUA) —Speech at the Rally 
Celebrating the 40th Anniversary of Tibet's Peaceful 
Liberation 


(23 May 1991) 
Li Tieying, head of the central delegation 
Comrades: 


Today the majestic Himalaya Mountains seem to be 
particularly excited, the roaring Yarlung Zangbo River 
looks especially joyful, and the more than 2 million 
people of all nationalities in Tibet are happily and 
solemnly celebrating the grand festival—the 40th anni- 
versary of Tibet's peaceful liberation. Just like all of you, 
we, all the members of the central delegation, are 
immersed in this joyous and propitious mood. On behalf 
of the CPC Central Committee, the Standing Committee 
of the National People’s Congress [NPC], the State 
Council, and the Central Military Commission, I hereby 
extend warm greetings and cordial comfort to peasants 
and herdsmen, workers, intellectuals, and cadres of all 
nationalities; patriotic personages in all circles; all com- 
manders and fighters of the People’s Liberation Army 
[PLA] stationed in Tibet and of the Tibetan armed police 
force; all public security cadres and policemen; and all 
comrades who have given support and assistance to the 
construction of Tibet. 


On this day 40 years ago, the central people's govern- 
ment and the former local Tibetan government signed 
the “Agreement on the Measures for the Peaceful Liber- 
ation of Tibet,” which has great historical significance. 
This was the “17-article agreement.’ This epochal 
turning point signified the grand unity of the Chinese 
nation under the new historical conditions, and signified 
that, from then on, the people of all nationalities in Tibet 
would embark on the broad path of unity, progress, and 
development along with other nationalities in the big 
family of the PRC in the spirit of equality, unity, 
friendship, and cooperation. 


In the past 40 years, the people of all nationalities in 
Tibet earnestly implemented and resolutely defended the 
17-article agreement, and forged ahead in big strides 
along the historical path of their own choice. A prepara- 
tory cominittee of the autonomous region was formed in 
1956. In 1959 the armed rebellion started by the upper 
reactionary echelon of Tibet was quelled, democratic 
reform was put into practice, and the system of feudal 
serfdom was abolished, resulting in the emancipation of 
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millions of serfs. The autonomous region was established 
in 1965 to implement the system of regional autonomy 
for nationality. Since then, Tibetan society has made an 
amazing historical leap into the socialist society. In the 
past 40 years, the people of all nationalities in Tibet, who 
have for the first time held their destiny in their own 
hands, have followed the CPC leadership, worked hard 
on their pioneering cause, and exerted themselves in 
blazing new trails. Particularly since the adoption of the 
reform and open policy by the Third Plenary Session of 
the 11th CPC Central Committee, Tibet has undergone 
tremendous political, economic, cultural, and social 
changes that have attracted world attention. 


—Tibetan cadres are growing rapidly, and large numbers 
of emancipated serfs have taken up leadership posi- 
tions at all levels. At present, the autonomous region 
boasts 37,000 Tibetan cadres, who account for 66.6 
percent of the total number of cadres. Tibetan cadres 
account for 72 and 61.2 percent respectively of the 
cadres at the regional and the county levels. Women 
Tibetan cadres account for 10.2 percent of all cadres at 
and above the county level. 


—Considerable progress has been made in agriculture, 
animal husbandry, and industry. In 1990 total output 
value of agriculture and animal husbandry was 789 
million yuan, 4.3 times the 1952 figure. Grain output 
was 555 million kg, 3.51 times the 1952 figure. There 
were 22.8 million head of animals in stock, 2.34 times 
the 1952 figure. Modern industries developed from 
naught. Tibet gradually established more than 260 
small and medium-sized industrial enterprises in 
power industry, mining, woolen textile, printing, tan- 
nery, food processing, and so on. In 1990 total indus- 
trial output value was 235 million yuan. Tibet also 
inherited and developed a national handicraft 
industry. There are now 108 enterprises engaged in 
national handicraft industry with a total output value 
of 52.85 million yuan. 


—Transportation facilities and energy supply improved 
to a large extent. In Tibet, where there were no good 
roads to speak of in the past, a highway network with 
Lhas« 3s the center, totalling some 21,800 kilometers, 
has been built; a 1,080-km-long oi! pipeline from 
Lhasa :o Golmud, the world’s highest line above sea 
level, has been installed; a few domestic and interna- 
tional aviation routes from Lhasa to Beying, Chengdu. 
Guangzhou, and Katmandu have been opened: and a 
geothermal power station, the largest in China, has 
been built. 


—Culture, education, and medical and health services sig- 
nificantly developed. There are 2,485 universities and 
middle and elementary schools in the autonomous region. 
with an attendance of 175,000 students. The ratio of 
illiterates and semi-illiterates dropped from 90 percent 40 
years ago to 44.43 percent at present, the number of 
medical institutions now number | 006, with 5,140 beds, 
staffed by 9,350 specialized medical personnel, 77 per- 
cent of whom are of Tibetans nationality, notable 
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achievements in the research of Tibetan literature were 
made. More than 300 kinds of Tibetan literature and 
nearly | million Tibetan old books and historical docu- 
ments were compiled, translated, and published: there are 
now !7 scientific research institutions, with more than 
26,000 specialized scientists and technicians, in Tibet, 
where research in modern science and technology was 
nonexistent before. Of the scientists and technicians, 54 
percent are of Tibetan nationality. 


—People’s living standards markedly improved. In 1990 
the per capital income of farmers and herdsmen in the 
autonomous region increased by 250 percent over that 
of 1979, with the overwhelming majority of the people 
having enough food to eat and enough clothing to 
wear, Tibet's population increased from | million in 
1952 to 2.096 million in 1990, with their average 
lifespan rising from 36 years in the 1950's to 64 years 
at present. 


These tremendous changes for the better that have taken 
place in Tibet's social and economic development are 
the outcome of hard work by the people of all national- 
ities in Tibet and are also closely related to the concern 
and support given by the people of all nationalities 
throughout the country. The party Central Committee 
and the State Council have always shown concern for the 
people of all nationalities in Tibet and have also attached 
great importance to its construction. Over the past 40 
years the state supported Tibet with a great amount of 
human, material, and financial resources with a view to 
transforming its poverty and backwardness. State appro- 
priations for Tibet and capital construction investments 
in the region amounted to 17.77 billion yuan from 1952 
to 1990. To ensure the needs of people's lives and 
essential materials for production in Tibet, the state 
allocated to it a total of 4.5 billion yuan worth of 
industrial products, |.32 million metric tons of commer- 
cial grain, and 2.68 million metric tons of petroleum 
from 1959 to 1990. In order to help Tibet train personnel 
for economic construction, by 1990 fraternal provinces 
and cities had run more than | 40 Tibetan classes with an 
enrollment of over 7,600 students; from 1974 to 1988, 
fraternal provinces and cities supported Tibet by dis- 
patching 2,969 teachers to work there. To improve 
medical and health services in Tibet, the state organized 
more than 10 provincial and city-sponsored medical 
teams to work in Tibet, with the participation of more 
than 2,600 medical personnel, from 1973 to the first half 
of 1987. The people of all nationalities in Tibet up to 
now still enjoy free medical service. To protect Tibet's 
valuable cultural heritage, beginning in 1989, the state 
appropriated 35 million yuan for use in a major renova- 
tion of the Potala Palace. The entire country assisted 
Tibet, and Tibet also assisted the entire country. Tibet 
made important contributions to the motherland’s secu- 
rity, stability, and development, and the motherland’s 
unification and prosperity are closely related to the 
efforts and contributions of the people of Tibet. In the 
large family of the motherland, only by supporting and 
assisting One another can we work together with one 
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heart, strengthen national unity, and achieve the objec- 
tive of common development and common prosperity 
among all the nationalities. 


The brilliant course we have traversed since the peaceful 
liberation of Tibet 40 years ago tells us a great, irrefutable 
truth: Without the CPC, there would be no new socialist 
Tibet; upholding leadership by the party 1s the fundamental 
guarantee for Tibet's revolution and construction and 1s also 
the correct choice of the people of all nationalities of the 
entire country, including the people of Tibet, in the long 
years of practical struggle. Tibet's future will be promising 
only under the leadership of the CPC; only by taking the 
socialist road can Tibet advance with a promising future: 
only by staying in the embrace of the large family of the 
motherland can the people of all nationalities in Tibet feel 
the warmth and have happiness. 


On this joyful day, the 40th anniversary of Tibet's 
peaceful liberation, we dearly cherish the memory of 
those martyrs and heroes who paid a dear price or even 
gave their lives for Tibet's revolution and construction 
and for the defense of the motherland’s territorial integ- 
rity and national dignity. Their illustrious names and 
deeds will be on everybody's lips for thousands of years 
and permanently go down in history. 


Comrades, the last 10 years of this century is a very 
crucial period in the course of history of China’s socialist 
modernization. It is also a crucial period in which the 
Tibet Autonomous Region, after having made great 
achievements, is continuing to implement a series of 
important central authorities’ instructions on Tibet's 
work and the guidelines of the Seventh Plenary Session 
of the 13th CPC Central Committee, taking economic 
construction as its central task; and making great efforts 
to develop the productive forces and build a united, 
prosperious, and socialist new Tibet with a well- 
developed culture. It is necessary to mobilize all positive 
factors, unite the people of all nationalities, create a good 
social environment, further consolidate and enhance the 
political situation of stability and unity, and achieve a 
lasting law and order in Tibet. These are the common 
aspirations of the people of all nationalities in this 
autonomous region, as well as a basic guarantee for the 
autonomous region to accomplish the Eighth Five-Year 
Plan and the 10-year program and to promote economic 
development and social progress. In recent years, the 
autonomous regional party committee and government 
have done effective work for Tibet's stability and devel- 
opment. In Tibet at present, there is a social stability, the 
economy is developing steadily, and the people's living 
standards gradually are improving. The central authori- 
tres believe that while the people across the country are 
working as one in the great undertaking of attaining the 
second-step strategic objective of our country, the people 
of all nationalities in Tibet surely can display and 
develop their abilities to the full. 


To maintain closer relations among the people of all nation- 
alities, strengthen the unity among them, and seriously 
implement the party's nationalities policies has always been 
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a matter of prime importance to which Tibet must pay great 
attention. Unification of the country, unity among the 
people, and unity among all nationalities in China are the 
fundamental guarantee for our cause to win. Minority 
nationalities and the Han nationality cannot be separated 
from each other. To develop a new socialist relationship of 
equality, unity, and mutual assistance among nationalities 
and achieve common prosperity and progress among all 
nationalities is a longterm historic task which require the 
people of all nationalities to work hard together. Cadres of 
all nationalities should respect, understand, trust and sup- 
port each other, and conscientiously safeguard national 
unity. Anyone who truly and wholeheartedly hopes for the 
common development and prosperity among all nationali- 
ties in Tibet, and genuinely and sincerely safeguards the 
fundamental interests and longterm interests of all nation- 
alities should take a clear-cut stand to uphold national unity. 
Only when national unity 1s achieved, can we successfully 
proceed with economic and cultural construction, defend 
the frontiers of the motherland, and consolidate the unifi- 
cation of the motherland. Baingen Erdini Qoigyi Gyaincain, 
a great patriot, made positive and useful contributions to 
promoting national unity and defending the unification of 
the motherland. We will always remember Master Baingen’s 
magnificent contributions. 


To expedite Tibet's economic and cultural construction 
and help the Tibetan people become prosperous as 
quickly as possible, the state will, as always, continue to 
give Tibet all kinds of necessary support and assistance. 
The policies and measures that have helped to promote 
Tibet's economic development and improve the Tibetan 
people's livelihood will remain unchanged in the future. 
Great efforts should be made to develop Tibet's agricul- 
ture and animal husbandry, strengthen its weak founda- 
tion in this area, and promote the application of science 
in farming and raising livestock in order to boost Tibet's 
output of food and livestock products to a new level. The 
comprehensive development of the Yarlung Zangbo 
Jiang basin and the Nyang Qu and Lhasa River basins 
should be the poimt where Tibet will accelerate its 
construction. The State Council has already listed devel- 
opment as a key project of the state's Eighth Five-Year 
Plan and the 10-year program. During this decade, | 
billion yuan will be invested in Tibet to increase its 
output of food, including 150 million kg of grain and 24 
million kg of meat. Moreover, the state will also actively 
support Tibet to promote international economic and 
technical exchange and develop tourism and border 
trade in an effort to expedite economic development in 
frontier areas so that Tibet will become increasingly 
prosperous as time goes by. 


Making an earnest effort to train proficient personnel 
needed for energy and communications development is 
one of Tibet's basic priorities today and in the near 
future. Regarding the development of energy resources, 
we should make great efforts to develop hydroelectricity, 
take reliable measures to develop terrestrial heat, and 
take gradual steps to develop the use of solar and wind 
energy for power generation. We should focus our effort 
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On Major construction projects, such as the Yamzho 
Yumco Power Station and its supporting facilities, and 
on building power stations in counties without elec- 
tncity. In communications development, we should 
focus on highway construction, intensify the construc- 
tion of border defense highways and feeders, make 
continual efforts to upgrade highways and pave more 
highways with asphalt to expand our capacity for trans- 
portation. The state will support Tibet in maintaining 
the Qinghai-Tibet Highway, the Sichuan-Tibet Highway. 
the Xinjiang-Tibet Highway, the Heihe-Qamdo 
Highway. and the China-Nepal Highway. and in opening 
the Motuo Highway. The State Council has approved the 
proposal for expanding and reconstructing Bangda Air- 
port in Qamdo. To improve Qamdo areas’ communica- 
tons services, which are highly inadequate, efforts will 
be made to establish Chengdu-Qamdo-Lhasa air ser- 
vices. The development of postal and telecommunica- 
tions services will also be accelerated. The state has 
decided to give Tibet the support it needs to inaugurate 
program controlled telephone services during the cighth 
Five-Year Plan, and replace the telecommunications 
facilities of the seats of all prefectural administrative 
offices so that their telephone services will be incorpo- 
rated with the nation’s automatic telephone networks. 
Education has a close bearing on Tibet's future, and 
developing education to train the personne! that Tibet 
needs 1s the key to expediting Tibet's economic develop- 
ment during the 1990's. We should focus on intensifying 
basic education, give pnority to teacher training, ener- 
getically develop vocational and technical education, 
actively develop adult education, and consolidate and 
improve higher education. We should also continue to 
properly operate Tibetan middle schools and Tibetan 
classes in other parts of China. 


To manage Tibetan affairs successfully, one important 
requirement is to further improve the autonomous 
system and fully implement the party's religion policy in 
ethnic areas. We should fully and correctly enforce the 
“Law Governing the Autonomy in Regions of Minority 
Nationalities” to ensure the full nghts of people of all 
nationalities in Tibet to be their own masters and 
manage their own affairs. We should make great efforts 
to train a contingent of communist-minded, ethical, and 
proficient minority cadres and technicians of various 
fields who maintain close ties with the masses, and make 
earnest efforts to promote the study, use, and develop- 
ment of the Tibetan language so that the fine traditional 
Tibetan cultures can be fostered. Religion has a pro- 
found and longstanding influence among Tibetan 
people. Thus, proper handling of religious affairs and full 
and proper implementation of the party's policy gov- 
erning freedom in religious beliefs has an important 
significance, which we cannot afford to overlook, in 
ensuring social stability and promoting national unity. 
We should provide religious affairs proper guidance in 
accordance with the Marxist religious concept, safeguard 
the legitimate mghts and interests of believers and non- 
believers, and protect normal religious activities. We 
should continue to improve the democratic management 
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of shrines and temples and make sure that ail religious 
activities proceed normally within constitutional and 
legal bounds. Meanwhile, we should also make efforts to 
develop the broadest patnotic united front, make con- 
stant efforts to strengthen the united front contingent, 
and make positive efforts to create conditions whereby 
patriots of all walks of life can get involved in state 
affairs and provide democratic supervision. Under the 
banner of patriotism, the more people we can rally and 
the broader solidarity we can create, the more we can 
ensure the success of the four modernizations’ drive and 
the invincibility of our cause. 


Stability and unity provide the basic guarantee for 
Tibet's social development and prosperity. The beautiful 
and rich Tibet is an mahenable part of China's sacred 
territory. the hardworking, simple, intelligent, and brave 
Tibetan people are members of the great family of the 
Chinese nation, and the long and glorious Tibetan cul- 
ture 1s a part of brilliant Chinese civilization. In modern 
history, Tibetan people have on many occasions carned 
Out Struggles against imperialist aggression and division 
and safeguarded our motherland’s unity. The current 
international situation 1s tumultuous, external anti- 
China have intensified their activities of dividing our 
motherland. They meddle in tssues about Tibet, brutally 
interfering in China's internal affairs. The struggles 
between division and counterdivision, infiltration and 
counterinfiltration, and subversion and countersubver- 
sion will be protracted, complex, and formidable. Thus. 
we must maintain a high degree of vigilance. wage 
tit-for-tat struggles against these forces, and never let 
them succeed in carrying out their schemes. We must 
fully rely on and mobilize the masses, and carry out 
thorough education on patnotism, focusing on the need 
to safeguard national unification, oppose division, and 
strengthen national solidarity, we must launch socialist 
education, focusing on the need to uphold the four 
cardinal principles, and we must also carry out edt cation 
concerning the law, focusing on the need to abide by the 
Constitution and the “Law Governing the Autonomy of 
Regions of Minority Nationalities.” Through education, 
we should help cadres and people of all nationalities 
understand that they should cherish stability and unity 
like they would their eyes and their lives, so that Tibet's 
stability and unity can be established so the party and 
people breathe together and share the same destiny. 
History shows that all divisive ideas and attempts go 
against fundamental interests of people of all nationah- 
ties—including Tibetan—throvghout the country will 
certainly encounter strong repudiation from people of all 
nationalities. The central government's consistent policy 
toward the Dalai Lama 1s: As long as he stops trying to 
divide the motherland and changes his stand of seeking 
“Tibetan independence,” he 1s welcome to return to the 
motherland from exile and do something useful for the 
Tibetan people's prosperity and happiness. 


In achieving the lofty cause of constructing Tibet and 
safeguarding the frontier, many cadres and workers of 
Han and other fraternal nationalities have been working 
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diligently for several decades, ignoring the hardship 
around them. Despite all kinds of family, phyical health. 
and personal problems, they have dedicated all their 
youth, wisdom, and talent to promoting Tibet's progress 
and prosperity. Displaying their revolutionary spirit of 
being “particularly able to bear hardship, to endure, and 
to fight.” PLA troops stationed in Tibet and armed 
police forces and public security forces in Tibet have 
made outstanding contributions to defending frontier 
areas and safeguarding national unity. We wish to 
express our wholehearted thanks to their contributions. 
People of all nationalities in Tibet will never forget them. 


The history of Tibet is marching forward in large strides, 
and the cause of peopie of all nationalities is developing 
triumphantly. Shouldering the historical burdens of the 
1990's, cadres and people of all nationalities in Tibet are 
now working in unity with one heart and one mind, 
firmly resolved to build a better Tibet by relying on their 
own efforts. Because of their wisdom and hard work, 
they will continue to achieve even more brilliant success. 
We are convinced that, in the near future, a united, 
affluent, and civilized Tibet will stand tall on the “roof 
of the world” like the majestic Mount Qomolangma! 


Long live the great solidarity of people of all nationalities 
in Tibet! 


Long live the great solidarity of people of all nationalities 
throughout the country! 


Li Tieying Addresses Troops in Tibet 22 May 


Warns Against ‘Splittist’ Acts 
HK2205014791 Hong Kong SOUTH CHINA 
WORNING POST in English 22 May 91 p 9 


[By Willy Wo-lap Lam] 


[Text] Politburo member Mr Li Tieying has delivered a 
stern warning against the escalation of “splittist activi- 
ties” in Tibet. 


Mr Li. who heads a central Government delegation to 
Lhasa for the celebration tomorrow of the 40th anniver- 
sary of communist rule in the autonomous region, also 
warned that the large contingent of People’s Liberation 
Army (PLA) personnel in the region was sufficient to 
crush any challenge to Being. 


Speaking to soldiers guarding Lhasa and other cities, Mr 
Li said “maintaining the social stability of Tibet and 
peace along the border is the foremost task of troops 
billeted in Tibet”. 


The Politburo member added that the stability of Tibet 
was not only a local question but one that “affects the 
unity and self-respect of the Chinese race.” 


Mr Li said that in spite of recent setbacks, secessionists 
in Tibet were still looking for opportunities to stir up 
trouble 
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He also accused unnamed “reactionary forces in the 
international scene” of trying to “look in Tibet for a 
beachhead to perpetrate their peaceful evolution and 
other activities to overthrow socialist China”. 


“Troops stationed in Tibet must maintain a high degree 
of alertness and be prepared any time to struggle hard 
against the secessionists,” Mr Li said. 


Mr Li was accompanied by the deputy chief of the PLA 
General Political Department, Mr Zhou Wenyuan, who 
read out a “letter of encouragement™ penned by the 
chiefs of the Army. 


Tibetan analysts in Beiing said Mr Li's speech 
ainounted to a show of force and an indication that the 
cemtral authorities would continue to rely on military 
might to maintain order. 


“In spite of the lifting of martial law in Lhasa in April 
last year, the Tibetan capital is virtually run by the Army 
and the para-military People’s Armed Police.” said a 
diplomat who visited Tibet recently. 


“Li's remark shows Beijing is determined to commit 
substantial military resources to Tibet in the long term.” 


Western diplon:ats in Beiing say, however, that morale 
among troops stationed in the harsh terrain of Tibet is 
low in spite of the special pay and provisions they get. 


To ensure the safety of the senior officials in Lhasa, large 
sections of the city have been closed off. 


And a military parade originally scheduled for tomorrow 
is believed to have been cancelled in order to minimise 
friction with the local populace. 


Diplomats are still puzzled by the absence of the Com- 
munist Party chief in Tibet, Mr Hu Jintao, who has not 
appeared in public since late January. 


Since arriving in Lhasa last weekend, Mr Li's party has 
been accompanied by Mr Hu's deputy, the executive 
vice-party secretary, Mr Raidi, as well as the regional 
chairman or governor, Me Gyaincain Norbu. 


Analysts say it 1s unlikely that the central authorities 
would announce a reshuffle at this sensitive moment. 


In a dispatch yesterday, the NEW CHINA NEWS 
AGENCY (NCNA) carried an article in the Communist 
Party journal, SEEKING TRUTH [QIUSHI], which was 
penned by Mr Hu, Mr Raidi and Mr Norbu. 


The NCNA still identified Mr Hu as the party secretary 
of the autonomous region. 


The article said the achievements of the Communist 
Party in the last 40 years had brought prosperity and 
democracy to Tibet. 
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Says Overall Situation ‘Stable’ 
HK2205002191 Beiying ZHONGGUO XINWEN SHE 
in Chinese 1004 GMT 21 May 91 


[By correspondent Zhao Shengyu (6392 0524 3768): “Li 
Tieying Says Situation in Tibet Overall Good and Stable™} 


[Text] Lhasa, 21 May (ZHONGGUO XINWEN SHE}— 
Li Tieying, member of the Political Bureau of the CPC 
Central Committee and state councillor, pointed out 
here on the 20th that the currevit situation in Tibet is 
good overall and stable. 


Li Tieying was here in Lhasa on the | 7th of this month 
heading a delegation for the central authorities to attend 
the celebrations to mark the 40th anniversary of the 
peaceful liberation of Tibet. On the 20th, accompanied 
by Ngapoi Ngawang Jigme, vice chairman of the 
Standing Committee of the National People’s Congress 
[NPC], Pabalha Geleg Namgyai, vice chairman of the 
Chinese People’s Political Consultative Conference 
[CPPCC] and others, Li Tieying went to the Tibetan 
Military District to give his regards to the People’s 
Liberation Army [PLA] troops stationed in Tibet. 


In his speech, Li Tieying fully recognized the Tibet- 
stationed troops’ outstanding contributions to consoli- 
dating the national defense, Tibet's construction and 
safeguarding Tibet's stability and unity. 


Li Tieying said, safeguarding the stability of Tibetan 
society and border peace is the primary mission for the 
Tibet-stationed troops. Tibet's stability 1s not only a 
Tibetan problem but also concerns the unity and dignity 
of the Chinese people. 


Li Tieying pointed out that the current situation in Tibet 
is overall good and stable. However, separatist forces 
inside and outside the borders will not rest contented 
with their failure but are still intensifying their activities 
to split the motherland; international reactionary forces 
are still meddling in the Tibetan issue in a vain attempt 
to find in Tibet a breach through which to conduct their 
peaceful evolution against socialist China and subvert 
and sabotage it. He pointed out, the struggle between 
separation and anti-separation, infiltration and anti- 
infiltration and subversion and anti-subversion will be 
long and complicated. Li Tieying requested the Tibet- 
stationed troops to maintain high alertness, ready at any 
time to wage head-on struggle with separatist elements 
and further safeguard Tibet's stability. 


Zhou Wenyuan, deputy director of the PLA Political 
Department and second leader for the central authorities 
delegation, read the well-wishing letter by three PLA 
general departments to the Tibet-stationed troops and 
the armed police force. 


After the rally, in the company of Zhang Taiheng, 
commander of Chengdu Military Region, Raidi, deputy 
secretary of the Tibet Autonomous Regional CPC Com- 
mittee, Gyaincain Norbu, chairman of the autonomous 
regional government and others, Li Tieying went and 
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gave regards to the Tibet Military District 16th regiment, 
and also visited the whole body of soldiers of the 
regiment's “iron transport team.” 


Chengdu Military Region Leaders Arrive in Tibet 
OW 1805213791 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 17 May 91 


[From the “Tibet News” program] 


[Text] Leaders of the Chengdu Military Region, 
including Commander Zhang Taiheng and Deputy Com- 
manders Zheng Defu and Hou Shujun, and members the 
Chengdu Military Region Zhanqi [Battle Flag] Song and 
Dance Troupe, totalling more than 100 people, flew into 
Lhasa on the morning of 17 May. They are making a 
special trip to Tibet to attend celebrations marking the 
40th anniversary of the peaceful liberation of Tibet. 
Upon their arrival, they were accorded a rousing wel- 
come by party, government, and military leaders and by 
people of all nationalities from all walks of life in Tibet. 


As the leaders and performers disembarked, Raidi, Mao 
Rubai, Danzim, Jiang Hongquan, Geng Quanli, and 
other party, government, and military leaders in Tibet 
stepped forward to shake their hands and present them 
white scarves to express their warm welcome. 


In accordance with Tibetan custom, young Tibetan women 
greeted the visitors with highland barley liquor and [words 
indistinct], wishing them a pleasant stay in Tibet. 


When automobiles carrying leaders and performers from 
the Chengdu Military Region arrived in the Tibet Mili- 
tary District, they were welcomed warmly by the military 
districts’ leading comrades, officers and men, and young 
people in Lhasa. 


XINHUA Carries Reports on QIUSHI Article 


Religious Rights Protected 


OW 2305034191 Beiying XINHUA in English 
0149 GMT 23 May 91 


[Text] Beiying, May 23 (XINHUA)}—The latest issue of the 
theoretical journal “QIUSHI” (SEEKING TRUTH) pub- 
lished an article by three Tibetan officials, calling for 
consolidation and development of the united front in Tibet. 


Entitled “The Great Application of the Party Nationalities 
Policy in Tibet”, the article says that the united front is part 
and parcel of the general line and general policy of the party 
and it is of special significance in Tibet. 


The article was jointly written by Hu Jintao, secretary of 
the party committee of Tibet Autonomous Region, 
Raidi, vice-secretary of the region's party committee and 
chairman of the regional committee of the Chinese 
People’s Political Consultative Conference, and 
Gyaincain Norbu, chairman of the tibet autonomous 
region government. 
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By repying on the anti-imperialist patriotic united front, 
the article says, the party won over the people of the 
upper strata and expand the ranks of the patriotic forces 
around the time when the peaceful liberation agreement 
was signed. By relying on the united front, the party 
united all the forces that could be united and extended 
the patriotic people’s democratic united front, thus 
ensuring the victory over rebel and the smooth-going of 
the democratic reforms. 


Holding high the banner of patriotism and socialism in 
the new historical period starting from 1979 when Tibet 
was facing the tasks of developing the economy and 
Opposing separatism, the united front, which has become 
ever broader, has been playing the role of uniting all the 
forces that can be united, safeguarding the unification of 
the motherland and opposing separatism and regression. 


During this period, the article says, over 1,700 patriotic 
personages have received proper attention and arrange- 
ments in their political and daily life. Over 200 of the 
group are now serving in local people's co 
governments, committees of the Chinese People’s Polit- 
ical Consultative Conference (CPPCC) and the Society 
of Buddhism. 


With the resumption of the CPPCC committees at the 
regional and prefectural levels and the establishment of 
such committees at the county level, the system of 
political consultation and cooperation has taken shape. 
the article says. 


The region has also done a lot in receiving people 
residing abroad who return to see sights and relatives or 
to settle in line with the principles of “all patriots belong 
to one big family, whether they rally to the common 
cause now or later,” and “free entry or departure.” 


The article says that the party and government have 
appropriated nearly 100 million yuan earmarked for use 
in implementing the party's policy toward religion, 
which is part of the united front work. Thus far, there are 
more than 1,400 temples and lamaseries in Tibet. 


The article says that the party's policy toward religion 
should be properly and fully implemented. “We must 
protect the legitimate rights and interests of both the 
religion believers and non-believers. At the same time, 
we shall never allow the use of religion to interfere in the 
political, administrative and judicial affairs of the state 
or to hamper production; we should on the one hand 
protect the normal religious activities and on the other 
hand never allow the use of religion to carry out activi- 
ties designed to split the motherland and other unlawful 
activities; we should ensure both the freedom to believe 
in religion and the freedom not to believe in religion and 
disseminate Marxist atheism, spread scientific and legal 
knowledge, especially among the young people. 


The article stresses the necessity of further strengthening 
of the united front work and of holding high the banner 
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of patriotism and socialism and adhering to the princi- 
ples of long-term co-existence, mutual supervision, devo- 
tion to each other, and sharing honor or disgrace. 


“We shall unite all the people irrespective of their 
classes, strata and religion so long as it is favorable to the 
country’s modernization drive, unification and national 
unity, social progress and happiness of the people and to 
the efforts to frustrate plans by hostile forces outside 
Tibet to infiltrate into and subvert the Chinese Govern- 
ment and try to effectuate a peaceful evolution back to 
the old order,” the article stresses. 


Regional Autonomy Supported 
OW 2305071191 Beijing XINHUA in English 
0630 GMT 23 May 91 


[Minority National Regional Autonomy—Only Correct 
Way of Solving Nationality Problems"—XINHUA 
headline] 


[Text] Beijing, May 23 (XINHUA)—The system of 
minority nationality regional autonomy completely fits the 
realities in Tibet and 1s the only proper approach which will 
help solve problems related to China's naticnalities. 


The remarks appear in an signed article in the latest issue 
of “QIUSHI" (SEEKING TRUTH), a fortnightly theo- 
retical journal published by the Central Party School. 


The article was written to mark the 40th anniversary of 
the peaceful liberation of Tibet by Hu Jintao, secretary 
of Tibet Autonomous Regional Committee of the Com- 
munist Party of China (CPC), Raidi, vice secretary of the 
Regional Committee of CPC and chairman of the 
Regional Committee of the Chinese People’s Political 
Consultative Conference, and Gyaincain Norbu, 
chairman of the people's government of the Tibet Auton- 
omous Region. 


The article points out that that the policy of minority 
nationality regional autonomy, the basic policy toward 
the nationalities and an important political system of the 
country, has brought democracy and freedom to the 
Tibetan people and enabled them to become masters of 
the society. 


The policy embodies two particular aspects: The mem- 
bers of minority nationalities handle the affairs of their 
autonomous areas independently along the socialist road 
under the leadership of the Communist Party, the auton- 
omous regions are inalienable parts of the motherland, 
and the relationship between the state and the autono- 
mous governments is one between the central govern- 
ment and the local governments. In other words, the 
policy ensures the mght of autonomy in the political, 
economic and cultural affairs and at the same time 
Opposes any activity designed to sabotage the unification 
of the country and national unity, the article stresses. 


The authors recalled the history of the establishment of 
Tibetan Autonomous Region and sar that serfs and 
slaves in old Tibet have now become delegates to the 
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regional People’s Congress and even to the National 
People’s Congress. At present, the number of delegates of 
the Tibetan nationality accounts for more than 95 per- 
cent of the members of the people's congresses at the 
county level and for over 82 percent in the regional level. 


The article points out that the key to minority nation- 
ality regional autonomy is to train and appoint qualified 
cadres from minority nationalities, who serve as a bridge 
linking the Communist Party to the nationalities and as 
a vital force to carry out the party's policies and ensure 
the success of minority nationality regional autonomy.* 


At present, Tibet has 37,000 minority nationality cadres, 
accounting for 66.6 percent of the region's total number 
of cadres. In addition, the leaders of the people's con- 
gresses, governments, and political consultative confer- 
ences at all levels are members of minority nationalities. 


The article stresses that one of the most important 
aspects involved in implementing minority nationality 
regional autonomy is to respect the customs and lan- 
guages of minority nationalities, and to enhance and 
develop their cultures. 


Following the Third Plenary Session of the Central 
Committee of the Chinese Communist Party, the central 
and local governments drafted regulations and con- 
ducted massive propaganda drives aimed al preserving 
and developing Tibetan culture. 


Another aspect of minority nationality regional 
autonomy ts to extend democracy and strengthen legal 
construction, the article says. 


To date, the regional People’s Congress has enacted 
more than 60 local laws, resolutions and regulations to 
reinforce the region's legal system, and to guarantee the 
realization of the democratic nghts of the people and 
boost the development of Tibet's economy and culture. 


The article refutes the groundless accusations at home 
and abroad that Tibetans “have been deprived of human 
rights”. It recalls the cruel rules by serf owners in the old 
Tibet when there was neither democracy or human nghts 
to talk about and said that the Tibetans began to enjoy 
freedom, democracy and human rights never seen in the 
history of Tibet only after « was peacefully liberated. 
The article passes the allegations off as “confounding 
black and white” and “having ulterior motives”. 


Editorial Justifies Beijing's Rule Over Tibet 


HK2308025091 Bevine CHINA DAILY in English 
23 May 91 p 3 


[Editoral: “Peaceful Liberation”} 


[Text] Today marks the 40th anniversary of the peaceful 
liberation of Tibet. Exactly 40 years ago, delegates of the 
Central Government and the Tibetan local government 
signed the agreement on measures for the peaceful 
liberation of Tibet 


FBIS-CHI-91-100 
23 May 1991 


The “17-provision agreement”, as it was known later, 
stipulated, among other things, that the Tibetan people 
should unite and drive out of Tibet imperialist aggres- 
sive forces and return to the big family of the mother- 
land. The Central Government should send in military 
forces to consolidate the national defence. And Tibet 
should exercise regional autonomy under the unified 
leadership of the Central Government. 


The signing of the agreement effectively shattered the 
conspiracy of imperialists and their followers in Tibet to 
split the region from China, and marked the beginning of 
the great unity of all the country’s nationalities under 
new historical conditions. 


Achievements 


During the past four decades, the Tibetan people have 
shaken off the yoke of cruel feudal serfdom and scored 
impressive achievements in social and economic devel- 
opment, education, science and technology. 


Compared with 1952, the region's total grain output 
increased from 155 million kilogrammes to 555 million 
kilogrammes last year, while the number of livestock 
grew from 9.74 million head to 28 million. The total 
industrial Oucput value reached 235 million yuan ($45.2 
milion) last year and the average annual per capita 
income of peasants and herdsmen hit 430 yuan ($82). 
Though the absolute figures are still very low, anyone 
without bias and partiality and who is familiar with old 
Tibet will recognize that these achievements would have 
been unimaginable if the serf system, under which more 
than 95 per cent of the population were no more than 
“talking cattle”, had not been overthrown. 


In recent years, Tibet has been very much in the spotlight 
of international mass media, with quite a number of 
foreigners accusing China's Central Government of so 
called “massive human rights violations” in the auton- 
omous region and advocating that Tibet should become 
an independent state. 


It could be concluded that these allegations and charges 
are either malicious or based on ignorance and therefore 
ill founded. 


Accusations 


Incontrovertible historical facts demonstrate that Tibet 
has been an integral part of China ever since the Yuan 
Dynasty (1271-1368), long before many European coun- 
tries took their present shapes. And China's Central 
Government, whether strong or weak, has never for- 
saken its administrative power in the region. 


If all these facts are unknown to some foreigners, they are 
not to the Dalai Lama, who should well remember the 
“1 7-provision agreement” signed by his representatives 
and the Central Government. Neither would it be likely 
that he has forgotten his own appraisals of the agreement 
which appears in an accompanying article on this page 
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Being away from his homeland for 32 years, the Dalai 
Lama may not have seen the changes in his homeland 
that he predicted would happen back in the mid-1950s. 


However, he at least should have been told about the 
improved quality of life of the former serfs by those of his 
supporters who have visited the region in recent years. 


Premier Li Peng declared in an interview in Being last 
week that the Central Government's policy towards the 
Dalai Lama has been consistent and remains unchanged. 
He reiterated the Central Government's willingness to 
discuss any issues with the Dalai Lama except “Tibetan 
independence.” 


It 1s hoped that the Dalai Lama will stop his activities of 
trying to split Tibet from the country and start to hold 
talks with the Central Government so as to benefit the 
country as a whole and the Tibetan people in particular. 


Regional Post-‘Liberation’ Statistics Reported 
OW 2105203791 Being XINHUA Domestic Service 
in Chinese 0S08 GMT 21 May 91 


[Text] Beying, 21 May (XINHUA}—Information pro- 
vided by the State Statistics Bureau shows: In the 40 
years since its peaceful liberation, Tibet Autonomous 
Region, situated on the “roof of the world,” has experi- 
enced a transcendent leap in its politics, economy, and 
culture under the leadership and loving care of the party 
Central Committee and the State Council. 


—Both the total population and the Tibetan population 
of the region have increased by more than 100 percent 
during the 40 years since its peaceful liberation. The 
total population of Tibet was only 1.05 million before 
its peaceful liberation in 1951. Since its peaceful 
liberation, the party Central Committee has imple- 
mented a series of policies and measures there to 
encourage child-bearing. As a result, Tibet's popula- 
tron has been growing rather quickly since then. At the 
trme of the fourth national population census in 1990, 
Tibet's population had reached 2.196 million, com- 
prised of 1.099 million males and 1.097 million 
females. During the last 40 years, the population of 
Tibet has increased by more than 100 percent, aver- 
aging a growth of 1.91 percent annually. At the same 
treme, the population density in Tibet has increased 
from 0.94 persons per square kilometer in 1952 to 1.8 
persons per square kilometer. 


Tibet is an autonomous region in which the Tibetan 
population is highly concentrated, with 45.64 percent of 
all of China's Tibetans living there. There are 2.096 
million Tibetans in Tibet, accounting for 95.46 percent 
of the regional population. Th- present Tibetan popula- 
tion in the region represents an increase of 1.096 million, 
or 2.1 tomes, over that of the early post-liberation pernod. 


—The quality of the population is noticeably better, the 
general level of their health has improved; and the 
proportion of educated people has expanded. According 
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to the 1990 national population census, the death rate of 
Tibet's population 1s 9.20 per thousand, a decrease of 
18.80, from 28 per 1,000 in the early post-liberation 
period, and the average life expectancy has increased 
22.8 years from that before liberation. With a view to 
raising the literacy rate in Tibet, the government has 
been providing free education to Tibetan students, 
thereby increasing the regional schooling rate of children 
of school age to 56 percent. To encourage the education 
of farmers’ children, the government has made great 
efforts in building more boarding schools in farming 
areas where the population is scattered over a vast area. 
In addition, the party Central Committee decided in 
1985 to train qualified personnel for Tibet in other 
provinces. By 1990, the fraternal provinces and cities 
had run more than 140 classes for Tibetans and enrolled 
more than 7,600 students. 


The literacy of Tibet's population has shown great 
improvement. The proportion of illiterates and semi- 
literates in the region has dropped to 44.43 percent from 
about 95 percent before liberation. The number of 
people with various levels of education above the pri- 
mary school level 1s $52,000, accounting for 25.14 per- 
cent of the total population. During the short penod of 
the past eight years, the number of people with a univer- 
sity-lcvel education, a senior middle-school levei of 
education, a junior middle-school level of education, and 
a primary school level of education has increased by 
$7.19 percent, 103.05 percent, 23.81 percent, and 32.15 


percent, respectively. 


During the past 40 years, Tibet's scientific research 
organizations have grown out of nothing and experi- 
enced unceasing development. By 1990, the region had 
set up 17 independent scientific research bodies and an 
army of 26,000 scientists and technicians of various 
disciplines—and more than half of them are Tibetans 


—The economy has developed in an all-around manner, 
and the people's living standard 1s improving day by 
day. Between 1952 and 1990, the state allocated to 
Tibet a total of 14.5 billion yuan of subsidies and 3.24 
billion yuan of investmeni in capital construction. All 
these preferential policies and measures have pro- 
vided an effective guarantee to the economic develop- 
ment of Tibet. 


The statistics also show that economic development has 
provided adequate employment opportunities for the 
Tibetan people. According to the 1990 national popula- 
tion census, 76.67 percent of Tibetans who are at least 15 
years old are employed. This figure is ciose to the 
national average of 79.09 percent. 


Presently, the problem of feeding and cloibing most of 
the farmers has basically been solved, with some of them 
even becoming well-off. In 1990, the per capita net 
income for farmers was 430 yuan. The composition and 
quantity of their food are showing changes, more of them 
possess durable consumer goods, and their cultural life 
has been gradually enriched. In 1990. the per capita cash 
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income of living expenses among urban residents 
reached 1,683.81 yuan. According to a sample survey 
conducted in Lhasa in 1990, there were 88 color televi- 
sion sets, 84 cassette recorders, 24 refrigerators, and 42 
washing machines in per every 100 households. 


XINHUA ‘Backgrounder’ on Democratic Reform 


OW 1905020191 Beijing XINHUA in English 
0037 GMT 19 May 91 


[“How Democratic Reform Is Carried Out in Tibet 
(Tibet's Today and Yesterday Backgrounder)’ — 
XINHUA headline] 


[Text] Beijing, May 19 (XINHUA)}—As stipulated in the 
|7-article agreement, the social system of Tibet had to be 
reformed. The timing of reform was to be determined by the 
Tibetan people and those Tibetan leaders who remained on 
good terms with the Tibetan people. Giving the upper 
Tibetan strata time to wake up, the central government, out 
of consideration of Tibet's history and reality, decided in 
1956 “not to begin the reform for six years.” 


The reactionary clique of the upper Tibetan strata, 
regarding the central government's patience and effort to 
re-educate them as a sign of weakness, staged the armed 
rebellion in 1959. Under such circumstances, it was 
natural that the principle of “no reform for six years” 
could no longer be kept. In addition, the Tibetan peo- 
ple’s strong desire for reform and the awakening of 
patriots from the uppe: Tibetan strata also indicated that 
the time for democratic reform was ripe. In time, the 
central government decided to quell the rebellion and 
begin reform. 


According to the central government's decision, Tibet's 
democratic reform was to be carried out in combination 
with the quelling of the rebellion, that is, democratic 
reform was first introduced in places where the rebellion 
was put down, the reform would later be introduced in 
areas where the rebellion was subdued last, and the 
reform would not be carried out for the time being in 
places where no rebellion occurred. 


In the process, it was necessary to fully rely on the 
masses, arouse the masses, and unite all forces in order 
to strike a blow at the most reactionary feudal serf- 
owners and their agents involved in the rebellion and 
thus accomplish the democratic reform. 


For the democratic reform, different measures and steps 
were adopted in the light of the conditions and charac- 
teristics of Tibet's rural areas, pastoral areas, monas- 
teries, cities and towns. 


In the rural areas, the principle of “whoever sows will 
reap” was first introduced for the land of estate-holders 
and their agents, followed by the “three against” move- 
ment (against rebellion, against corvee and against 
enslavement) and the movement of “double reduction” 
(reduction of rent and reduction of interest). On this 
basis, land was redistributed to the tillers. 
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In the pastoral areas, partly because animal husbandry 
was extremely backward under feudal serfdom and 
partly because animal husbandry was an unstable 
economy, livestocks were quick to die but slow to breed. 
So, the principle of “whoever tends the livestock owns 
them” was first introduced for livestock owned by rebel 
chieftains, their agents and herd-owners. 


For livestock owned by estate-owners who did not partici- 
pate in the rebellion, the policy of “sharing the profit” (the 
lords and herdsmen shared the profit from animal breeding) 
was introduced, and these landlords would not be repudi- 
ated, nor would their class status be determined. 


The second step was to carry out the “three against” 
movement (against rebellion, against corvee and against 
enslavement). For monasteries, the “three against” 
movement (against rebellion, against enslavement and 
against feudal privilege) and the movement of “three 
settlements” (settlement of the account of political per- 
secution, settlement of the account of class oppression 
and settlement of economic exploitation) were launched 
so as to abrogate feudal exploitation and privilege, to 
ensure that the principle of the Constitution was applied 
to monasteries and that politics was separated from 
religion, and to carry out the policy of religious freedom. 


In cities and towns, the policy against rebellion, against 
feudal privilege, against feudal exploitation and against 
enslavement aud protecting private industry and com- 
merce was introduced. 


The three main estate-holders were treated differently. 
The means of production of those serf-owners who 
participated in the rebellion were confiscated and dis- 
tributed to slaves and serfs. For those serf-owners and 
their agents who did not participate in the rebellion and 
those monasteries that did not participate in the rebel- 
lion, peaceful reform was carried out, and the policy of 
redemption was adopted towards their means of produc- 
tion. The people’s government bought their means of 
production, including land, livestock, farm tools and 
surplus houses, and then redistributed them to poor 
slaves and serfs, while guaranteeing that their political 
status and standard of living would not be affected. 


These policies adopted in the light of the actual condi- 
tions were not only well received by all walks of life in 
Tibet, especially poor slaves and serfs, but won the 
understanding and cooperation of a majority of the 
upper strata, playing a positive role in the smooth 
implementation of the democratic reform. 


Tibet's democratic reform thoroughly eradicated the 
social roots of man’s dependence on man. Slaves and 
serfs who had hitherto been treated as “speaking beasts 
of burden” shook off the shackles and became, for the 
first time, “men” in the true sense of the word. The 
emancipated one million serfs have since become mas- 
ters of their's and Tibet's destiny. 


The successful accomplishment of the democratic reform in 
Tibet constituted a historic jump of the Tibetan society and 
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a new era in which the Tibetan people rule the roost in 
Tibet, laying a solid foundation for introducing the system 
of regional autonomy in Tibet. 


Political & Social 


Song Ping Conducts Work Inspection Tour in Hubei 


OW 2305090291 Beijing XINHUA Domestic Service 
in Chinese 1336 GMT 19 May 91 


[By reporter Zhang Songqing (1728 2646 7230) and 
HUBEI RIBAO reporter Wang Zunyi (3769 1415 4135)] 


[Text] Wuhan, 19 May (XINHUA)}—Song Ping, member 
of the Standing Committee of the Political Bureau of the 
CPC Central Committee, said on a work inspection tour 
in Hubei: In the course of modernization, reform, and 
opening to the outside world, constant attention should 
be given to promoting the Marxist ideological and theo- 
retical work, strengthening efforts to improve our party, 
and boosting the fighting strength of party organizations 
at all levels. 


Between 11 and 19 May, Comrade Song Ping inspected 
the work of Wuhan and other localities, including Xian- 
ning, Huangshi, Huanggang, and Ezhou, where he held 
cordial talks with local cadres, workers, peasants, and 
sales clerks. He was accompanied separately by Guan 
Guangfu, secretary of the Hubei Provincial Party Com- 
mittee; Guo Shuyan, Hubei governor; and Qian Yunlu, 
deputy secretary of the provincial party committee. He 
also held discussions with comrades concerned with 
economic work, socialist ideological education in rural 
areas, and the development of the party's ideological and 
theoretical work. 


Song Ping stressed: We should make continued efforts to 
implement the guidelines of the Seventh Plenary Session 
of the 13th CPC Central Committee, uphold the party's 
basic line, and strive to develop the national economy 
and increase the comprehensive strength of our country. 
At the same time, it is imperative to maintain a high 
vigilance against and to frustrate the peaceful evolution 
scheme of foreign and domestic hostile forces. He added: 
The more developed the economy, the greater the 
strengthen to guard against peaceful evolution. Only by 
firmly opposing pezceful evolution is it possible to 
ensure the sound development of economic construction 
along the socialist road. 


Song Ping said: Marxism-Leninism-Mao Zedong 
Thought is the guiding ideology of our party. Without a 
revolutionary theory, there would be no revolutionary 
movement. Our party has always attached great impor- 
tance to theoretical work. Under the present circum- 
stances, it is all the more important to develop our 
party's theory. Historical experience of the world and 
our own country shows that political problems usually 
begin with ideological confusion, and ideological confu- 
sion is caused by theoretical chaos. In our actual life, 
there are lots of new circumstances and problems, 
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including ideological and theoretical issues thrown into 
confusion in the past few years. All these require us to 
make analyses and studies, give theoretical explanations 
and answers, and clarify right and wrong in ideology and 
theory from the Marxist viewpoint by using the Marxist 
method and based on authentic first-hand information 
obtained from in-depth social investigations. We should 
help the broad masses of party members and cadres to 
increase their theoretical knowledge of Marxism- 
Leninism-Mao Zedong Thought and enhance their con- 
fidence in socialism so that they will not lose their 
bearings in the complicated work of reform and con- 
struction. Meanwhile, Song Ping praised what the 
leading comrades of the Hubei Provincial Party Com- 
mittee did in listing major theoretical questions as spe- 
cial topics to discuss and study with theoretical workers, 
Saying that it is a good way to deal with such questions. 


On the inspection tour, Song Ping attentively looked into 
the work and experience in developing socialist ideolog- 
ical education in rural areas. He said: Going all out to 
develop the rural economy, constantly increasing the 
collective economic strength, and gradually bringing the 
masses of peasants to common affluence constitute the 
party's basic task in rural areas. This is also the essential 
demand of socialism. When.going to rural areas, cadres 
should educate peasants to love the country, collectives, 
and socialism; raise their socialist consciousness; and 
help them to open new avenues of production and to 
develop the economy. Through socialist ideological edu- 
cation, it is necessary to organize the masses of peasants 
to the maximum extent and see that everyone has work 
to do and that the people really act as masters of their 
fate. If this 1s the case, then no difficulty is insurmount- 
able. He said: It is a great innovation to introduce into 
the rural collective economy the responsibility system 
based mainly on output-related household contracts and 
to establish the dual management system [system that 
combines household with collective operations]. This 
has opened a broad avenue for our country’s rural 
economic development. After stabilizing the output- 
related household contract responsibility system, many 
localities in Hubei have established village-level eco- 
nomic associations. This has helped improve the dual 
management system and also promoted socialized ser- 
vice in rural areas. In addition, Song Ping stressed: With 
the development of rural economy, the living standard of 
peasants should be improved. However, it is also neces- 
sary to increase accumulation, expand reproduction, and 
enrich the cultural activities in rural areas. Because of 
our poor foundation, the level of our consumption 
should not be raised too high. At the Eighth Guangiao 
Group, an advanced party branch in Hubei’s rural areas 
known as one of the 10 red banners, Comrade Song Ping 
encouraged the members of this party branch to do well 
in building a socialist spiritual civilization simulta- 
neously with the development of material civilization. 


At a discussion meeting with responsible people from 
some enterprises, Song Ping praised the spirit of the 
Wuhan Pharmaceutical Plant in relying on itself, 


38 NATIONAL AFFAIRS 


advancing in defiance of difficulties, and “putting stress 
on internal causes, not external causes; subjective deter- 
mination, not objective conditions; and self, not others.” 
He said: Of course, the above-mentioned “three stresses 
and three not’s” do not mean to say that external causes 
and objective conditions are not important and that 
there is no need to improve the outside environment. 
What it really means is the necessity to put the basis of 
the work inside the plant, direct the eyes toward the 
interior, and tap internal potential to transform the plant 
and improve its operations and management. Under the 
present circumstances where most large and medium- 
sized enterprises are encountering difficulties, this kind 
of spirit is all the more worth encouraging. In enter- 
prises, party organizations should serve as a political 
core. To do so is in harmony with the implementation of 
the plant director responsibility system. The principal 
purpose here is to raise the ideological and political 
quality of enterprise cadres and to have major questions 
in the enterprise discussed by all concerned. This can 
prevent and minimize mistakes. The practice of whole- 
heartedly relying on the working class should be reflected 
in all aspects of the work of production and construction 
in enterprises. When this advantage of socialist enter- 
prises is persistently developed, when the initiative of 
the broad masses of staff members and workers is 
brought into full play, and when the workers really feel 
that they are the masters of the enterprises, there is no 
doubt that the enterprises will operate successfully. 


Song Ping stressed: Leading groups at all levels have a 
key role in the improvement of the party. The power of 
leadership must be held in the hands of those who are 
loyal to Marxism. It is imperative to publicize Marxism 
among young people and assist the young generation in 
fostering a correct outlook about the world and life and 
in upholding the concept of serving the people whole- 
heartedly. With regard to young party members, it 1s 
necessary to give them an education in the ~ urty’s 
purposes, goals, and organizational principles. Fa ries 
and villages should make positive efforts to absorb into 
the party those young people who perform outstandingly 
at the forefront of production. 


Comrade Song Ping heard a briefing on the work of the 
Standing Committee of the Hubei provincial party com- 
mittee. He fully affirmed the work of Hubei Province 
and expressed the earnest hope that the leadership of 
party committees at the provincial and all other levels 
would continue to advance in unity and lead the people 
around the province to work hard to develop economic 
construction and fulfill the Eighth Five-Year Plan and 
the 10-year program. 


Li Tieying, Song Jian Praise Mathematician 


OW 1905180291 Beijing XINHUA in English 
1347 GMT 19 May 91 


[Text] Tianjin, May 19 (XINHUA) —The mathematics 
award named after noted mathematician Shiing Shen 
Chern was issued in this city in north China today. 


FBIS-CHI-91-100 
23 May 1991 


Xiao Gang, a professor at East China Teachers Univer- 
sity, and Feng Kegin, a professor at Chinese University 
of Science and Technology, won the award respectively 
for 1989 and 1990. 


This was the third time the award was issued. 


Xiao and Feng have made remarkable progress respec- 
tively in the study of algebra geometry and the numerical 
theory of algebra. 


Shing Shen Chern and his wife issued the awards to the 
two winners. 


Meanwhile, Nankai University held a party today to 
celebrate the 80th birthday of Shiing Shen Chern, an 
alumnus of Nankai. 


Li Tieying, minister in charge of the State Education 
Commission, sent a congratulatory letter to Chern, in 
which he spoke highly of Chern’s contributions to the 
development of China's sciences. 


State Councillor and Minister in Charge of the State 
Science and Technology Commission Song Jian and 
Chinese Academy of Sciences President Zhou Guang- 
zhao were present at the party, and they delivered 
speeches praising Chern’s contributions to China's edu- 
cation and sciences. 


Li Guixian Inspects Banks, Factories in Shanghai 


OW 2205125991 Shanghai People’s Radio Network 
in Mandarin 2200 GMT 18 May 91 


[From the “Morning News” program] 


{Text} According to a XINHUA report from Shanghai, 
State Councillor Li Guixian inspected work in Shanghai 
13-18 May. He inspected the New Pudong District and 
conducted investigations and studies at the grass-roots 
level, held discussions with cadres and workers, and 
visited bank and factory workers. 


During his stay in Shanghai, Li Guixian heard work 
briefings by the Shanghai Municipal Government, the 
People’s Bank, and branch offices of specialized banks in 
Shanghai, and he laid down requirements for the work of 
banks in the future. 


He said: In the future, it will be necessary to concentrate for 
some time on shifting the emphasis at work toward stepping 
up personnel training. It is necessary to improve the internal 
management of banks and perfect the rules and regulations 
accordingly. Particular attention should be given to stepping 
up education for banking personnel. Resolute measures 
should be taken to remove incompetent personnel from 
important posts in order to show responsibility to the state 
and the people. 


During the inspection, Li Guixian was very concerned 
about the progress of developing and opening up the 
New Pudong District, and he heard a special briefing on 
the situation in the New Pudong District. He stressed the 
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need to follow international conventions in developing 
and opening up Pudong. Work should be conducted in 
an efficient and reputable manner. 


After conducting an on-site inspection of the New 
Pudong District on the afternoon of 14 May, he went 
onto Nanpu Bridge, which is more than 40 meters tall, 
and he made detailed inquiries about the bridge con- 
cerning its design, and concerning technical information 
about it. 


Li Guixian also went to the Jiaotong Bank and the 
Baoshan Iron and Steel Complex, respectively, to con- 
duct investigations and studies, and he visited workers of 
the Jiaotong Bank, the Shanghai Mint, and the Shanghai 
Paper Money Inspection Plant. He hoped that they will 
Pay attention to work safety, and he encouraged them to 
constantly strive for perfection. 


During his stay in Shanghai, Li Guixian also visited the 
Shanghai Securities Exchange and Foreign Exchange 
Center. 


Wang Zhen Attends Model Worker Award Ceremony 


OW 2305080691 Beijing XINHUA Domestic Service 
in Chinese 1114 GMT 18 May 91 


[By trainee Li Dadong (7812 1129 2639)] 


[Text] Beijing, 18 May (XINHUA) The vast number of 
China’s geological workers travel over land and sea all 
the year round for the motherland’s modernization. 
They quietly dedicate themselves to China's geological 
undertakings and regard it an honor to work arduously 
and to locate mineral deposits. On 18 May, the Ministry 
of Geology and Mineral Resources conferred the honor 
title “special-class model worker” on their outstanding 
representative Wang Shouzhong; while a book showing 
an honorable spirit with the title “Honor Lies in Dedi- 
cation™ written by Jiang Zemin, general secretary of the 
CPC Central Committee, was formally published. 


Wang Zhen, state vice president, attended the special- 
class model worker Wang Shouzhong’s award-giving 
ceremony and the ceremony marking the publication of 
“Honor Lies in Dedication.” 


Wang Shouzhong, who won the title “special-class model 
worker of the Geology and Mineral Resources Ministry,” 
is a pacesetter who has an honorable spirit. He has 
devoted himself to the task of geological prospecting. He 
is conscientious and selfless. He once battled a large, 
accidental fire. He jumped into the burning oil water pit 
and for more than 10 hours used both his hands and a 
spade to dig up mud to extinguish the fire. He and his 
fellow fighters protected the high-yield oil gas well and 
equipment worth 12 million yuan with their flesh and 
blood. The Ministry of Geology and Mineral Resources 
called on all its departments to launch the activities of 
learning from Wang Shouzhong and all its workers to 
make new contributions to geological undertakings. 
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Wang Fang Inspects Yunnan Antinarcotics Work 


HK2205031991 Kunming Yunnan People's Radio 
Network in Mandarin 1000 GMT 18 May 91 


[Text] Wang Fang, state councillor and minister of the 
State Commission on Banning Narcotics, arrived in 
Yunnan especially to inspect and investigate narcotics- 
banning work. 


After arriving in Kunming on 28 April, Wang Fang and 
his entourage first listened to a work report given by the 
Yunnan Provincial Public Security Department party 
committee. After that, they went to Wanding and Ruili 
County in Dehong Prefecture as well as some other 
border areas to investigate narcotics-banning work and 
to see cadres, customs officers, and personnel working on 
the forefront of narcotics-banning work over there. They 
listened to work reports given by party and government 
leaders of the counties concerned and carried out in- 
depth and meticulous investigations and research on 
Yunnan’s narcotics-banning work. 


On the morning of 14 May, Comrade Wang Fang met in the 
provincial public security department with cadres at and 
above department level from various public security organs 
at provincial and city levels as well as from the provincial 
armed police corps and the troops stationed in the border 
areas. Wang Fang made a speech on the occasion. 


Comrade Wang Fang said: Over the past year, under the 
leadership of the provincial party committee and gov- 
ernment, Yunnan has made much headway and scored 
noteworthy results in narcotics-banning work. The 
departments concerned have actively carried out inves- 
tigations aimed at banning narcotics, cracked narcotics 
cases, banned narcotics use, enacted laws to ban nar- 
cotics, carried out narcotics-banning propaganda, and 
actively organized and participated in narcotics-banning 
activities. Yunnan is a hot spot for banning narcotics in 
the whole country. Yunnan is situated near the Golden 
Triangle area, which is a famous narcotics production 
base. [words indistinct] Therefore, Yunnan’s success in 
banning narcotics will have a far-reaching significance to 
both the whole country and the whole world. I hope that 
Yunnan will make continued efforts and make greater 
contributions to China's narcotics-banning work as well 
as to the international narcotics-banning cause. 


Comrade Wang Fang also said: In carrying out narcotics- 
banning work, on the one hand, we must further 
heighten our own understanding in this respect; on the 
other hand, we must continue to implement the principle 
put forth by the central authorities of simultaneously 
grasping three aspects of work, joining efforts of five 
sides, severely cracking down, and [words indistinct] to 
mobilize the whole society to crack down on narcotics- 
related crimes, carry out narcotics-banning propaganda, 
and [words indistinct]. 


During his stay in Kunming, Comrade Wang Fang also 
met with a delegation sent by the UN International 
Organization for Banning Narcotics and a Burmese 
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delegation on banning narcotics, and held talks with the 
two delegations on issues concerning bilateral coopera- 
tion in banning narcotics. 


Commentator Calls for Struggle 


HK2205122791 Kunming YUNNAN RIBAO in Chinese 
20 Apr Yl pl 


[Commentator’s article: “Carry the Antidrug Struggle 
Through to the End 1n Firm, Sustained Manner”™)} 


[Text] After reading a report about the heroic deeds of 
Zhao Macheng, a young man of the Jingpo nationality 
who fought heroically against drug traffickers, we cannot 
but be filled with deep veneration. To protect the safety 
of the masses of all nationalities and the stability and 
tranquility in the border areas, he ventured his life to 
fight heroically with the cruel criminal! and finally gave 
his young life. He is another warrior of our province who 
has emerged in the antidrug struggle. 


As our province 1s in a special geographical position, there 
has been a serious infiltration of drugs from outside. Over 
the past few years, international drug trafficking has run 
wild. External drug groups and traffickers, who regard our 
province as a thoroughfare for transporting drugs, have 
constantly changed their methods and covertly transported 
large quantities of drugs into our province. A small number 
of lawless people in our country have also taken this 
opportunity to engage in drug trafficking and transporting 
to gain exorbitant profits. Therefore, the once-solved drug 
problem has arisen again, and there is a trend of expanding. 
The infiltration of drugs and the emergence of the phe- 
nomena of trafficking in and taking drugs have directly 
affected our social security and harmed some people, espe- 
cially the health of the youngsters. They have brought 
disaster to a few families. To resolutely and unhesitatingly 
Carry out the struggle against criminal drug activities 1s the 
common aspiration of the people of all nationalities in our 
province and an important measure for stabilizing society 
and strengthening our borders. 


In the past few years, we have strengthened the antidrug 
struggle and achieved great successes. However, great 
efforts have yet to be made in order to curb this 
unhealthy tendency. Our province has a border several 
thousand kilometers long. In many areas there are nat- 
ural protective screens, which make our struggle against 
international drug trafficking and transportation more 
arduous. Only by mobilizing the people of all nationali- 
ties, encouraging them to conscientiously inform against 
criminal activities and reject drug-taking can we build up 
a thousand-li protective screen against drug trafficking 
and transportation. Recently, the National People’s Con- 
gress Standing Committee adopted a decision banning 
drugs. It provides severe punishments for criminals 
engaging in drug smuggling, trafficking. transporting, 
and making and for those who force, induce, instigate, or 
trap other people into taking drugs. It also provides 
punishments for the illegal taking and injecting of drugs. 
This is a sharp weapon for us in carrying out the antidrug 
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struggle. We must give wide publicity to this decision 
and make it known to every household and every person. 
In those areas where the phenomena of drug trafficking 
and drug use are more serious, it is necessary to mobilize 
the masses to condemn the evils of drugs and enhance 
their antidrug consciousness and their concept of the 
legal system. It is necessary to strengthen the building of 
an antidrug professional contingent and improve its 
equipment and quality. The antidrug struggle should 
always be regarded as a main task in judicial work. It 1s 
necessary to carry out unswerving struggles against crim- 
inal drug activity and strengthen propaganda on 
enforcing the law strictly. It is necessary to build up a 
momentum on banning the making. trafficking, and 
taking of drugs and severely punishing drug criminals, so 
as to frighten criminal offenders and awaken them so 
that they may mend their ways at the last moment. 


In the past, the Chinese people suffered a great deal from 
drugs. They have a deep hatred for drugs. We have a 
glorious tradition and rich experiences in struggling 
against drugs. The indomitable spirit displayed by Com- 
rade Zhao Macheng’s heroic deeds and the resolute 
struggles of the broad masses of people against drug 
criminals proves once again that the people of all nation- 
alities in Our province have a strong desire to ban drugs 
and punish drug criminals. They are carrying out reso- 
lute struggles against criminal drug activities. Provided 
we fully mobilize the masses and launch a people's war 
against drug criminals under the leadership of the party. 
we will surely be able to achieve new victories in the 
antidrug struggle. 


Shanghai Paper Cites Chen Yun on Party Style 
OW 2105091191 Shanghai JIEFANG RIBAO in Chinese 
1S May 91 p6 


[Article by Qu Anzhen (2575 1344 2823) and Zhu 
Yushan (2612 3558 0810)] 


[Text] In November 1980, Comrade Chen Yun sharply 
pointed out: “A good work style is vital to the very 
existence of a party in power. Therefore, it 1s necessary to 
always pay close attention to the question of party style.” 
This brilliant thesis summarizes our ruling party's his- 
torical experience in party building and points out the 
utmost importance of strenthening party building to a 
party in power. This thesis was affirmed in the “Resolu- 
tion on Certain Questions in the History of Our Party 
Since the Founding of the People’s Republic of China” 
adopted at the Sixth Plenary Session of the | ith CPC 
Central Committee in 1981. The affirmation elevated to 
a higher theoretical level, our pariy s awareness of the 
importance of party building. However, despite the of 
series measures taken in the last decade and more, our 
party style has not been improved to the degree we would 
like to see. It seems that we still need to achieve unity of 
thinking on the whole party's guiding ideology. regard 
the task of party building in the course of socialist 
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construction, reform, and opening as a system engi- 
neering project in social development, and elevate it to a 
Strategic place accordingly. 


Social development is a major system engineering 
project supported by three subsystems: Economic con- 
struction, political construction, and ideological (that is, 
spiritual civilization) construction. In every society, civ- 
ilization always develops as an integrated body; its parts 
cannot progress on separate courses. This is because the 
three subsystems all have their own functions, and 
society can achieve stability, prosper, and advance only 
when the subsystems attain a state of relative adapt- 
ability in their functions through coordination and 
mutual promotion. 


The history of the world shows that the adaptability of 
the three subsystems 1s not decided upon by economic 
factors alone. Take France, for example. More than 300 
years ago, France, which is in t! e same geographical 
region as England, was more economically developed. 
However, the capitalist system was established in France 
more than 100 years after it was established in England. 
This shows that the development and evolution of 
society are closely linked to the functional adaptability 
and coordination of the three major subsystems. 


However, there are special circumstances in addition to 
the general law governing the system of social develop- 
ment as we described above. The practice of socialist 
countries in the last 70 years and more shows that under 
socialist conditions, in addition to the three subsystems 
of economic, political, and ideological (spiritual civiliza- 
tion) construction, there should be another, a more 
important subsystem, namely the ruling party's own 
building. Only by studying the ruling party's building 
from a system perspective can we truly understand the 
strategic place of the building of the ruling party and 
carry out the task accordingly. 


|. Historical expenence has demonstrated that the building 
of a party in power is not only vital to the very existence of 
that party but also decides whether the country will rise or 
fall. The achievements made in the 40 years of China's 
socialist construction have attracted worldwide attention. 
These achievements were made under the correct leadership 
of the party. However, in leading the national construction, 
our party also committed many mistakes. The “Great Leap 
Forward” and the “Great Cultural Revolution” were the 
more serious ones, which caused serious damage to the 
country’s economic and political construction and the con- 
struction of spiritual civilization. The causes of these mis- 
takes, which include problems in the party’s guiding ide- 
ology and work system, and the quality of our party cadres 
and members, had a lot to do with party building. In most 
cases, these mistakes were caused by problems of ideology 
and awareness, primarily by the departure from the party's 
ideological line of seeking truth from facts. In addition, they 
also had something to do with our failure to seriously 
implement democratic centralism and to bring into full play 
inner-party democracy and with our lack of a strict and 
sound system to accept the people's supervision. 
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The practice of reform and opening in the last 10 years 
has further proved that there is a inseparable relation- 
ship between the extent of a ruling party's self-building 
and the extent of political and social stability, the eco- 
nomic results of reform, opening, and modernization, 
and the extent of construction of spiritual civilization. 
The functional! integration of these four aspects provides 
the fundamental guarantee for the coordinated develop- 
ment of a socialist society. 


2. The question of a ruling party's building is closely related 
to social and political issues. Socialist construction, from its 
primary stage to a relatively mature and advanced stage, 
covers a fairly long historical period of development. When 
our party became a ruling party, some people could not 
stand the test of being a member of a party in power while 
others joined the party for personal gains. In recent years, in 
the course of reform and opening. various negative tenden- 
cies and phenomena, such as bureaucratism, subjectivism, 
formalism, individualism, abuse of power for personal 
gains, corruption, bribe-taking, speculation, and nepotism, 
have developed and spread within the party. Some of these 
tendencies and phenomena were quite serious and were 
committed in disregard of law and discipline. This state of 
affair has damaged the party's prestige among the people, 
weakened the ties between the party and the people, and 
hampered the implementation of the party's correct line. 
The negative, corrupt phenomena within the party, coupled 
with those in society, became a serious social and political 
issue affecting stability and unity, as well as the socialist 
construction and reform. They could not help but arouse 
strong resentment among the cadres and the masses within 
and outside the party. These tendencies and phenomena, if 
allowed to spread unchecked, would cause extremely serious 
consequences. There is a clear proof: In certain socialist 
countries, the ruling echelon of the ruling communist party 
became seriously corrupted and divorced from the vast 
numbers of party members and the masses. This provided 
excuses to the opposition for waging a political struggle and 
placed the party in a passive position. In the end, the ruling 
party lost its power, and the state and people suffered 
serious disasters. Their lessons teach us that in socialist 
countries, the ruling party's building and the development 
of the country and society are inseparable. 


3. The coexistenc and confrontation of the two systems 
in the present world dictates that a ruling party's 
building must be elevated to the height of system engi- 
neering of socialist development. Because of historical 
factors, socialist countries will be surrounded by eco- 
nomically dominant capitalist countries for a long time 
to come, resulting in the long-term coexistence and 
confrontation between the two systems. Although 
socialist countries advocate peaceful coexistence 
between countries of different systems, the fact remains 
that there are military, political, eco "rc sdeological, 
and cultural struggles between co. .t°- f different 
systems. Socialist countries must hav. ..valings with 
capitalist countries and open themselves to the outside 
world to absorb advanced science and technology, as 
well as other useful knowledge. but they must also be on 
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their guard and fight against imperialist intervention, 
infiltration, and subversion. Because of the external 
imperialist pressure and the internal bourgeois ideolog- 
ical influence, conditions exist even within the ruling 
communist parties of socialist countries for the growth of 
various kinds of opportunism. In light of this, it is 
essential to approach a ruling party’s building as a 
system engineering project of social development, ele- 
vate it to the strategic height, and treat it from the 
perspective of waging struggle between the two systems 
and two roads. 


4. The most fundamental point is that, in light of the 
reality of a socialist country, political construction, as 
one of the three major subsystems of the system engi- 
neering project of social development, cannot possibly 
incorporate all the tasks of party building undertaken by 
a ruling party. In our country’s case, the central task of 
political construction is building socialist democracy 
with Chinese characteristics, primarily building democ- 
racy, a legal system, and other aspects in the nation’s 
political life. However, in a socialist country, a ruling 
party’s building includes: the party's ideological con- 
struction (arming the entire party with Marxism- 
Leninism-Mao Zedong Thought, transforming and over- 
coming all nonproletarian ideologies within the party, 
continually raising the ideological and theoretical stan- 
dards of the whole party, consciously upholding the 
party's line, and continually pushing forward Marxism 
in revolution and construction); political construction 
(correctly drawing up party program and political line 
for a specific historical period; correctly drawing up 
compatible principles and policies for its various work; 
unifying the entire party's thinking and action with party 
program, line, principles, and policies; and ensuring a 
high degree of unity in the whole party's ideology 
through the proper handling of inner-party contradic- 
tions to enable the party to advance in unity in the 
correct political direction), organizational construction 
(drawing up an organizational line that serves the 
interest of the party's political line, training and bringing 
up a large number of cadres at all levels needed to carry 
out the party's task, building up a team of high standard 
party members, upholding and continually strengthening 
the party's system of democratic centralism, safe- 
guarding and strengthening party discipline, reforming 
and perfecting the party's leadship system and organiza- 
tions), party style construction (taking every effective 
measure to vigorously foster and carry forward the 
party's fine traditions and work styles, striving to rectify 
the various unhealthy practices within the party, and 
earnestly rectifying the ideological, political, work, and 
life style of the entire party and its members); party 
system construction (formulating, revising; perfecting 
the party constitution and various party rules and regu- 
lations, and establishing and perfecting the party's lead- 
ership, organization, cadres, work, and inner-party life 
systems; and resolutely and carefully reforming systems 
incompatible with the new situations and tasks). 


It should be pointed out in particular that socialist countries 
must uphold leadership of the Communist Party and the 
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one-party political party system. In our country, we must 
uphold the system of multiparty cooperation and political 
consultations under the leadership of the Communist Party. 
There is a fundamental distinction between the bahavior 
mechanism of the one-party system of the socialist countries 
and that of the multiparty system of the capitalist countries: 
namely, the ruling party in a multiparty system is respon- 
sible only to the minority. A political party in a multiparty 
system can become a ruling party by winning 51 percent of 
the electoral votes (or the relative majority votes) through 
propaganda and deception. As a result, it does not need a 
theory or long-term strategic policy. It can rule with only a 
policy program and by exercising political leadership. On 
the other hand, a ruling party in a socialist country must rule 
the country indefinitely until the country, classes, and 
political parties perish. Therefore, it must be responsible to 
all the people, or else the accumulation of discontent among 
the masses of people will become a destablizing factor and 
may even lead to turmoil. This dictates that the ruling party 
iN a ONe-party system must serve the people wholeheartedly 
or else it cannot last. In a sense, this is the superiority of the 
one-party system. Precisely in light of this, the ruling party 
in a one-party system must build itself ideologically, politi- 
cally, and organizationally, as well as in its work style and 
system. The progress of party building of a ruling party will 
parallel the progress of the country’s civilization. 


In short, treating the building of a ruling party in a socialist 
country as something different from the general political 
construction in a country (society), treating it as a system 
engineering project of social development, and elevating 11 
to the strategical height are dictated by the fact that 
socialism is different from capitalism and other social 
systems. They are also dictated by the need to uphold the 
party's leadership in the new situation in order to carry out 
the great cause of socialist modernization. 


Chengdu Symposium Studies Deng Thinking on Reform 
HK2205135091 Beijing XINHUA Domestic Service 
in Chinese 1552 GMT 21 May 91 


[By Xu Bo (1776 3134)] 


[Text] Chengdu, 21 May (XINHUA}—A symposium on 
Deng Xiaoping’s economic reform and development 
thought opened in Chengdu today. 


More than 40 experts and scholars attended the sympo- 
sium. They were from the CPC Central Party School, the 
Central Party Literature Research Center, RENMIN 
RIBAO, QIUSHI magazine, Fudan University, the Chi- 
nese People’s University, the University of Science and 
Technology for National Defense, and from Sichuan 
University. The aim of the symposium is to sum up the 
experience drawn from the reform and opening up 
process over the past 10 years or more, in light of the 
spirit of the Seventh Plenary Session of the | 3th CPC 
Central Committee, and to explore Deng Xiaoping’s 
thinking on economic reform and development as a 
continuation and development of Mao Zedong’s eco- 
nomic thought. 
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The symposium has received more than 60 theses which 
elaborate, from different perspectives, on the view that 
Comrade Deng Xiaoping’s thinking is a new develop- 
ment of Mao Zedong Thought, Deng Xiaoping’s theory 
on the superiority of China’s socialist economic system, 
his thinking on national defense economy, his theory on 
the reform of the economic structure, and the signifi- 
cance of his view that science and technology is the first 
productive force. 


Sichuan provincial party committee deputy secretary 
Nie Ronggui attended and addressed the symposium. He 
said: It is hoped that theoreticians will further study 
Deng Xiaoping’s thinking on economic reform and 
development and, in turn, make more contributions to 
the development of socialist construction in China. 


Technical Personnel Sent Overseas for Training 


HK2205154991 Beijing ZHONGGUO XINWEN SHE 
in English 1357 GMT 22 May 91 


{“Over 7,000 Technical and Managerial Personnel Sent 
for Overseas Training in Recent Years’"—ZHONGGUO 
XINWEN SHE headline] 


[Text] Beijing, May 22 (CNS) —The Director of the State 
Bureau of Foreign Expert Affairs, Mr. Wang Nai, said at 
a press conference that China has sent more technical 
and managerial personnel from industrial and commer- 
cial circles for practice and training, based on the expe- 
rience of sending Chinese to study abroad since 1985. By 
the end of last year, China had sent over 7,400 people 
abroad for such training and most of them returned to 
China on schedule. 


It is understood that the technical and managerial per- 
sonnel of industrial and commercial enterprises being 
sent abroad for training come from agricultural, health 
and medicine, transport, and service organizations as 
well as government administrative organizations. The 
training, relevant to the professions, which has produced 
significant results, is not for an academic degree and is 
not financed by the state. 


The number of people sent abroad for training has 
shown a gradually increasing trend over the years. Cur- 
rently, there are already 2,000 people being sent each 
year. From 1985 to the end of 1990, over 7,400 were sent 
for overseas training directly by the State Bureau of 
Foreign Expert Affairs. The countries and regions where 
they received their training include America, Japan, 
Germany, Singapore and Hong Kong. The number of 
people being sent to Hong Kong is the largest. 


[Beijing XINHUA in English at 0202 GMT on 23 May 
carries a related report on the press conference given by 
Wang Nai. According to the XINHUA item, Wang said 
that because of “perfect management rules,” 98 percent 
of the people who have been sent overseas for training 
have returned to the PRC “at the scheduled time.” 
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[XINHUA went on to say: “The Chinese trainees in the 
program are jointly sponsored by the state and compa- 
nies and are required to study for anywhere between 
three months and 18 months. The applicants must pass 
language tests in English or Japanese or German before 
they qualify for the program.”’] 


During the Eighth Five-Year Plan period, the State 
Bureau of Foreign Expert Affairs will send personnel to 
Thailand, France and the Soviet Union for training. The 
number of people sent abroad will gradually increase. 
Training will be focussed on agriculture, energy, trans- 
port, communications, raw materials, key projects of the 
state and projects for the trial production of new prod- 
ucts. The goal is to send about 3,000 personnel overseas 
for training every year. 


Registration Begins for Tour to Southeast Asia 


OW 2305094791 Beijing XINHUA in English 
0757 GMT 23 May 91 


[Text] Beijing, May 23 (XINHUA) —The China Travel 
Service has begun to accept applications for membership 
of a Southeast Asian tour. 


This is the first time in 40 years for China to organize a 
tourist group of the kind to Singapore, Thailand and 
Malaysia. 


Registration began on Wednesday, according to Sun 
Luyi, deputy manager of the Outbound Tours Depart- 
ment of the China Travel Service. 


He said that Chinese citizens wishing to travel in the 
three Southeast Asian countries will have to obtain 
sponsorship from their relatives in Hong Kong or the 
three destined countries before registering with the travel 
services in places of their residence. With all the proce- 
dures gone through, the China Travel Service will help 
them get passports and visas. 


The tourist expenses can be paid in cash in Hong Kong 
or in overseas foreign exchange traveler's checks on the 
mainiand, Sun said. 


‘Old Friend’ Hoang Van Hoan of Vietnam Dies 


OW2205111791 Beijing XINHUA Domestic Service 
in Chinese 0857 GMT 22 May 91 


[Text] Beijing, 22 May (XINHUA}—Comrade Hoang Van 
Hoan, a revolutionary of the older generation of Vietnam 
and respected old friend of the Chinese people, was hospi- 
talized in January this year for treatment of lung infection, 
chronic malfunction of the heart and lungs. His condition 
improved for a time, but it suddenly deteriorated due to his 
weakness from old age and the failure of the functions of his 
internal organs. He died in Beijing at 1105 on 18 May after 
all attempts to save him failed. 


When Comrade Hoang Van Hoan was seriously ill, party 
and state leaders, including Jiang Zemin, Yang 
Shangkun, Li Peng, Chen Yun, Li Xiannian, Peng Zhen, 
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Deng Yingchao, Nie Rongzhen, Qiao Shi, Wang Zhen, 
Wu Xuegian, Song Rengiong, Geng Biao, Ji Pengfei, 
Fang Yi, and Hong Xuezhi visited him at the hospital to 
extend regards to him. 


Comrades Zhao Nanqi, Yang Dezhong, Zhu Liang, Chen 
Minzhang, and Luo Guibo also called on him at the 
hospital. 


When Hoang Van Hoan was about to pass away, his son 
Hoang (Ri Xin) and other members of the family stayed 
at his bedside. 


In September 1979, Comrade Hoang Van Hoan’s health 
was restored after he successfully underwent a lung 
cancer operation, thanks to the concerted efforts of the 
leaders, medical personnel, and relevant experts of the 
General Hospital of the Chinese People’s Liberation 
Army. In the past decade and more, he always deeply 
cherished the memory of his motherland and people, and 
despite his old age, he did a great deal of useful work 
aimed at restoring and developing the traditional friend- 
ship between the peoples of China and Vietnam. 


‘Roundup’ Views Protection for Citizens’ Rights 
OW 2305085491 Beijing XINHUA in English 
0721 GMT 23 May 91 


{[“Roundup: China Provides Legal Protection for Citi- 
zens’ Fundamental Rights"—XINHUA headline] 


[Text] Beijing, May 23 (XINHUA)}—China will start to 
implement its first copyright law on June |, the second 
one related to the protection of citizens’ rights coming 
into effect in a half-month period. 


China started the implementation of a law protecting the 
lawful nghts of more than 50 million disabled persons in the 
country on May 23. This was concerned by people at various 
levels ranging from top leaders to the average citizen and 
dominated the media here for several days running. 


It is believed that the implementation of the copyright 
law is the first step China will make to protect copy- 
rights, and a major part of the country’ legislation on the 
protection of citizens’ rights. 


An official from the Standing Committee of the National 
People’s Congress (NPC), China's highest legislature, 
said that China has achieved continuous development in 
protecting citizens’ rights through legislation since it was 
founded in 1949. 


Jurists here also believe that China has strengthened its 
legislation and made historical progress in the field of 
citizens’ rights over the past decade in line with the devel- 
opment of the reform and opening to the outside world. 


In the eyes of the Chinese peopic, the most important, 
fundamental and decisive thing 1s that state power is in 
the hands of people. 
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China’s Constitution stipulates that all the powers of the 
people’s republic belong to the people and that the 
people exercise their state powers through the NPC and 


local peoples congresses. 


The Constitution spells out the fundamental mghts and 
duties of citizens in its second chapter, immediately 
following its general principles, reflecting the importance 
China attaches to citizens’ mghts. 


The NPC and its Standing Committee have discussed 
and approved | 78 iaws since 1979. The law-makers paid 
great attention to and made unprecedented achieve- 
ments in the protection of citizens’ mghts and interests 
during the period. 


On political rights, China enacted the electoral law for 
the NPC and local people's congresses, and later 
amended the law twice to ensure the citizens’ right to 
vote and to stand for election. 


The formulation of the law on rallies and demonstrations 
provides specific stipulations on citizens’ nights of assembly, 
parading and demonstration set in the Constitution. 


China has also made great progress in guaranteeing 
complete equality among its people through means of 
laws. In recent years, the country has enforced the 
marriage law to ensure citizens’ freedom of marriage and 
the regional national autonomy law to protect the rights 
of minority nationalities to serve as the masters of their 
own affairs. 


Despite the absence of a civil law, the general principles 
of the civil code of the country provided detailed stipu- 
lations on citizens’ personal rights, including the nght of 
life and health, names, portraits, fame and honor. 


The inheritance law made in 1985 stresses the support of 
heirs for their seniors, women’s rights of inheritance and 
consultation over dealing with legacies. 


At the same time, China has also created laws to sate- 
guard intellectual property. According to these laws, 
Chinese people enjoy copyrights. ownership of patents 
and trademarks, and the rights of discoveries, inventions 
and other scientific and technological results. 


The enactment of the laws on criminal procedures, civil 
procedures and administrative procedures provides the 
Chinese people with the nights to receive judicial support 
and aid when their lawful rights are violated. 


In the past few years, China also participated in a series 
of international conventions on human rights, including 
the convention on the elimination of all forms of dis- 
crimination against women, the international conven- 
tion on the elimination of all forms of racial discrimina- 
tion, the convention against torture and other cruel, 
inhuman or degrading treatment and punishment, the 
international convention on the suppression and punish- 
ment of the crime of apartheid, and the convention on 
the prevention and punishment of the crime of genocide. 
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According to the NPC official, in the next five years, 
China plans to make more laws relating to the protection 
of citizens’ fundamental nghts and interests. They will 
cover such fields as the press, publications, associations, 
religions, trade unions and state compensations as well 
as the protection of the rights and interests of women, 
youth, children and seniors. 


XINHUA Praises Feature Film ‘Jiao Yulu’ 


OW 2205020191 Beiying XINHUA Domestic Service 
in Chinese 2013 GMT 20 May 91 


[By Wang Haizheng (3769 3189 1767): “Revelation 
From ‘Jiao Yulu™”’] 


[Text] Beying, 21 May (XINHUA}—Jiao Yulu, walking 
out of the motion picture screen towards the viewers of 
the 1990"s, has once again caused a sensation throughout 
the country. Such a phenomenon evokes profound 
thinking among the literary and art workers and the vast 
number of viewers. 


In recent years, film studios, as an enterprise producing 
cultural products, have been pacing up and down 
between social benefit and economic returns, and 
between artistic exploration and viewers’ demand. 
Under the domination of box-office value, how to create 
something with a realistic theme is a very difficult 
question about which many people are concerned. 


In an attempt to overcome the “puzzlement of the 
realistic theme,” film artists have more than once men- 
tioned Jiao Yulu’s name, but they have to give it up for 
various reasons. The Omei Film Studio was in dire 
straits after two of its “recreational films” failed in the 
market, Wang Jixing was described by people as a “fifth 
generation director” because of his “exploratory film;” 
and in the eyes of the viewers, Li Xuejian was a “Song 
Dacheng™ because of his film “Longing.” To people's 
surprise, however, “Jiao Yulu,” a dormant realistic 
theme selected by the three has evoked a resonance of 
the whole society and set a new record for the number of 
film copies released since the founding of the People’s 
Republic. This miracle seems to be accidental, but it 
reveals a necessity of the era—the people are looking for 
“Jiao Yulu” and the viewers need a cultural product of 
good quality and with a realistic theme. 


In the 26 years since Mu Qing, Feng Jian, and Zhou 
Yuan published their famous newsletters about Jiao 
Yulu, the Chinese society has undergone profound 
changes, and the national psychology has gone through a 
new development cycle. While we are carrying out 
reform, opening to the outside world, and undertaking 
the four modern: :2tions today, both Chinese Commu- 
nists and the C). --cse nation are experiencing a new test. 
The hundreds of millions of people are longing to see 
more cadres like “Jiao Yulu” who can lead them in 
eliminating unhealthy practices and corruption, over- 
coming difficulties and dangers, and taking a road of 
making the country rich and strong. The appearance of 
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Jiao Yulu on the screen at this moment precisely con- 
forms to the psychology of the public and the viewers” 
aesthetic demand at present. 


The artistic success of the film “Jiao Yulu” shows the 
great potential of a realistic theme. At the same time, it 
also proves an artistic law—a good theme is the prereq- 
uisite to a successful literary and art work. At the same 
time, a suitable artistic form should not be overlooked. 


An important reason that actual themes are “perplexing” 1s 
the failure to raise the value of appreciation while giving 
attention to the value of education. Because of the lack of 
artistic expression, some movies with good themes have 
failed to attract viewers and even caused them to doubt their 
truth. As a result, some audiences, with a feeling against 
such movies, refuse to see “propaganda and educational 
films.” Of course, economic results will not be good when 
there are few viewers. In fact, any social benefit is out of the 
question if this happens. It is said that education should be 
accompanied by entertainment, but when entertainment 
does not exists, where can education reside? At the begin- 
ning, quite a number of young people viewed “Jiao Yulu™ 
with adverse feelings of doubt, but when they emerged from 
the theaters, they were impressed as much as the rest of the 
audience. It was artistic appreciation that resulted in an 
obvious change in their mental attitude. The harmonious 
combination of deep ideological content and good artistic 
form can produce a tremendous power to impress people. 


Jiao Yulu was a fine communist party member and 
leading cadre. His fresh-and-blood friendship with the 
masses and his devotion until death to the effort to free 
Lankao county from poverty were not only the reason he 
enjoyed the support of the Lankao people, but also is 
where the charm that makes millions of viewers over- 
whelmed with admiration lies. On the other hand, as a 
good friend, good husband, and good father, Jiao Yulu, 
with his noble character, can easily arouse broad sym- 
pathy from the audience. After seeing the film “Jiao 
Yulu,” the audience cannot forget the emaciated figure 
of Secretary Jiao Yulu in the windstorms, rain, and 
snow; cannot forget that he boldly shoulders the respon- 
sibility to save the people although he is under the heavy 
pressure of “political mistakes; cannot forget that Jiao 
Yulu, who is afflicted with a terminal disease, calls on a 
wounded old peasant, goes to see off a number of 
university students leaving Lankao County; and cannot 
forget the wristwatch and the half a piece of steamed 
cornbread he left as an earnest admonition to his son 
before he dies.... The film artistically once again demon- 
strates that Jiao Yulu’s normal but noble character gives 
rise to an irresistible attraction. This is why the film is 
viewed and admired. 


The artistic success of “Jiao Yulu™ is not so much the 
best form of expression consciously adopted by the 
production unit as the fact that the members of the 
production unit were influenced by Jiao Yulu’s spirit 
and hence heightened their consciousness. It 1s precisely 
as Li Xuejian said: “It is a well ingrained and unforget- 
table creation.” To the literary and art workers of the 
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production unit, the image of Jiao Yulu is not only the 
achievement of artistic creation but, what is more, also 
the source of artistic inspiration. Having been conquered 
by the characteristic charm of his image, the members of 
the production unit started their artistic creation, and 
the method, style, and techniques seemed ready to come 
out at their call. The production unit chose the following 
artistic form: Jiao Yulu comes forward to meet the 
audience, but refrains from employing propaganda and 
preaching stock slogans. They use Jiao Yulu’s spirit, 
which had conquered those artists themselves, to con- 
quer the audience. 


The sensational effect of “Jiao Yulu” gives us an impor- 
tant inspiration: We should in this way go deep into 
social life to seek practical subjects which concern the 
masses of people, to draw touching spiritual forces from 
realistic life, to master art, and to use high quality artistic 
products to win the hearts of the audience. 


XINHUA on Yanan Literature Forum Anniversary 


‘People’s Artist’ Recalled 


OW 2105043491 Beijing XINHUA Domestic Service 
in Chinese 2009 GMT 19 May 91 


[By XINHUA reporters Guo Xiusheng (6753 0208 
3932), Cheng Deyuan (4453 1795 3293), and Liu Guan- 
quan (0491 7070 2938)) 


[Excerpts] Jinan, 20 May (XINHUA)}—Editor’s note: In 
his talks at the Yanan Forum on Literature and Art in 
May 1942, Comrade Mao Zedong stressed that literary 
and art workers should do a good job in solving the 
problem of their feelings for the masses. Today, this is 
still significant. To commemorate the 49th anniversary 
of the famous talks, this news agency today transmits a 
newsletter entitled “A Willing Ox in Operatic Circles.” 
This newsletter portrays the sincere feelings for the 
masses of Fang Rongxiang on whom the Ministry of 
Culture conferred the title of “people's artist.”’ His spirit 
of selfless dedication merits learning by us. (end of 
editor's note) “Some people are dead, but they still live 
on.” Fang Rongxiang, who had been praised as a great 
master for carrying forward Beijing Opera and forging 
ahead into the future, died of a heart attack on 22 April 
1989. He was only 62 years old. In his will, he wrote with 
deep feeling: ““To the people, I have to express my regret. 
I am bidding farewell to you with deep regrets.” With 
regrets, he left the people. But the people cherish the 
memory of him. [passage omitted] Fang Rongxiang had 
sung Beijing opera for decades and given as many as 
10,000 performances. He always tried his best to consci- 
entiously sing every word and make every movement no 
matter whether he was singing for state leaders and 
foreign guests or for workers and peasants, whether he 
was performing on a sumptuous stage or in a courtyard; 
or whether he was facing a capacity audience or only a 


few people. [passage omitted] 
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As an artist of the people, Fang Rongxiang had deep 
feelings for the people, especially for ordinary workers 


and peasants. [passage omitted] 


Fang Rongxiang served the people with his superb art, but 
he never expected anything in return. [passage omitted] 


“This couplet from a poem by Lu Xun should be our 
motto: ‘Fierce-browed, I coolly defy a thousand pointing 
fingers, head-bowed, like a willing ox I serve the chil- 
dren.’ Comrade Mao Zedong pointed out at the Yanan 
Forum on Literature and Ar: “All communists, all 
revolutionaries, all revolutionary literary and art 
workers should learn from the example of Lu Xun and be 
‘oxen’ for the proletariat and the masses, bending their 
backs to the task until their dying day.” 


Fang Rongxiang was such a willing ox! 


Artists Attend Symposium 


OW 2105173591 Beijing XINHUA in English 
1514 GMT 21 May 91 


[Text] Beiing, May 2! (XINHUA)}—More than 100 
noted Chinese artists held a symposium today to mark 
the 49th anniversary of the publication of Mao Zedong’s 
“talks at Yenan forum on literature and art”. 


The artists from various fields of literature and art held 
that the “talks” will serve as a powerful weapon for 
artists in the development of socialist literature and art. 


Meng Weizai, writer and secretary-general of China 
Federation of Literary and Art circles, said that the 
guiding principles put forward in Mao’s “talks” still have 
profound and long-lasting significance. 


Wu Yinxian, a 90-year-old photographer who attended 
the Forum on Literature and Art at Yenan (Yan‘an) 49 
years ago, said that in his 50-year artistic career, he has 
always followed the orientation set by the “talks”. 


Lu Xiaowei, a young director of TV series “Expecta- 
tions”, said that when artists identify themselves with 
the masses, their works will naturally become popular. 


Writer Liu Shaotang said that without the guidance of 
the “talks”, it will be impossible for socialist art and 
literature with Chinese characteristics to flourish. 


Nie Dajiang, deputy head of the Propaganda Depart- 
ment of the Central Committee of the Chinese Commu- 
nist Party, said that workers of art and literature circies 
should be aware of their sacred duty and they should 
create more inspiring works to meet the demands of the 
people and enrich people's cultural life. 


Correction to Chen Yun Inscription 
OW 2105205391 


The following correction pertains to a XINHUA 
Domestic Service in Chinese item about Chen Yun’'s 
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hearing of work reports related to Shanghai's implemen- 
tation of reforms. The item, headlined “Hears Work 
Reports on Shanghai,” was published in the 17 May 
China DAILY REPORT on p 22. 


Paragraph two, only sentence make read: ...scroll, which 
reads: “Do not simply foliow what the higher-ups say or 
what books say, believe nothing but truth—exchange, 
compare, repeat.” 


Prior to that.... (rewording) 
Science & Technology 


XINHUA Commentary on High, New Technology 
OW 1805195391 Beying XINHUA Domestic Service 
in Chinese 0845 GMT 18 May 91 


[“XINHUA commentator: Enterprises Should Heighten 
Their Sense of Urgency in Applying High and New 
Technology" —XINHUA headline] 


[Text] Beying, 18 May (XINHUA) —Transforming the 
No. 2 blast furnace with high and new technology has 
enabled the Shoudu Iron and Steel Company to attain 
advanced world levels in iron smelting for the 1990's. 
This ts encouraging news and gives us great inspiration. 


After more than 40 years of pioneering hard work, China 
has greatly increased its industrial strength, especially after 
more than 10 years of reform and opening to the outside 
world, however, we should also soberly remind ourselves 
that many enterprises in China still use backward tech- 
nology and equipment, produce goods whose quality 1s not 
good enough, waste a lot of energy, show a low level of 
specialization, and have poor comprehensive economic 
efficiency. These are important factors that prevent China 
from rejuvenating its industnes and increasing vitality and 
competitiveness in its enterprises. To solve these problems. 
we should rely on science and technology and speed up 
technological progress, which 1s also an important guarantee 
for accomplishing the grand goal of the “Eighth Five-Year" 
Plan and the 10-Year Program. 


Since adopting the reform policy, the Shoudu Iron and 
Steel Compan” has been paying more attention to using 
high and new technology, which is why the company can 


steadily maintain its high efficiency. Er’ + should 
heighten their sense of urgency and ger ithusiasm 
for applying high and new technolog, .ney should 


research early so technology can be used sooner and so 
enterprises can keep the initiative in their hands. They 
will lose initiative and eventually be in danger of being 
eliminated by the times if they delay or reyect applying 
high and new technology. 


Presently, leaders of some enterprises say that because of 
a shortage of funds, it 1s impossible to apply high and 
new technology, so they do not give it any thought. This 
mentality should change. Although some enterprises do 
lack funds, it does not they do not have options. More 
than half of the funds that the Shoudu Iron and Steel 
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Company used to transform the No. 2 blast furnace were 
from overhaul fees, and the rest was raised by the 
enterprise on its own. They used money where it was 
most needed, and got remarkable results. Many enter- 
prises in China, especially the large and medium-sized 
enterprises that are fairly well managed. can raise funds 
for scientific and technological progress. The crucial 
thing 1s that they should further emancipate their minds 
[si xiang zai jie fang yi dian 1835 1927 0375 6043 2397 
0001 7820], be more determined to pay attention to 
science and technology, cut down on projects that only 
tend to enlarge enterprise size and scale, and refrain 
from refurbishing guesthouses and the like. In this way, 
they will be able to accumulate funds for upgrading 
technology. Only by using high and new technology to 
transform old enterprises can we attain long-lasting 
economic efficiency and promote the development of a 
healthy cycle. 


Comrades of some other enterprises also fee! that high 
and new technology cannot be successfully used or 
assimilated in their units, and so they wait with a 
negative attitude. As far as enterprises are concerned, 
useful intermediate technology 1s easier to learn and 
should not be casually made obsolete. however, 1 would 
be difficult for enterprises to achieve any technological 
breakthrough, and they would not be able to compete if 
they set a limit for themselves. Although applying high 
and new technology is difficult, or even extremely diffi- 
cult and nsky, enterprises must make every effort to do 
so. Facts have proven that high and new technology is 
inseparable from significant qualitative improvements 
of many products and the appearance of highly func- 
tional and energy-efficient new products. High and new 
technology can help enterprises take 07 a completely new 
outlook and bring into play the potential they do not 
know. The reason why the Shoudu Iron and Stee! Com- 
pany could rebuild its No. 2 blast furnace can be attrb- 
uted to several factors: First, it has the lofty ambition to 
catch up with and pass the advanced world level. Second. 
it has conducted in-depth investigation and study of the 
world’s high and new technology in its field and taken 
firm steps to adapt the technology. regarding the 
endeavor as its development strategy and a commut- 
ment. Third, it has given full scope to the creativity of 
engineers, technicians, and skilled workers and, while 
relying primarily on its own efforts, also has sought 
outside assistance and seized every opportunity without 
delay. This has substantially acclerated its technological 
development and helped train a large number of per- 
sonnel proficient in high and new technology 


Comrade Deng Xiaoping said: Science and technology 1s 
the first productive {>°ce. How impotent they would 
look if our industrial enterprises, which are also pro- 
ducers, do not have this productive force because of their 
failure to take hold of science and technology' This issue 
will become increasingly conspicuous at a time when 
new science and technology 1s appearing in the world 
each day. Thus, all entrepreneurs and enterprise workers 
with foresight must have a deeper understanding of the 
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Strategic significance in studying and applying high and 
new technology, considering this an important matter for 
revitalizing China’s industry and increasing China's 
overall national strength. They should regard the devel- 
opment of this first productive force as the most pressing 
mission which must be carned out immediately and 
earnestly. 


RENMIN RIBAO Greets Science Congress 


OW 2305 143991 Beyineg XINHUA Domestic Service 
in Chinese 1051 GMT 23 May 91 


[May 24 RENMIN RIBAO editorial: “Taking Up the 
Histonc Responsibility: Congratulations on the Opening 
of the Fourth National Congress of the China Associa- 
tion for Science and Technology™; Bejing XINHUA in 
English at 0417 GMT on 23 May transmits a variant 
version of this item which 1s subsequently killed by a 
service message transmitted at 1051 GMT on 23 May. 
The altered portions of the killed item are enclosed in 
brackets within the text] 


[Text] Beying, 23 May (XINHUA)—The Fourth 
National Congress of the China Association for Science 
and Technology opened in Beiying yesterday. The con- 
gress 1s a grand meeting for mobilizing Chinese scientists 
and technical workers to take on the historncal responsi- 
bility of the 1990's. We express our warm congratula- 
tions to the opening of the congress, and wish it a 
complete success 


General Secretary Jiang Zemin’s important speech at the 
meeting highly appraised Comrade Deng Xiaoping’s 
important idea that scrence and technology are the most 
important productive forces. He pointed out: Insisting 
on the idea that science and technology are the most 
important productive forces and truly shifting the focus 
of economic construction to relying on scientific and 
technological progress and to raising laborers’ quality are 
thoroughgoing changes with wide implications, are fur- 
ther deepening of the shifting of focus of the work 
decided by the Third Plenary Session of the | ith CPC 
Central Committee, and are steps to rarse this shifting to 
a higher level. These insistings and shiftings are also of 
Strategic significance. They definitely will ensure the 
successful matenalization of the second-step strategic 
goals, and will lay a solid foundation for realizing the 
third-step strategic goals. All comrades of the party 
should conscientiously study and comprehend the 
speech, and interweave the spint of the speech with their 
work and practice. [In the previous version, the pre- 
ceding paragraph was omitted, in favor of the following 
The Outline of the 10-Year Development Program and 
the Exghth Five-Year Plan, which was approved by the 
Fourth Session of the Seventh National People’s Con- 
gress, has displayed to the people across the country the 
grand blueprint of the socialist modernization drive in 
the coming decade. The congress will concentrate on the 
goals sect by The Outline, further define Chinese scien- 
trsts and technical workers’ histone responsibility in the 
1990's. and unite and mobilize the vast numbers of 
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scientusts and technical workers to contribute their 
wisdom and talents and struggle for achieving China's 
second-step strategic goals.] The past decade is a decade 
in which we made achievements in our socialist con- 
struction that drew worldwide attention, and in which 
our science and technology developed rapidly and we 
achieved tremendous scientific and technological results. 
The vast numbers of scientists and technical workers 
made great contributions to achieving these results, and 
many of them emerged as advanced individuals and 
collectives who ardently loved the motherland, worked 
selflessly and in a down-to-carth manner, and made 
outstanding contributions. The party and people gave 
high marks to their noble moral character and out- 
Standing work, and their bnlhant achievements will 
forever be written down in the history of reyuvenation of 
the Chinese nation. 


Science and technology are the base for making a nation 
prosperous and the source of invigorating a nation. The 
last decade of this century 1s a very crucial period in the 
process of China's socialist modernization drive, as well 
as a period in which science and technology need to play 
a greater role. To achieve the strategic goals of national 
economic development, the party and government have 
put scientific and technological development and scien- 
tific and technological progress in an important strategic 
position. [Previous version inserted the following sen- 
tence at this pont: The idea that “science and technology 
are productive forces, the most important productive 
forces,” which has been advocated by Comrade Deng 
Xiaoping, 1s gradually being understood and compre- 
hended by an increasing number of cadres and the 
masses.] Currently, campaigns to use science and tech- 
nology to invigorate agriculture, enterprises, cities, and 
provinces are being launched across the country, her- 
alding the arrival of a new period in which science and 
technology will be used to increase our overall national 
strength. The masses of scientists and technical workers 
should further conscientiously study and put into prac- 
tice the idea that science and technology are the most 
important productive forces, fully realize the heavy 
responsibility they are shouldering, work effectively and 
in a down-to-earth manner, and make unremitting 
efforts to make scientific and technological progress. 
Leading comrades on all fronts should attach greater 
importance to scientific and technoMmological work, fur- 
ther step up propaganda and education im this regard, 
make all people more aware of the rmportance of science 
and technology. pave the way for the organic integration 
of scrence and technology and the economy. and create 
more favorable conditions for economic take off and 
social development. Basic scientific research work that 
cannot be integerated immediately into the economy 
also should be given appropriate attention and support 


In developing science and technology. we must adhere to 
the principle of mainly relying on ourselves, and we 
should properly integrate scientific and technological 
development with our efforts to broaden the scope of 
opening up to the outside werld. Every country has its 
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own strengths and assets. Adhering to the principle of 
mainly relying on ourselves and making full use of our 
own strengths will enhance our ability to compete and 
exchange with the outside world. At the same tume, by 
assimilating, absorbing, and improving imported tech- 
nology. we will be able to enhance our self-reliance. We 
should vigorously bolster our national self-respect and 
self-confidence, and insist on relying on the wisdom and 
creativity of the masses of our scientists and technical 
workers. In the past, we used our own stRength to 
successfully develop atomic bombs, hydrogen bombs. 
and satellites, which greatiy increased our national 
strength and raised our international status. In the 
future, in the situation of broadening the scope of 
opening up to the outside world, we definitely will make 
greater achievements by continuing to promote the spint 
of self-rehance and by earnestly learning advanced tech- 
nologies of foreign countnes. 


To enable the large numbers of screntists and technicians 
to fully develop their wisdom and creativity, it 1s umper- 
ative to earnestly implement the principle of “letting a 
hundred schools of thought contend.” In the academic 
field, it 18 Necessary to promote a democratic and har- 
monious atmosphere, encourage exchanges and conten- 
tion of different academic thoughts, and encourage bold 
exploration and innovation in the academic sphere. It 1s 
necessary to correct the situation of stressing seniority in 
the academic field, and show concern and encourage- 
ment for young scientists and technicians making their 
debut on on the academic stage. It 1s necessary to prevent 
the indiscriminate use of administrative means to inter- 
fere in academic contention. 


The China Association for Science and Technology 1s a 
mass organization of screntists and technicians, a peo- 
ple’s organization under the CPC's leadership, a bond 
through which the party and the government maintain 
contacts with screntists and technicians, and an assistant 
of the party and the government in developing science 
and technology. Organizations of the China Association 
for Science and Technology enjoy the advantages of 
having a comprehensive lineup of disciplines, a pool of 
talented personnel, an intensive network of knowledge. 
and collateral es spanning departments, professions, 
and trades. They are distinguished by their efforts to give 
equal attention to raising the standards and popularizing 
science and technology, and to simultaneously promote 
the two civilizations. Since the “Third National Con- 
gress” of the China Association for Science and Tech- 
nology. its organizations at all levels, under the guidance 
of the party's basic line, have extensively carned out 
academic exchanges at home and abroad, popularized 
science and technology, and provided consulting ser- 
vices. While promoting scientific and technological 
progress, they have actively promoted economic con- 
struction, social development, and the use of democratic 
and scientific approach in making policy decisions. They 
have made important contributions to the development 
of the two civilizations. In addition, organizations of the 
China Association for Science and Technology at all 
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levels have also used many different methods to reflect 
the requests of scientists and technicians, safeguard their 
legal nghts and interests, and Offer commendations and 
rewards. They have played an active role in developing 
an atmosphere of respecting knowledge and talented 
personne! in the whole society. Not long ago, the China 
Association for Science and Technology resumed its 
Status as a component unit of the National Committee of 
the Chinese People’s Political Consultative Conference. 
In the new historical period, party committees at all 
levels should follow the basic guidelines of the CPC 
Central Committee's Circular on Strengthening and 
Improving the Party's Leadership over the Work on the 
Trade Union, the Communist Youth League [C’rL], and 
the Women’s Federation: and exercise a more effective 
leadership over the work of the China Association for 
Science and Technology. Like the trade union, the CYL, 
the women’s federation, and other mass organizations, 
the China Association for Science and Technology 
should play a greater role in fostering closer ties between 
the party and the masses in all circles, consolidating and 
developing political stability and unity, and promoting 
construction and reform. 


[Previous version inserted this sentence at this point: 
The 10-year Program and the “Eighth Five-year” plan 
have issued a new call to the 1.1 billion Chinese people. ] 
The party and the government, as well as the people 
throughout the country, have pinned high hopes on 
screntists and technicians. We believe that the tens of 
millions of scientists and technicians in China, who are 
full of talent, defy hardships, and dare to make sacrifices, 
will certainly take up the heavy historic responsibility, 
and assume a more upright and assured posture in 
making fresh contributions to building a modernized 
socialist state with Chinese characteristics. 


Progress in Fast Reactor Research Noted 


OW 2108124971 Beyine XINHUA Domestic Service 
in Chinese 0457 GMT 21 May 91 


[By reporter Hu Niangiu ($170 1628 4428)] 


[Text] Beying, 21 May (XINHUA}—China has been 
speeding up research in fast reactors and achieved break- 
throughs in the important fields of design, technology, 
fuel materials, and safety 


A fast reactor, otherwise known as a fast breeder. is a 
nuclear reactor that uses sodium as the medium, aad is 
more advanced than the conventional pressurized water 
reactor. It greatly improves the utilization of uranium 
and has an innate safety element. Even when serous 
accidents occur, it can automatically return to a state of 
safety and will not cause any harm to the environment 
and the public. The fast reactor is an important founda- 
tion for the construction and development of advanced 
nuclear power plants. Presently, only a handful of 
nations can build and operate it 


China began research on fast reactors in the 1960's. 
Since 1987, research on thes regard has been included in 
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the “863” hi-tech research program of the state, and 
many important successes have been achieved. At 
present, China basically completed the concept and 
design for fast reactors. It determined the structural form 
and system parameters of these reactors as well as their 
system of fuel operation, and completed the design for 
ensuring their innate safety. Great advancements have 
been achieved in the design, research, and safety anal- 
yses of structural materials for fast reactors. China 
developed a high-density core with a theoretical density 
of 95 percent. Breakthroughs were achieved in many 
crucial areas in the field of sodium technology. China 
also made new advancements in the field of monitoring 
and debugging traces of hydrogen. Not long ago, “863” 
experts of the state conducted a comprehensive appraisal! 
of China’s achievements in fast reactor research during 
the Seventh Five-Year Plan. The results show that of the 
58 research topics undertaken by relevant institutes and 
nuclear fuel plants of the nuclear industry, 28 were 
assessed as outstanding and 26 regarded as approaching 
or attaining advanced international standards. 


The China National Nuclear Industry Corporation 
pointed out recently that speeding up research in fast 
reactors is of strategic importance to the development of 
fast reactors and nuclear power industry in China. At 
present, a strong contingent for the research and design 
of fast reactors has initially been formed in China. 


New Microwave Propagation Equipment Invented 


OW 2105102991 Beijing XINHUA in English 
0959 GMT 21 May 91 


[Text] Beijing, May 21 (XINHUA}—A piece of equip- 
ment to be used for microwave propagation—the micro- 
wave passive diffraction net—has recently been invented 
in China. 


The Beijing-based ““PEOPLE’S DAILY” reported today 
that the net, invented by engineers from the second 
artillery corps of the People’s Liberation Army, is 
extremely important to researchers of microwave prop- 
agation. The new equipment is effective, cheap and has 
many convenient features. 


The effect of digital microwave propagation, which carries 
telegraph, image and computer communications signals will 
be lessened due to diffraction caused by mountains. 


The traditional method of transmitting microwave sig- 
nals, which is expensive, is to locate active stations on 
the tops of mountains and then transfer signals from 
station to station. 


The new microwave passive diffraction net helps the 
microwave signal avoid obstacles and raises the rate of 
electricity propagation, according to the paper. 


The daily noted that constructing this type of net on the 
mountains costs only tens of thousands of yuan, while 
the traditional method would cost hundreds of thou- 
sands of yuan. 
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Experts said that the net is very effective, and that it 
should be put into operation as soon as possible. 


Economic & Agricultural 


RENMIN RIBAO Urges Power for State Firms 


OW 2205080891 Beijing XINHUA in English 
0610 GMT 22 May 91 


[Text] Beijing, May 22 (XINHUA) The state-run enter- 
prises, which showed continuing decline in the compet- 
itiveness, should be given powers comparable to those of 
the country’s township or foreign-funded firms. 


The problems of state firms, which include a drop in 
relative strength and running a deficit, have brought 
about discussions in “PEOPLE’S DAILY” [RENMIN 
RIBAO] and other newspapers. 


Large and medium-size state-run enterprises should be 
placed under a new operational mechanism so that they 
will actively look for chances to develop just as other 
types of businesses do. The mechanism should allow 
state-run Companies to compete on an equal footing with 
other types of companies, today’s CHINA DAILY says. 


According to 1989 figures, of the 420,000 industrial 
enterprises in China at or above the township level, 
10,706, or 2.55 percent, were classified as large or 
medium-size state-run businesses. Together, they had 
fixed assets of 797.5 billion yuan, or 63.9 percent of the 
total of all registered businesses. 


These enterprises are the backbone of China's socialist 
economy. 


State-run enterprises accounted for 76 percent of the 
country’s total industrial output value in 1980, but the 
proportion dropped to 64.9 percent in 1985, and in 
1990, it was only 54.5 percent. 


The paper said that last year, as many as 31 percent of 
State-run industrial companies within the state budget 
were running a deficit. 


Effective remedies suggested included more power in 
deciding independently investment and management 
plans and internal organization in addition to improving 
quality of employees. They should be truly indepen- 
dently responsible for their own profits and losses. 


A distorted pricing system, excessive government appraisals 
and checks, and the setting up of organizations in accor- 
dance with government requirements, hamper the efficiency 
of state-run enterprises, the paper said. 


State-run companies also lack both the initiative and the 
ability to develop themselves. Inadequate funds plus 
excessive expenditure have made it impossible in many 
cases for these firms to expand production. 
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An article of “PEOPLE’S DAILY” in early May called 
for more favorable policies regarding state-run enter- 
prises to keep them predominant in the country’s 
economy. 


Economist Forecasts Partial Privization of Economy 
HK2305043591 Hong Kong SOUTH CHINA 
MORNING POST in English 23 May 91 p 10 


[By Willy Wo-lap Lam] 


[Text] A leading economist from a top think-tank in 
Beijing has said that market reforms, including the 
partial privatisation of the economy, will be iniple- 
mented in the coming decade. 


Speaking at a conference in Hong Kong, a Senior Fellow 
of the Beijing-based Society for Research on Restruc- 
turing the Economy, Mr Yang Qixian, said reforms 
including rendering state-owned companies into stock 
concerns will be tried out in the 1990s. 


At the first stage, however, Mr Yang said infrastructural 
projects, major state companies, mines and public utili- 
ties would still remain in the state-owned sector. 


Towards the end of the decade, however, joint-stock 
enterprises with investments from the state, other com- 
panies, and individuals could be set up. 


Mr Yang said this partial privatisation could solve the 
perennial problem of “the ossified management style 
and the lack of vigour in state enterprises”. 


The economist put up a spirited defence of the virtues of the 
market, which he said had been neglected by policy-makers. 


“At the conceptual level, we used to juxtapose the 
planned economy against the commodity economy, 
resulting in market forces being shoved aside and the 
negation of the regulation of the law of values,”’ he said. 


Another speaker at the conference, which is organized by 
TA KUNG PAO and the Beijing-Hong Kong Academic 
Interflow Centre, economist Mr Ji Chongwei, warned 
against pitfalls in the economy if reform was not expedited. 


“Management of large- and medium-scale state enter- 
prises has not been rendered lively,” said Mr Ji, a senior 
research fellow of the Development Research Centre of 
the State Council. “Productivity is low and the phenom- 
enon of huge losses has not been turned around.” 


Mr Ji warned that in the near future, the economy might 
again be overheated and inflation rear its ugly head. 


“The high budget deficit has not been brought down 
while investment has been going up for two years in a 
row,” he said. “Measures for implementing price reform 
and the expansion of consumer demand could push 
prices up.” 
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The deterioration of the economy might make substan- 
tial reform impossible, said Mr Ji, who is a close adviser 
to central government officials. 


“Events in Eastern Europe in the past two years have 
shown that reform requires a stable political environ- 
ment and a congenial economic landscape,” he said. 


Organic Integration of Planning With Market 


HK2305090991 Beijing JINGJI CANKAO BAO 
in Chinese 28 Apr 91 p 4 


[Report by Wang Hui (3076 1979): “Gao Shangquan 
(7559 1424 0356) Writes Article on Characteristics of 
Organic Integration of Planning and Market’— 
excerpted from GAIGE SHIBAO 8 January*} 


[Text] The economic reform that China wants to insti- 
tute 1s a new Operational mechanism integrating planned 
economy with market regulation. Under this new oper- 
ational mechanism, planning and market are to be 
integrated organically, rather than monolithically; and 
internally, rather than externally. The characteristics of 
this integration are as follows: 


First, planning suits rather than runs counter to the 
operational rule of the law governing the commodity 
economy. Planning and market regulation are unified 
under the commodity economy, which is a common 
basis. Given the monolithic integration of planning and 
market, there are bound to be two different sets of rules 
of economic operations, two different ways of distrib- 
uting resources, and two different standards of economic 
behavior. This is similar to public transportation. If 
some cars drive on the left and others drive on the right, 
this would cause disorder and confusion. Besides, plan- 
ning and market simultaneously distribute resources in 
accordance with different rules and regulations, which 
often makes it difficult to bring both of them into full 
play. In the operation of the national economy, planning 
and market work according to the same rule, namely, the 
objective law governing the commodity economy, to 
adjust the economy. Far from being contradictory to the 
law governing the commodity economy, they are based 
on it. 


Second, the formulation, form, and function of planning 
are somewhat different from those in the past. 


1) As far as the tasks and functions of planning are 
concerned, apart from the use of a certain, necessary, 
direct method to distribute social resources, planning 
principally employs indirect methods to promote 
rational distribution and combination of resources. 2) As 
far as the method and means of planning are concerned, 
apart from retaining certain mandatory planning and 
planning in terms of physical commodities, planning is 
mainly carried out in terms of guidance and policy. 
Apart from retaining some necessary administrative 
orders, planning is mainly realized through economic 
levers and iegal means. 3) Guidance planning has 
become the main form of planning. It points out the 


§2 NATIONAL AFFAIRS 


direction for the entire social production and economic 
activities and, through various policies and the use of 
various economic levers, induce enterprises to develop 
production in accordance with the overall demands and 
direction of the development of the national economy. 4) 
The main problems to be solved by planning are to 
maintain an overall balance between total supply and 
demand in the national economy, optimize the economic 
structure, and improve macroeconomic results, rather 
than directly organizing and regulating the microeco- 
nomic activities of enterprises such as production and 
operation; whereas the main problems to be solved by 
market regulation are the motive force, vitality, and 
efficiency of various interest parties in production and 
operation. Here, the functions of planning and market 
are complementary rather than contradictory. 


Third, planning regulation must abide by the law of 
value. Even mandatory planning is no exception. It must 
be scientific and standardized and must comprehen- 
sively use economic levers and policies. In the operation 
of the national economy, planning abides by the law of 
value and, through the market, embodies its flexibility 
and adaptability. Under the guidance and macroeco- 
nomic regulation and control of planning, the market 
displays the nature of orderly organization, which inher- 
ently fuses planning and market into a whole. 


Article on End-of-Century Economic Goals 


HK2205020391 Beijing GUANGMING RIBAO 
in Chinese 3 May 91 p 3 


[Article by Wang Mengkui (3769 1125 1145), deputy 
director of the State Council Research Office: “Four 
Points Concerning “Comparatively Well-Off”; first 
paragraph is GUANGMING RIBAO introduction] 


[Text] Synopsis: To proceed from having enough food 
and clothing [wen bao 3306 7394] to a comparatively 
well-off life [xiao kang 1420 1660] is an arduous and 
grand historical task in our country’s modernization 
drive in the 1990's. A comparatively well-off life means 
a further improvement of the quality of life beyond a 
level at which people are well-fed and well-clothed. This 
includes both the improvement of material life and the 
enrichment of spiritual life; both the enhancement of 
individual level of consumption among the residents and 
improvement of social welfare and labor environment. 
In order to accomplish this grand strategic goal, we must 
pay attention to studying the new circumstances and 
problems in the new period, for example, seize the 
opportunity to readjust the product mix and industrial 
structure, and actively guide the readjustment of the 
consumption structure in light of the possible develop- 
ment of production. 


The settlement of the basic food and clothing problem 
marks the end of an important developmental stage in 
our country’s modernization drive. The goal of our 
country’s national economic and social development in 
the 1990's, to put it briefly, is to realize the transition 
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from having enough food and clothing to a compara- 
tively well-off life, as an indicator of this specific devel- 
opmental stage. Our country has now entered this stage. 


Significant Strategic Arrangement 


To designate the realization of a comparatively well-off 
life as the target of struggle by the end of this century is 
a strategic plan that is of great importance to our 
country’s modernization drive. 


It was quite some time before we realized how much 
time is needed to realize modernization in our country. 
For a long time in the past, because we underestimated 
the difficulty of realizing modernization in such an 
economically backward giant as China, we believed it 
possible to accomplish it within a relatively short time. 
An important reason behind the several mistakes caused 
by impatience for success and leading to big ups and 
downs in economic development since the late 1950's is 
that the short-term goals were set too high. The strategic 
arrangement dividing economic construction into three 
steps, which was first proposed by Comrade Deng 
Xiaoping at the end of 1979 and later became an 
important component of our country’s economic devel- 
opment strategy, is a true reflection of the objective 
process of the gradual realization of modernization in 
our economically backward country. This was a leap 
forward in understanding and has great practical signif- 
icance. First, it 1s completely in line with our country’s 
realities to define solving the problem of essential food 
and clothing as the initial stage of modernization in our 
country, because without solving this problem first, there 
is NO modernization to speak of. Only when the problem 
of essential food and clothing is settled can moderniza- 
tion find a solid point to start from. Second, changing the 
goal of struggle for the end of this century from realizing 
modernization to achieving a comparatively well-off life, 
i.e., putting back the realization of modernization sched- 
uled in the development program by about half a cen- 
tury, is also in keeping with our country’s realities. This 
solves the problem of anxiety for success in the strategic 
guiding ideology. This strategic arrangement is a prereq- 
uisite of the steady development of the national 
economy. The plan for a medium-rate growth of around 
Six percent in the 1990's is to avoid and prevent devia- 
tions caused by unbalanced pursuit of quantity and 
competition of speed and to make sure that economic 
relations among various quarters are not too tense, so 
that the quality of economic growth can be enhanced and 
a relaxed environment created for the further deepening 
of reform. 


The transition from having enough food and clothing to a 
comparatively well-off life is a more important develop- 
mental stage in our country’s modernization process. On the 
basis of 30 years of arduous efforts after the founding of the 
People’s Republic, and through the reform and opening up 
and large-scale economic construction in the 1980's, we 
spent about 40 years altogether and basically solved the 
problem of essential food and clothing of the whole nation. 
To realize the transition from having enough food and 
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clothing to a comparatively well-off life through the efforts 
in the coming 10 years is undoubtedly a very difficult and 
grand historical task. 


1 of the Definition of Comparatively Well-Off 

e 

“Xiaokang™ [1420 1660] [the comparatively well-off 
life], in its historical sense, is defined in relation to the 
great harmony [da tong 1129 0681]. Both terms come 
from the “Liyun [4409 6663]” section of the “Book of 
Rites.” There is a famous statement in this section: 
“When the Great Order is in effect, the whole world is 
one community; the virtuous and capable are exalted, 
mutual trust is chemshed, and cordial relationships 
maintained. Consequently, people are kind not only to 
their relatives and affectionate not only toward their own 
children.” This is a depiction of the great harmony. This 
section of the “Book of Rites” holds that a beautiful 
society of great harmony without private property, 
exploitation, or oppression only existed in the times of 
Yao and Shun in remote antiquity and will never be 
again. This represents a nostalgic attitude toward an 
ideal state. ““Now the Great Order has disappeared and 
the whole world is in individual families; “one is kind 
to one’s relatives and affectionate to one’s own children; 
materials and manpower serve but oneself,” therefore “a 
community is reinforced with city walls and moats, and 
etiquette and justice take the form of discipline.” In 
other words, the normal operation of a society is main- 
tained by means of armed forces and the bounds of 
“etiquette” and “justice.” “This is what is meant by 
xiaokang.” The great harmony by Kang Youwei's [1660 
2589 3634] definition evolved from the “Liyun”™ section 
of the “Book of Rites,” but he looked forward. His book 
“The Great Commonwealth” is a utopian design of a 
future society. Comrade Mao Zedong, in his “On Peo- 
ple’s Democratic Dictatorship,” said that the commu- 
nists should achieve the annihilation of classes and 
realize the great harmony through people's democratic 
dictatorship. The great harmony mentioned here refers 
to communism, which is the ideal state for us commu- 
nists. This is a good example of making flexible use of 
ancient ideological legacy. Xiaokang, first proposed by 
Comrade Deng Xiaoping, is not only inherited from an 
ancient concept of xiaokang life, but also borrowed from 
the notion of comparatively well-off life, popular among 
the common people. This concept stands in comparison 
to having enough food and clothing. 


As the first-step strategic goal has been accomplished, 
the transition to a comparatively well-off life has become 
an immediate task and how it should be defined has 
captured more attention. The Seventh Plenary Session of 
the 13th CPC Central Committee and the Fourth Ses- 
sion of the Seventh National People’s Congress answered 
this much asked question and defined the level of 
comparatively well-off life from three angles: First, what 
is called the level of comparatively well-off life means a 
further improvement of quality of life to a level at which 
people are well-fed and well-clothed. The emphasis here 
is on the improvement of quality of life which points out 
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the basic orientation for the betterment of people's 
livelihood in the new stage of economic growth. Second, 
the improvement of quality of life is broadly defined. It 
includes not only the improvement of material life, but 
also the enrichment of spiritual life; not only the 
upgrading of individual consumption levels, but also the 
improvement of social welfare and labor environment. 
The emphasis here is on the comprehensiveness of the 
improvement of quality of life. which reflects the 
requirement of our country’s socialist system. Third, in 
view of the imbalance in our country’s economic devel- 
opment, attaining a comparatively well-off life on the 
nationwide scale will be a gradual process and it is 
impossible to have a unified timetable. By the end of this 
century, in a small number of regions where a compar- 
atively well-off life has been realized, living standards 
will be further improved, reaching a higher develop- 
mental stage. in the majority of regions where the 
problem with essential food and clothing has been basi- 
cally solved, a comparatively well-off life will become a 
reality for all; a small number of regions which have not 
rid themselves of poverty will be on a transition to a 
comparatively weil-off life on the basis of having enough 
food and clothing. Setting different timetables for the 
effort to realize a comparatively well-off life in different 
regions is a man‘festation of the spirit of seeking truth 
from facts. 


These important aspects of the definition form an 
important guideline for realizing a comparatively well- 
off life. 


The Issue of Per-Capita GNP 


The ground for setting the target of per-capita GNP by 
2000 as 800-1,000 dollars years ago was: In 1980, our 
country’s GNP was 447 billion yuan, equal to over $280 
billion by the exchange rate of 1.54:1 between renminbi 
and dollars that year, the per-capita GNP being $297 
When the targeted quadrupling of GNP is achieved, the 
GNP by the year 2000. calculated by the constant price 
of 1980, the GNP by 2000 would be about 1.800 billion 
yuan, equal to over $1,100 billion in terms of the 
unchanged value of renminbi, 1.¢., the exchange rate of 
1980. This method facilitates longitudinal comparison 
within the country so that there is no need to constantly 
alter the set strategic goal because of exchange rate 
variations. It also reflects the actual level of our country’s 
economic development. Its disadvantage 1s that it 1s not 
convenient for horizontal international comparison. The 
method in current use around the world is that of 
exchange conversion adopted by the World Bank. that is, 
converting a country’s GNP expressed in its own cur- 
rency into dollars at the official exchange rate of the 
same year and then dividing it with the total population 
of this country, the quotient of which is this country’s 
per-capita GNP of that year. Though easy to use and 
convenient for international comparison, this method 
often causes underestimation of the GNP in developing 
countries. Exchange rate only reflects the price parity in 
a county's foreign trade but does not fully reflect actual 
economic growth and the consumption level of the 
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population. It is a matter of great complexity to compare 
the per-capita income among countries in different eco- 
nomic developmental stages. Because of the difference 
among various countries in the degree of commercializa- 
tion, domestic price level, and the exchange rate of 
national currency to dollars, the current method of 
indicating a country’s level of economic development 
and revenue with per-capita GNP converted into dollars 
has many limitations. Generally speaking, the actual 
living standards in a developing country are higher than 
the per-capita GNP in dollars. Economists and statisti- 
cians around the world have made special efforts over a 
long period to research on a new index that would reflect 
the actual conditions more precisely, but no desirable 
result has come out so far. Our country ranks lower than 
100th among all countries in the world in its per-capita 
GNP calculated in dollars. But according to the 
humanity development index table in the “Humanity 
Development Report 1990" of the UN International 
Development Association, among more than 130 coun- 
tries and regions around the world each having over | 
million people, our country takes 66th place, belonging 
to the category of relatively developed countries. Chi- 
nese and foreign scholars have used such criteria as 
“social progress index,” “index of quality of life,” and 
“social development index” to assess the levels of eco- 
nomic and social development in various countries, and 
China is mostly in 70th place or so, significantly higher 
than the status of our country’s per-capita GNP in the 
world. Seeing the drawback of the exchange conversion 
method, the World Bank started to experiment with the 
use of purchasing power parity as a conversion index in 
the place of exchange rates in 1969. The assessment 
using this method in several dozen countries shows that 
the per-capita GNP in developing countries 1s much 
higher than the figure calculated by way of exchange 
conversion. This issue needs further study. 


By 2000, though our country’s per-capita GNP will still 
be on the low side, the following two points are not to be 
overlooked: First, the absolute GNP of our country will 
be sizable and its economic strength will be markedly 
increased, second, the socialist distribution principle 
should be upheld and the road to common prosperity 
followed to avoid tremendous disparities among individ- 
uals covered by average income and lead the whole 
nation to a comparatively well-off life. 


Pay Attention to Studying New Circumstances and New 
Problems of the New Stage 


In the new economic stage of development from having 
enough food and clothing to a comparatively well-off 
life, there are bound to be many new circumstances and 
problems that are different from those in the previous 
stage in economic development and people's livelihood. 


Take industrial restructuring for example. This issue is not 
new, but has a deeper-than-ever meaning in this new stage. 
Before the problem of essential food and clothing 1s 
resolved, people's consumption could be described as “a 
hungry person is not too picky about his food” and “a 
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person trembling with cold is not too choosy about his 
clothing.” When the problem of having enough food and 
clothing is resolved, on the one hand, the transfer of the 
rural populace to non-agricultural industries has acceler- 
ated, with new and increasingly pressing demands on basic 
industry and infrastructure, on the other, consumption 
levels have msen as income level improved, and greater 
attention is paid to the quality of consumer goods and a 
wider range of choice. The industrial setup must suit such 
changes and be readjusted promptly, while progressing 
toward modernization to meet the need of the new phase of 
economic development. In recent years, income levels have 
improved; however, the proportion of income spent on 
food, as depicted in the Engel curve stood high. True, we 
have a rather popularized urban welfare system, which 
provides low rent, free education, and nearly universal free 
medical service; but beyond a doubt, the failure to promptly 
readjust product mix and the industrial structure with the 
consequent narrow range for consumption account for such 
a phenomenon. True, the implementation of an austerity 
economic policy accounts for a weak market in 1990 with 
insufficient demand, but there was a structural factor, 
namely, the coexistence of short supply and overstocking of 
goods. People did not expect a weak market. However, those 
were not all negative factors, for people are provided with a 
convincing lesson: The socialist economy is not destined to 
be an economy of short supply. Overproduction to a certain 
extent is a necessary condition for the shaping of market 
competition, and conducive to promoting technological 
progress and meeting consumers’ needs. In the new phase of 
economic development, economic leaders and entrepre- 
neurs are facing new challenges under the condition of 
developing the commodity economy in a big way in addi- 
tion to the ever-developing science and technology. If we are 
good at grasping the right time to conduct readjustment of 
product mix and the industrial structure, the quality of 
China's economic growth will be rapidly improved by its 
technological progress rate. Otherwise, the structural con- 
tradiction characterized by the coexistence of short supply 
and overstocking of goods will occasionally occur in the 
future, and even be aggravated. 


Take the change in consumption structure as another 
example. The specific conditions of material life and 
structure of consumption should fall in line with China's 
productive force level and conditions of consumer goods 
resources, furthermore, we should take into consider- 
ation national tradition in consumption and regional 
differences. According to Chinese conditions in popula- 
tion growth and grain production, grain in per capita 
possession 1s not likely to increase by a wide margin in 
the next 10 years, while the conversion in diet to meat 
and dairy products involves more grain for production; 
this being the case, people's diets will remain vegetarian 
in the main, while the improvement of living standards 
will find expression in “housing” and “consumer 
goods.” Housing problems of the urban populace now 
stand out, and attaching importance to building more 
residential houses is the pressing matter of the moment. 
To better resolve the housing problem, it 1s necessary to 
step up the process of turning houses into commodities. 
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Meeting people's needs in cultural life has become ever 
more pressing than the past. In a nutshell, it is necessary 
to readjust product mix and industrial structure based on 
changes in consumption; at the same time, it is necessary 
to guide readjustment of consumption by readjusting 
product mix and industrial structure based on the pos- 
sibility of production development. 


To study new conditions and resolve problems surfacing 
in the new phase of economic development is the new 
topic facing us today as well as the necessary condition 
for realizing a comparatively well-off living standings. 


Paper Examines Pace of Industrial Production 


OW 2205082291 Beijing XINHUA in English 
0634 GMT 22 May 91 


[Text] Beijing, May 22 (XINHUA}—The “ECONOMIC 
DAILY” [JINGJI RIBAO] carried an article today dis- 
cussing the issue of whether China's industrial produc- 
tion is growing too fast. 


In the first four months of this year, the growth rates of 
industrial production in Jiangsu and Zhejiang Provinces 
were all around 20 percent, and that of Guangdong 
Province was as high as 27.4 percent. 


These provinces have been deemed by some people as 
the “barometer” to judge if industrial development is 
over-heated due to their leading positions in the national 
economy, according to the article. 


In the past when industrial production was over-heated, 
the growth rate of industrial output value usually ranged 
from 15 to 20 percent, and in 1988 it reached as high as 
20.7 percent. 


The result was a serious shortage of energy, raw materials 
and funds, inflation and dramatic increase of imports. 


The article said that although the country’s average 
growth rate in the first four months of this year was | 3.2 
percent, it should not be called “over-heated”’, the major 
reason is that the foundation for the increase of indus- 
trial production is comparatively weak, and the compar- 
ative figure for the first half of last year was very low. 


The high increase rate of Guangdong and a few other 
provinces is mainly due to the rapid development of 
their foreign-funded enterprises and rural industries, the 
article explained. 


Asset Investment Regulatory Tax Regulations 


OW 2205142191 Beying XINHUA Domestic Service 
in Chinese 2009 GMT 17 May 91 


[The Interim Regulations of the People’s Republic of China 
Governing the Orientation of Fixed Asset Investments] 


[Text] Beijing, 18 May (XINHUA}—Article |. These 
regulations are formulated to carry out the state's indus- 
trial policy, control the investment scale, guide invest- 
ment orientation, readjust the investment structure, 
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strengthen key construction projects, and promote sus- 
tained, stable, and coordinated development of the 
national economy. 


Article 2. Any unit or individual who is an obligatory 
taxpayer (hereafter referred to as “taxpayer™) of fixed 
asset investment orientation regulatory taxes (hereafter 
referred to as “investment orientation regulatory taxes”) 
should pay investment orientation regulatory taxes in 
accordance with these regulations. 


Article 3. In accordance with the state’s industrial policy 
and the economic scale of each project, invesiment 
orientation regulatory taxes have discriminatory tax 
rates. Each applicable tax rate will be determined for 
each unit project of the fixed asset investment item. Tax 
categories and rates should be implemented in accor- 
dance with “the Table of Tax Categories and Rates for 
Fixed Asset Investment Orientation Regulatory Taxes” 
as attached in these regulations. 


The tax rate for fixed asset investments, which is not 
included in the table of tax categories and rates (not 
including transformation and renovation investment) is 
15 percent. 


The tax rate for transformation and renovation investment, 
which is not applicable to the zero tax rate as formulated in 
the table of tax categories and rates, is 10 percent. 


“The Table of Tax Categories and Rates for Fixed Asset 
Investment Orientation Regulatory Taxes” is subject to 
periodical adjustment by the State Council. 


Article 4. Investment orientation regulatory taxes should be 
levied in accordance with the actual invesiment amount of 
fixed asset investment items; investment orientation regu- 
latory taxes for transformation and renovation investment 
items should be levied in accordance with the actual invest- 
memt amount of the construction project. 


Article 5. Investment orientation regulatory taxes should 
be prepaid in accordance with the investment amount 
calculated in the annual plan for the unit project of the 
fixed asset investment item. When each year ends, the 
tax will be calculated in accordance with the actual 
annual investment amount, with refunds for any over- 
payment or a supplementary payment for any deficiency. 
When a project is accomplished, the tax will be calcu- 
lated in accordance with the total accrual investment 
amount, with refunds for any overpayment or a supple- 
mentary payment for any deficiency. 


If a taxpayer faces difficulties in paying the annual tax in 
accordance with the investment amount of the annual plan, 
the taxpayer, with the approval of tax authorities, can pay it 
in installments before the end of each September. 


Article 6. When submitting a fixed asset investment 
project for approval, the taxpayer shall ascertain the tax 
amount for investment orientation regulatory taxes, and 
include it in the total investment of the project for 
economic and financial evaluation. However, the tax 
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amount shall not be treated as a base figure for the cost 
of design, construction or other expenditures. 


Article 7. Investment orientation regulatory taxes shall 
not be reduced or exempted unless it is so stipulated 
separately by the State Council. 


Article 8. Investment onentation regulatory taxes shall be 
collected and managed by the taxation administration 
organs. The taxpayer shall complete the formalities of tax 
registration, tax assessment, and tax declaration at the 
taxation administration organ where the project is located. 


Article 9. The levy of investment orientation regulatory 
taxes shall be controlled at the source of unified admin- 
istration of plans and issuance of investment licenses as 
follows: 


(1) The planning commissions (or planning and eco- 
nomic commissions) of various provinces, auntonomous 
regions, municipalities and cities with independent deci- 
sion-making powers shall present an itemized report on 
the plans of all fixed assets investment projects of the 
localities and areas concerned to the taxation admuinis- 
tration organs at the same level for assessment. After 
examination and approval by the relevant taxation 
adminstration organ, the planning commission con- 
cerned shall issue notice on the appropriate tax item 
numbers, tax rates and tax amounts in respect of various 
fixed asset investment projects. 


(2) Before making use of the annual investment of a project, 
the taxpayer shall complete various formalities, including 
tax registration and tax declaration. Banks and other finan- 
cial institutions shall appropriate funds for the payable tax 
amount in accordance with a specific payment record issued 
by the relevant taxation administration organ. 


(3) Planning departments shall issue an investment 
license upon production of a certificate of tax payment. 
Banks and other financial institutions shall process the 
appropriation of funds and loans according to the invest- 
ment license. 


Article 10. The People’s Construction Bank of China, the 
Industrial and Commercial Bank of China, the Agricul- 
tural Bank of China, the Bank of China, the Communi- 
cations Bank of China, and other financial institutions 
and relevant units shall be responsible for deduction and 
payment of the investment orientation regulatory tax. 


Article 11. In regard to fixed asset investment provects 
which are outside the itemized plans, the tax adminstration 
organs shall, in addition to levying taxes according to the 
appropriate rates, impose a fine equivalent to five times that 
of the payable tax amount on the taxpayer. However, in 
regard to fixed asset investment projects with zero percent 
tax rate which are outside the itemized plans, the planning 
department concerned shall deal with them separately in 
accordance with the relevant stipulations. 


Taxation on investment in capital constructions under the 
category of transformation and renovation shail be based on 
a tax rate which doubles the rate applicable to the relevant 
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tax item under capital construction investment. However, 
Im respect to investment projects with a zero percent tax 
rate, the planning department shall deal with them sepa- 
rately according to the relevant stipulation. 


In the event that a taxpayer fails to pay taxes in accor- 
dance with these regulations, the planning commission 
(or the planning and economic commission) shall revoke 
the registration of the projects under preparation, and 
disallow projects which have just commenced work from 
proceeding with the construction work. In respect to a 
project under construction, the scale of the plan in the 
annual investment shall be abrogated, and the invest- 
ment license revoked; banks and other financial institu- 
tions shall not be allowed to process any loan nor 
appropriate the fund. 


Pianning departments and banks which violate the stip- 
ulations under this regulation will have committed tax 
evasion, and the superiors of the departments concerned 
shall institute an investigation and hold the personnel 
concerned responsibile. 


Article 13. All other matters relating to the administra- 
tion of the levy of investment orientation regulatory 
taxes shall be dealt with in accordance with the stipula- 
tions in the “Interim Regulations Governing the Admin- 
istration of Taxation in the People’s Republic of China.” 


Article 14. These regulations shall not be applicable to fixed 
asset investments in case of joint venture, cooperative 
undertakings or exclusively foreign-owned enterprises. 


These regulations shall not be applicable to investment 
in development projects prohibited by the State. Plan- 
ning departments shall deal with such cases separately in 
accordance with the provisions under the relevant laws, 
regulations, policies, and principles of the State. The 
“List of Development Projects Prohibited by the State” 
shall be periodically revised by the State. 


Article 15. The methods of preferential treatment under 
investment orientation regulatory taxes for minority 
nationalities shall be stipulated separately. 


In the case of fixed asset investments with an investment 
amount not exceeding 50,000 yuan and which are not 
covered by the unified administration of plans in accor- 
dance with the stipulations of the State, the taxation, tax 
deduction and exemptions of investment onentation 
regulatory taxes shall be determined by the people's 
goverments of the provinces, autonomous regions, and 
municipalities concerned. 


Article 16. Investment licenses for fixed asset investment 
projects shall be centrally issued and administered by the 
planning departments. Specific methods of administering 
the investment licenses for fixed asset investment projects 
shall be stipulated by the State Planning Commission. 


Article 17. These regulations are subject to the interpre- 
tation of the State Administration of Taxation. Detailed 
rules and regulations for implementation shall be 
enacted by the State Administration of Taxation. 
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Article 18. These regulations shall come into force in 1991. 
The “Interim Regulations on Building Taxes of the People’s 
Republic of China,” promulgated by the State Council on 25 
June 1987, shall be abolished simultaneously. 


Appendices: 


1. List of of Taxable Items and Tax Rates for Fixed Asset 
Investment Orientation Regulatory Taxes. 


2. List of Development Projects Prohibited by the State. 


(Footnote by the State Council's General Office: State 
Council's Order No. 82 and its appendices are openly 
published by China Fazhi [Legal System] Publishing 
House.) 


Chen Junsheng on Recovering Loans for Poor 
OW 2305111391 Beying XINHUA Domestic Service 
in Chinese 0312 GMT 21 May 91 


{By reporter Ding Jianming (0002 1017 6900)} 


[Text] Bening, 21 May, (XINHUA}—It 1s a tough job to 
recover loans extended for helping the poor. The 
recovery rate of such loans 1s 100 percent in Shandong 
Province’s Mengyin County, however. After studying the 
methods adopted in Mengyin County, State Councillor 
Chen Junsheng highly appraised the experience gained 
there and urged that it be promoted nationwide. 


Mengyin County, located in the Yimeng Mountain area, 
is one of the poorest counties in the country. Since 1986, 
the state has provided 17.6 million yuan of low-interest 
loans for helping the poor, some of which were due in 
1990. In order to recover matured loans on time, agri- 
cultural banks in the county began to launch propaganda 


work * © 1g county residents, who had no clear under- 
stand ; the nature of such loans. These banks tried to 
expl.. 0 them that loans for helping the poor are 


neither relief funds nor consumer funds to be used to 
tide over temporary difficulties, but are credit loans to 
support the production of poor households and poor 
villages. They should be repaid with interest. This pro- 
paganda campaign helped the people in the county to 
understand the necessity of repaying their loans. Within 
less than 10 days, a total of 1.568 million yuan of loans 
for farming purposes was paid off. 


Meanwhile, agricultural banks in Mengyin County, by 
taking local reality into consideration, established a 
whole set of management methods to recover such loans: 
First, the distribution of newly created loans 1s con- 
nected with the work of recovering matured foans. 
Priority in providing new loans for the next year will be 
given to villages and townships that have achieved good 
results in utilizing such loans and repaid them on time. If 
they fail to do so, the amount of loans available to them 
will be reduced. Second, the proportion of the amount of 
loans available for recirculation is connected with the 
recovery rate of such loans. Villages and townships with 
higher recovery rates for such loans can receive a greater 
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proportion of recirculated loans, and vice versa. Third, 
the ability of villages and townships to recover matured 
loans will be appraised. Administrative leaders of vil- 
lages and townships are responsible for recovering 
matured loans. This will be considered one of the tasks 
that governments at all levels must perform. Villages are 
the basic units for the recovery work. If a village fails to 
recover loans for the poor on time, it will not be rated as 
a village with good credit nor one marked by honesty. 
Fourth, workers at agricultural banks are responsible for 
providing loans, recovering loans, and ensuring their 
economic results. The performance of these bank 
workers will be appraised every season. Fifth, additional 
interest should be used as an economic leverage to 
recover outstanding loans. If a loan becomes due and its 
terms do not allow for an extension of its repayment, it 
should not be given an extension, nor can it enjoy 
subsidized interest. The borrower will have to pay 0.7 
percent in interest per month, plus 20 percent of addi- 
tional interest on the unpaid balance. 


These methods have effectively helped government 
departments to recover loans. It has been learned that so 
far the county has recovered 3.06 million yuan in loans, 
with a 100 percent recovery rate. which in turn has 
helped maintain a sound cycle of poverty funds. 


Foreign Enterprises Enjoy Rapid Ist Quarter Growth 
OW 2305085391 Beying XINHUA Domestic Service 
in Chinese 0124 GMT 19 May 91 


[By reporter Wu Shishen (0702 1102 3234)] 


[Text] Being, 19 May (XINHUA}—Since the beginning 
of this year, the movement of opening to the outside 
world has surged all over China again from the coastal 
areas to inland regions, creating a series of new records: 
An average of nearly 25 foreign enterprises were 
approved daily in the first quarter of this year, thus 
introducing more than $24 million in direct investments. 
The industrial output value created by foreign enterprises 
reached $200 million, a record high for recent years. 


According to data provided by the State Statistical 
Bureau, this favorable situation is characteristic of the 
following five points: 


Stable progress has been made in utilizing foreign funds, 
with a great increase in direct foreign investment. More 
than 2,200 direct investment projects are granted to 
foreign companies in the first quarter of this year, with a 
total investment of $2.23 billion, representing an 
increase of 91.1 percent and 150 percent over the same 
period last year respectively. Enterprises, which were 
solely established by foreign companies with raw and 
semifinished materials coming from, and products 
selling to, foreign markets, experience rapid growth. 
Their investment provects and actual investment double 
in the first quarter. 


Achievements have been made in improving import and 
export product mixes and in utilizing foreign funds. In 
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the first quarter, industrial products account for 74.2 
percent of total exports, showing an upward trend. 
Progress has been made in exporting more cement, plate 
glass, steel products, aluminum products, and other 
construction materials to foreign markets. Marked 
increases in raw and semifinished materials for produc- 
tion purprses helps to stimulate the economy and read- 
just product mix. In terms of utilizing foreign funds, 
emphasis !s given to inviting more direct foreign invest- 
ment, which. in turn, helps to reduce the amount of 
foreign loans 


There is a great increase in foreign exchange reserves, 
creating a record high. With the expansion of imports 
and exports, as well as transportation, postal services 
and telecommunications, tourism, and other foreign- 
related labor services, the foreign exchange income 
scored a 18.6 percent increase over the same period last 
year, and foreign exchange reserves are 47.7 percent 
higher than those recorded at the beginning of this year. 
The increased amount and growth rate of foreign 
exchange reserves are higher than the same period in 
previous years. 


Charms of coastal open cities and economic special 
zones remain unchanged. They are still favorable places 
for foreign investment. In the first quarter, more than 
1,000 agreements have been signed for foreign invest- 
ment in 14 coastal open cities and four special economic 
zones, an increase of 80 percent over the same period of 
last year. More foreign investment is made in large-scale 
projects, advanced technology, energy, and raw and 
semifinished material industry, with many big foreign 
enterprises and transnational corporations joining in 
various projects. 


Foreign enterprises score a rapid production growth and 
export more of their products to foreign markets. According 
to statistics, the total industrial output value of coastal open 
cities and economic special zones reached 10 billion yuan, 
representing a growth of 51.8 percent over the same period 
last year. The product mix and exports of these cities and 
zones have been improved. In the first quarter, the value of 
export products reaches 20 billion yuan, accounting for a 
little bit more than one sixth of total industrial output. A 
total of 12 cities, including Qinhuandao, Nantong, Ningbo. 
Wenzhou, Zhuhai, Shenzhen, and Xiamen score a growth of 
20 percent and more in foreign exchange income. 


Vice Minister Says Grain Purchasing Improving 


OW 2105212991 Beyine XINHUA in English 
1403 GMT 21 May 91 


[Text] Beying, May 21 (XINHUA}—China has tred 
every way possible to improve its work in purchasing 
summer grain and oil, today’s “ECONOMIC DAILY” 
quoted Bai Meiging, vice-minister commerce, as saying. 


At the national working meeting of purchasing and 
storage of summer grain, held on May 18, Bai requested 
that relevant departments at all levels prepare them- 
selves to purchase and store summer grain and oil. 
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This year the state has invested more than one billion 
yuan in the construction of grain depots and oil tacks in 
order to enhance farmers’ initiative and enthusiasm for 


growing grain and oil crops. 


Provincial Officials Discuss Big Grain Harvest 
HK2305051591 Beying CHINA DAILY in English 
23 May 91 pl 


[By staff reporter Wang Dongtai]} 


[Text] With the summer harvesting season only two 
weeks away in most parts of China, farmers are pre- 
paring to gather a bumper wheat crop expected to reach 
the same record figure as last year. 


Al a meeting sponsored by the Ministry of Agriculture 
yesterday in Beiying, provincial agriculture officials from 
China's grain-producing provinces said output of 
summer grain, to be harvested in June. will be about the 
same as last year when a record of more than 100 million 
tons, or one quarter of the country’s total grain output 
was harvested. 


Meeting in a Beijing suburb, the officials are analysing 
the general state of summer crops and problems 
emerging as a result of “one bumper harvest after 
another.” 


Vice Agriculture Minister Chen Yaobang said a pre- 
dicted output figure will be released at the end of the 
three-day meeting. 


According to reports from mayor grain-producing prov- 
inces, summer grain and oil-seed crops are growing as 
well as last year but a good harvest will bring difficulties 
to farmers wishing to sell their grain. 


An official from Henan Province, a major wheat- 
producing area, aid at the meeting that his province 
expects a 0.5 percent increase in this summer harvest 
over that of last year. 


Output of oil-seed crops in Henan is expected to reach 
400 million kilograms, an increase of 28 percent com- 
pared with last year, the official noted. 


However, the Henan representative said that the prov- 
ince will be looking for more warehouses as it will need 
extra storage space for 5 billion kilograms of grain and 
edible oil-seeds to be harvested this summer 


He said the province's warehouses could hold a total of 
7.8 billion kilograms of grain. But they already held 6 
billion kilograms. 


The official said his province will have to store most of 
its summer harvest in the open, and there will be no 
place to store autumn crops this year 


Similar problems were also reported by officials from 
Jilin, Shandong. Hunan, Hebei, and Sichuan provinces 
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The officials also complained about a mise in the price of 
production matenals and were worned about a drop in 
the free market price for grain as happened after last 
year’s bumper harvest. 


Although retail grain prices have been raised recently, 
the purchasing price of grain by commercial agencies has 
held steady, the officials added. They said low profit 
margins would deter farmers from growing more grain 
for the autumn harvest this year and in future years. 


Bumpei liarvest of Summer Wheat Expected 


OW 2205084891 Beying XINHUA Domestic Service 
in Chinese 1229 GMT 17 May 91 


[Excerpts] Beying. 17 May (XINHUA)}—The wheat crop 
1s doing well in the main summer grain-producing areas 
in our country. According to information received from 
Henan, Shandong, Hebei, Anhui, and Shaanxi prov- 
inces, which account for 60 percent of the country’s total 
wheat acreage. another bumper wheat harvest 1s 
expected if no big natural disaster appears in the next 
month or so. 


Now the time of Grain Full [the eighth solar term in the 
lunar calendar] 1s drawing near. The vast expanse of 
countryside is a picture of mppling wheat. According to 
Henan’s agricultural department, the 72.5 million mu of 
wheat in the province are growing evenly and nicely. The 
crops are strong and their ears are large. It 1s estimated 
that the total output will top the bumper harvest 
achieved last year. [passage omitted] 


In Shandong Province, a bumper harvest is expected from 
the 72.1 millon mu of wheat this year. According to a report 
from Jinan by our reporter Wang Jinye, the provincial 
department concerned has made the forecast that this year's 
total output will surpass the best record in the past. This 
year Shandong Province has a larger wheat acreage than 
ever before. The acreage from which the harvest can be 
reaped will be 180,000 mu more than last year. In addition, 
the wheat crop 1s in a better growing condition than any 
previous year. There is a scene of green billowing wheat 
fields from Jiaodong Bandao to Luxibe: Pingyuan. The 
wheat crops have well-grown leaves and sturdy stems and 
are full of vitality. Information provide by the province's 
agricultural department shows that about 90 percent of the 
wheat crops in the province are of the first and second 
classes. [passage omitted] 


According to our reporter Zhou Jizhong in Shijiazhuang. 
the 37 million mu of wheat in Hebe: Province have now 
entered the earing stage. From the north to the south and 
from Heilong Gang in the east to Shanqian Pingyuan in 
the west, all wheat fields are doing well, and all the crops 
are sturdy. The Hebei Provincial Agricultural Depart- 
ment said that both the per-mu yield and the total output 
this year are expected to match or even outstrip the great 
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bumper harvest scored last year. Last fall, the province 
sowed 37.7327 million mu of winter wheat, surpassing 
the previous year by 172.000 mu. Before the advent of 
winter, the acreage of firsi-class crops was 1) percent 
more than the previous year, iaying a good foundation 
for this year's bumper harvest. Since the beginning of 
spring, field management has been promptly carned out. 
Up to early May, 32.899 million mu of wheat had been 
watered once, and 34.28 million mu had been given one 
topdressing. both exceeding last year’s records. 


Following the efforts to prevent and control powdery 
mildrew and scab, two wheat diseases, in large areas of 
fields, Anhui’s 30 million mu of wheat are in fine 
growing condition. An article by our reporters Shen 
Zurun and Miao Fanzu from Hefei says that a f=w days 
ago the agricultural department of this province made an 
analysis of this year’s wheat condition, with the conclu- 
sion that the output will exceed that of last year. The 
relatively warm winter, with plenty of rainfull and the 
rain-abundant early spring. have hastened the growth of 
wheat, but have aiso brought about powdery mildrew 
and scab in large areas. posing a serious threat to the 
bumper harvest. Under such circumstances, leaders of 
the provincial party committee and government set out 
in March and April to visit those prefectures and coun- 
ties that are mayor wheat-growing areas. They discussed 
with local cadres how to use the service system in 
controlling wheat diseases so as to score a good record 
for the first wheat harvest season in the Eighth Five-Year 
Plan. Organized by governments at various levels, more 
than 3,000 township agricultural technical service sta- 
tions and some 18,000 village service groups went all out 
to control wheat diseases. As a result, the damage caused 
by these diseases was reduced to a minimum. 


In Shaanxi Province, the vast expanse of land is now 
covered with a sea of wheat. Plump wheat ears are 
rippling in the breeze, forecasting a bumper harvest. A 
report from Xian by our reporters Ou Zhengtao and 
Wang Chunsheng says that the fine growing condition of 
the 25 million mu of wheat in Shaanxi has not come 
easily. A dry spell, which lasted for more than 150 days, 
posed a threat to the growth of wheat. All people in the 
province from the top down acted with one mind to 
combat the dry spell and protect the wheat seedlings by 
taking every measure possible. [passage omitted] 
According to sample surveys conducted by the provin- 
cial department concerned, the wheat output 1s expected 
to approach or catch up with the the bumper harvest 
achieved last year. 


Al present, the vast numbers of cadres and peasants in 
the wheat-producing areas have plunged into the work of 
late-stage field management, trying to turn the hope of 
bumper harvest into a reality. They also hope that early 
preparations will be made by all sectors to greet the 
bumper harvest. 


Central-South Region 


XINHUA Carries Shenzhen News Briefs 


OW 2005213791 Beijing XINHUA in English 
0731 GMT 20 May 91 


[Excerpt] Shenzhen, May 20 (XINHUA)}—Following are 
today’s news in brief: 


Treasury Bond Contract 


The municipal government in south China's Shenzhen 
City recently signed a sales contract with five local banks 
which provides for the issuance of state treasury bonds 
valued at over 14 million yuan (2.8 million U.S. dollars). 


The five banks include the Shenzhen branches of the Bank 
of China, the Industrial and Commercial Bank of China, the 
Agricultural Bank of China, the Communications Bank of 
China and the Shenzhen Development Bank. 


The contract stipulates that the five banks will offer the 
State treasury bonds to local residents beginning in late 
May, 1991. 


A local financial official said that this is the first time 
that such a large amount of state treasury bonds have 
been sold on the market. 


First Gas Turbine Generating Unit 


China's first gas turbine generating unit, with a designed 
capacity of over 36,000 kilowatts, was put into operation 
in Shenzhen on May 18. 


The new hi-tech facility constructed by the Nanjing 
Turbo-Generator Plant in Jiangsu Province was manu- 
factured with technology imported from the United 
States and Britain. [passage omitted] 


Hainan To Implement Free Market Reforms 


HK0605012391 Hone Kong HONGKONG STANDARD 
in English 6 May 91 p 6 


[By Cary Huang] 


[Text] China's largest special economic zone, Hainan 
province, will launch substantial free market economic 
reforms this year. 


The measures, similar to those initiated by radical 
reformist leaders and shelved in 1988 following an 
unprecedented run on banks and panic-buying, appar- 
ently are aimed at introducing a market mechanism into 
the island province. 


According to the pro-Beying ECONOMIC REPORTER, 
the province will establish Western-style free markets in 
land, capital, labour and other major capital goods. 


The move comes one month after the National People's 
Congress endorsed economic development blueprints 
for hte 1990s, which called for “prudence and caution” 
on reform experiments. 


REGIONAL AFFAIRS 
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Hainan has pledged to reform the state grain distribution 
system by setting up a grain wholesale market with 
limited government regulation. 


Today's issue of the ECONOMIC REPORTER says the 
province plans to gradually abandon state-set pricing for 
capital goods. 


It will wipe out “dual-tier” pricing for capital goods, 
remove state controls on 19 major industrial raw mate- 
rials this year and, and if conditions permit, abolish state 
price control on chemical fertilisers. 


The province will further nurture and develop a techno- 
logical market; establish a labour market, speed up 
reforms in finance and investment to perfect a capital 
market; set up and develop a real estate and property 
market, and build wholesale markets for agricultural 
produce, the ECONOMIC REPORTER says. 


On enterprise reform, the province says it will explore a 
system of public shareholding. 


The first step will be to normalise a shareholding system in 
enterprises on a trial basis, and allow the issuing of stocks to 
employees. If the experiments prove successful, those enter- 
prises will be allowed to issue shares to the public. 


The government is drafting regulations to cover these 
and other financial developments. 


The province on Saturday promulgated a regulation 
covering foreign-funded enterprises, according to official 
China News Service (CNS). 


A regulation on foreign-funded enterprise in Hainan Special 
Economic Zone was approved on March 3 by the provincial 
People’s Congress’ standing committee, CNS said. 


The regulation encourares foreign investment by 
offering a range of incentive: more attractive than any- 
thing offered by other special economic zones and 
“open” coastal cities. 


It provides 15 percent income tax for foreign-funded 
enterprises and tax holidays for investments on certain 
basic industries and agriculture. 


It allows foreign-funded enterprises access to local mar- 
kets for most products. 


They will also be able to issue bonds and shares to the 
public, if they are shareholding corporations, after 
endorsement from the People’s Bank of China. 


Foreign investors are also allowed to invest in local 
enterprises and to change the status of a local firm to a 
foreign-funded business if overseas ownership amounts 
to more than 25 percent of company shares 
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Xiong Qingquan Meets Scientists, Technicians 
HK2205065391 Changsha Hunan People’s Radio 
Network in Mandarin 2200 GMT 20 May 91 


[Text] Yesterday afternoon [20 May], Xiong Qingquan, 
provincial party committee secretary, (Shi Tianhan), pro- 
vincial advisory committee vice chairman, Yin Changmin, 
provincial Chinese People’s Political Consultative Confer- 
ence committee vice chairman, and other party and govern- 
ment leaders cordially met with 26 representatives of our 
province's scientific and technological circles, who are to go 
to Being to attend the Fourth Congress of China Associa- 
tion for Science and Technology. 


The representatives included: (Yuan Longping), father of 
hybrid rice, (Hou Zhenping), a mathematician, (Wang 
Hao), a professor in system engineering, and others. 


Secretary Xiong Qingquan expressed the hope that all 
the representatives will conscientiously listen to the 
congress report and the speeches made by representa- 
tives from other areas, bring back the main spirit of the 
congress and the successful experiences of other prov- 
inces and regions, and put forth more proposals and 
views aimed at promoting Hunan's scientific, technolog- 
ical, and economic development. 


The upcoming Fourth Congress of the China Association 
for Science and Technology is going to be a grand 
gathering of scientists, which is aimed at extensively 
publicizing the notion that science and technology con- 
stitute the first productive forces, emphasizing the 
important position of science and technology, and 
encouraging people of scientific and technological circles 
to make greater contributions to the fulfillment of the 
Eighth-Five Year Plan and the 10-year Program. 


Southwest Region 


Sichuan Students Become ‘More Realistic’ 


OW 1105062891 Beyine XINHUA in English 
0258 GMT 11 May 91 


[Text] Chengdu, May 11 (XINHUA}—Young people in 
southwest China's Sichuan Province have become more 
realistic, concentrating more on their studies and 
working harder to improve their performances. 


There are 31 millton young people in this most populous 
province, accounting for over one-tenth of China's total 
young population. Cai Hua, a 22-years-old college stu- 
dent has forsaken the habit of taking a nap at noon every 
day and hidden himself in the computer room all day 
long until late in the evening. 


A student at the department of microelectronics science 
and engineering at the Chengdu University of Elec- 
tronics Science and Technology, Cai 1s soon to graduate 
and very serious about his future. 


“I have to strive for good marks in order to find better 
job.” says Cai. 
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There are many students like Cai. Now classrooms and 
hibranes in colleges and universities in Sichuan would 
not be emptied until late into the night, presenting a 
sharp contrast to the situation a few years ago. 


“We owe this situation to the social surveys in recent two 
years,” said Li Zhi, a lecturer at the University of 
Electronics Science and Technology. 


Several years ago, the slogan “Long live 60 points”"— 
Sixty points being the marginal line for students to pass 
an exam, became a fad among university students. 
Instead of studying hard to pursue high marks, quite a 
number of students whiled away their time in ballrooms, 
on the streets or parks with friends or reading books that 
had nothing to do with their speciality. Even they stayed 
in classrooms, they just engaged in idle talks. 


The reason why they did so, said Liu Peng, a youth expert, 
was that many of them were disappointed at secing little 
chance to work in large state-run enterprises or government 
institutions, which are crowded with college graduates. 
Many did not want to work in the grassroots units for fear 
that there was no room to display their talents. 


Liu explained: “In fact, grassroots units are in need of college 
graduates to upgrade their technology and equipment.” 


As part of an effort to encourage students to learn more 
about society and to get in touch with workers and farmers, 
colleges and universities in Sichuan organized activities in 
which 150,000 students could spend their winter and 
summer vacations conducting surveys and offering services. 


The Southwest China Agricultural University in Chong- 
ging, the most populous city in Sichuan Province, orga- 
nized 24 groups of students to conduct social surveys in 
rural areas of five provinces during last winter vacation. 


During the survey tour, the students provided technical 
training to over 900 farmers, and some entered into long- 
term technical co-operation agreements with local farmers. 


“These activities have enabled us to understand society, 
and helped us reshaping our future,” said a student at the 
end of the survey tour. 


Many lecturers happily discovered that the students have 
changed since they returned from the rural areas, facto- 
nes and other grassroots units. 


According to Liu, not only college students, but middie 
school students are also becoming more realistic. 


In the past, a middie school student who could not enter 
a university or college was regarded as a good- 
for-nothing. 


Nowadays, however, vocational schools and secondary 
technical schools are drawing more and more young 
middle school leavers. 
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A survey shows that 437,000 students are now studying 
in these schools, up 30 percent from that five years ago. 
In addition, 522,000 are studying in semor middle 
schools, up two percent. 


Li Ying, a | 7-years-old girl with large, intelligent eyes 1s 
studying at the department of cosmetology at the 
Chengdu Vocational School. 


Li said, “I am fond of the speciality of cosmetology, but 
it 1S NOT Necessary to attend college to master the skills.” 


The girl is convinced she will become a competent 
cosmetologist following a three-year study program in 
the vocational school. 


According to Liu, young workers and farmers are not so 
romantic as students. However, some of them used to regard 
their work as being too simple and were dissatisfied. 


A Sichuan provincial official in charge of youth activities 
said that in order to help young people sharpen their skills 
Sichuan sponsored a number of large technical contests last 
year, which attracted 1.8 million participants. 


Wu Qiang, a cook in the Chongqing Weiyuan Restau- 
rant, did not suspect that he had won first prize in the 
cooking contest. 


When informed of the fact Wu said happily, “So long as 
we endeavor to gain professional proficiency, we will 
surely receive benefits. Every profession produces its 
own leading authority.” 


A recent survey shows that scientific farming in rural 
Sichuan has attracted large numbers of students. 


Yang Rudai Hears Report on Ideological Education 
HK2108024391 Chengdu Sichuan People’s Radio 
Network in Mandarin 0915 GMT 16 May 91 


[Text] The provincial pilot project for implementing the 
spirit of the Seventh Plenary Session of the | 3th CPC 
Central Committee and for socialist ideological educa- 
tion came to a close in (Xiejia) Town, Pengshan County 
on 15 May. 


Provincial party committee Secretary Yang Rudai, 
(Zhao Wenxin), director of the provincial party com- 
mittee Agricultural and Industry Committee; and (Guo 
Jinlong), secretary of the Leshan City CPC Committee, 
listened to the report on the pilot project work. 


Under the provincial party committee's arrangement, a 
work team comprising 80 leading comrades at provincial, 
city, county, and town levels was sent to (Xieyia) Town on 
17 March in a bid to gain first-hand experience in giving 
publicity to the spirit of the Seventh Plenary Session of the 
13th CPC Central Committee and education on socialism. 
For the last two months, with the help of the local party 
committee, the work team has conducted in-depth ideolog- 
ical education in line with local peasants’ ideological trends 
and local conditions and gained successful experience. By 
training local key members, carrying out propaganda and 
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education, strengthening the grass-roots units politically and 
organizationally, and formulating regulations and plans, the 
work team succeeded in enhancing the peasants’ confidence 
in socialism, arousing their enthusiasm for building up a 
fairly comfortable life, and strengthening their conscious- 
ness for implementing the party's policies. Many peasants 
said: In the past we believed that )f we have enough grain in 
our moe barrels and oi! in our woks and peanuts to go with 
the wine we are leading a fairly comfortable life. After the 
education we realized that this falls far short of the small- 
scale prosperity. We will certainly work hard and build up 
small-scale prosperity with our own hands so that we will 
have enough oil in our frying pans, be dressed in silk, live in 
stoned houses, and have surplus money for making travel. 


Through thoroughgoing and painstaking work in various 
forms, the work group brought closer the party's rela- 
tions with the masses and enthusiastically did solid 
things for the peasants. Over the last two months, they 
provided the peasants with 6,700 kg of chemical fertl- 
izers, 14,900 kg of pesticides, and a loan of 430,000 
yuan. They also helped patch up quarrels and solve other 


problems. [passage indistinct] 


First Case of AIDS Found in Sichuan 
HK1305151991 Beying ZHONGGUO XINWEN SHE 
in Chinese 1211 GMT 12 May 91 


[Report by correspondent Su Bing (5685 0393): 
“Sichuan Discovers Its First AIDS Virus Ce>ser™] 


[Text] Chengdu, 12 May (ZHONGGUO XINWEN SHE}— 
The director of the Sichuan provincial public health depart- 
ment Yin Dakui [3009 1129 1145] revealed t the press 
yesterday that the first AIDS virus carner has been found in 
Sichuan Province, indicating that the AIDS virus has 
entered this major inland province of China. 


This middle-aged virus carrier is an male service laborer 
who came back from overseas in early April. In mid- 
April, the Sichuan provincial sanitation and antiepi- 
demic station used three different methods to check this 
man, and all serum tests proved positive. The provincial 
sanitation and antiepidemic station then had some of its 
staff take the serum to Beijing for testing. The tests 
conducted by the AIDS Virus Testing Center of the 
research department of the Chinese Preventive Medicine 
Academy finally confirmed that this middle-aged man 1s 
an AIDS virus carrier. 


Tibet Begins Satellite Radio Programs 


OW 2105130391 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 19 May 91 


[From the “Tibet News” program] 


[Text] Thanks to the concerted efforts of the Radio and 
Television Bureau, the Post and Telecommunications 
Administration, and other departments in the autono- 
mous region, the transmission of the Tibetan language 
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broadcasting programs of the Tibet People’s Radio 
Broadcasting Station via satellite formally began service 
at 2030 on 18 May. 


Attending the 18 May opening ceremony were Zhang 
Xuezhong. deputy secretary of the autonomous regional 
CPC committee, Gying Puncog Cedain and Tudao Doje, 
vice chairmen of the autonomous regional people's govern- 
ment. and other working personnel from relevant units. 


Deputy Party Secretary Zhang Xuezhoa.s spoke at the 
opening ceremony. The beginning of the satellite trans- 
mussion service of the Tibet People’s Radio Broadcasting 
Station's Tibetan language broadcasting programs marks 
an another progress in the means of radio broadcast 
transmission by leaps and bounds in our region, thus 
opening a wide vista for modernization of our region's 
radio broadcasts. With the beginning of the Tibetan 
language broadcast service via satellite, various localities 
in our region may use their existing ground satellite 
receiving stations to directly receive the Tibetan lan- 
guage broadcast programs of the Tibei People’s Broad- 
casting Station, just as they receive satellite television 
programs. This means of transmission and reception not 
only provides high quality programs from the Tibet 
People’s Broacasting Station for Tibet, but also for whole 
Tibetan-speaking areas, and foreign countries, thereby 
greatly enlarging coverage areas of the Tibetan language 
program broadcast of the Tibet People’s Broadcasting 
Station, increasing the number of p_ople who tune in to 
the station's broadcast. We may say that the beginning of 
the new service is not only like a precious gift for the 
40th anniversary of peaceful liberation of Tibet, but will 
also produce a long and lasting effect on spreading 
party's principles and policies in the future, resisting 
political infiltration of foreign reactionary forces, 
prompt conveyance of regional and outside information, 
offering entertainment to and enriching cultural life of 
the masses in the region, and strengthening the building 
of the two civilizations in our region. 


It us learned that according to the construction plan of 
the Lhasa Satellite Earth Station, our region will transmit 
four channels of radio broadcasting programs via satel- 
lite on the future. [Video shows wide shots of a big room 
seated with about a dozen people, and close up shots of 
Zhang Xuczhong, deputy secretary of the regional CPC 
committee, speaking at a ceremony, as well as shots of 
Zhang \uezhong and other cadres inspecting equipment 
at the Tibet People’s Broadcasting Station] 


More Tibetans Return From Abroad 


OW 2308080891 Beying XINHUA in English 
0627 GMT 23 May 91 


[Text] Lhasa, May 23 (XINHUA}—Over 1,500 Tibetan 
people have returned abroad to live in their homeland 
since 1979. according to the government of the Tibet 
Autonomous Region. [sentence as received] 


Meanwhile, more than 11,200 Tibetans living abroad 
have returned as tourists to visit their relatives. 
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The regional government attributed this to “the tremen- 
dous changes which have taken place in Tibet over the 
last 40 years.” 


A regional official said that in order to facilitate their 
return the regional government has opened a nu_nber of 
reception centers and hotels, including facilities at the 
Port of Zhangmu. The new centers provide a number of 
services, such as helping the tourists to arrange their 
itinerary, or arranging for jobs and accommodations for 
those wishing to resettle in Tibet. 


Cheng Ying, a Tibetan official with the region's United 
Front Work Department, said the policy 1s that “all 
patriots belong to the same big femuly.” and to “let 


by-gones be by-gones.” 


In addition, he said “people who reside abroad are free 
to return to Tibet and are free to leave whenever they 
wish.” Cheng stressed thai “every one is welcome back 
whether he returns quickly or at a later date.” 


This policy will remain unchanged. Cheng appealed to 
all Tibetan patriots with insight to contribute their share 
to national unity, progress and prosperity. 


Over 1,000 AIDS Virus Carriers in Yunnan 


HK1108051791 Hone Kone MING PAO in Chinese 
4 May Yi p6 


[Report: “Number of AIDS Virus Carners Estimated 
Around 2,000 in Yunnan”™] 


[Text] In October 1989, positive HIV (or AIDS virus 
carners) was first discovered among drug addicts in 
Ruili County, Yunnan Province. In the last two years, it 
was found that drug addiction continued to become 
widespread in the areas inhabited by minority national- 
ities in Yunnan Province. A research institute of a 
central medical academy found in a preliminary survey 
in carly 1990 that the number of people infected with 
HIV stood between {,000 and 2,000, and AIDS patients 
would appear in the next few years. 


In carly 1990, a certain research institute of the National 
Academic of Preventive Medicine joined the Yunnan Pro- 
vincial Sanitation and Antiepidemic Station and the Ruth 
County Sanitation and Antiepidemic Station in conducting 
a survey by visiting the families of 225 drug addicts among 
the county's 346 drug addicts known to the authorities. it 
was found that the drug addicts were mostly male peasants 
of Dai and Jingpo Nationalities. Apart from a wv small 
number of people who had taken drugs for more than 40 
years, 70 percent of the drug addicts began to take drugs 
after 1985. Only 20 percent of them took oprum. However, 
the proportion of those who took heroin through intrave- 
nous inyection increased rapidly from 4 perent in 1984 to 13 
percent in 1988 and 31 percent in 1989 


The drug addicts were poorly educated on the whole, and 
lived im unsanitary conditions. Of these people, $1 
percent had no personal syringe, and 88 percent often 
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shared syringes with other people. They used water from 
wells and streams to dissolve the drugs, and mostly did 
not steriiize the syringes after injection. Through the use 
of the reagents supplied by an American company, it was 
found that 80 percent of the addicts who took drug 
through intravenous injection were positive HIV. The 
rate of positive HIV among drug addicts in Yunnan was 
on average 23 percent, against 25 to 30 percent in the 
high-incidence areas in Thailand and the United States. 


Another reason for the rapid increase in AIDS virus carriers 
was the poor preventive means in their sex acts. According 
to the statistics collected through the abovementioned 
family visits, 32 percent of unmarried people conceded that 
they had sex; and 43 percent of married people admitted 
that they had extramarital sex. Although the authorities 
worked hard to promote the use of contraceptives, only 2 
percent of those people used condoms. 


The survey also showed that over 80 percent of those 
people often crossed the frontier and procured drugs 
abroad. People infected with HIV in the adjacent 
country increased rapidly in recent years, and this had an 
impact on the appearance of some 600 infection cases in 
Ruili County. 


People who are infected with HIV generally undergo an 
incubation period of seven to eight years. Those who 
have strong resistance to disease may even healthily live 
over 10 years after being infected with the virus. There- 
fore, the experts expected that AIDS patients would 
appear successively in a number of years to come. 


North Region 


Beijing Security Chief on Improving Public Order 


OW 2305105091 Beying XINHUA Domestic Service 
in Chinese 0528 GMT 20 May 91 


[By RENMIN RIBAO reporter Mao Lei (3029 4320) and 
XINHUA reporter Niu Aimin (3662 1947 3046)] 


[Text] Beying, 20 May (XINHUA}—In a recent inter- 
view with reporters, Su Zhongxiang, executive vice 
chairman of the Beying Committee for Improving 
Public Order, vice mayor of Beijing Municipality, and 
concurrently director of the municipal public security 
bureau, said: “Comprehensive efforts aimed at 
improving public order play an important role in stabi- 
lizing and strengthening Beiying’s social security and 
public order.” 


Su Zhongxiang said: Comprehensive efforts in this 
regard are a fundamental approach to solving the secu- 
rity problem facing us today. Over the past 10 years, 
under the unified leadership of party committees at all 
levels, both party and government organs have made 
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comprehensive efforts to improve Beiying’s public order 
by mobilizing people from all walks of life. Leading 
groups comprising principal responsible persons of party 
and government organizations have been established at 
each unit from the municipality down to each district, 
county, neighborhood and to each township and town 
and each department, and charged with making compre- 
hensive efforts to improve public order. A leadership 
system “combining the department with the area and 
with the area playing the dominant role” has taken shape 
with initial success. In the past several years, no major 
criminal cases, major security or disaster cases, or sabo- 
tage cases have occurred in Beying’s more than 1,000 
vital places concerning the national economy and the 
people's livelihood; the rate of criminal cases inside the 
enterprises and institutions at the municipal and district 
levels have remained stable with some decline recorded 
in the past two years; and criminal cases have occi rred 
in 52.5 percent of the 661 municipal units over the past 
five years. 


Touching on the goals and tasks in improving Beijing's 
public order in the forthcoming period, Su Zhongxiang 
said: We must exert great efforts in implementing the 
principle of “paying attention to both punishment and 
prevention, and to both the root causes of crime and 
stopgap measures against crimes, and lay stress on 
effecting a permanent cure.’ While dealing serious crim- 
inals a telling blow, we must make further efforts to 
educate and redeem those who have jeopardized sta- 
bility, reform and openness, and security and to reform 
those sentenced to reform through labor or rehabilitation 
through labor. We should strengthen the work to 
improve the environment and to rectify the order at 
railway stations, hotels, public entertainment venues, 
scenic spots, and excursion centers in accordance with 
the law. We should conduct education in ideals, ethics, 
and the legal system; further raise citizens’ ethical stan- 
dards and deepen their sense of the legal system; and 
strengthen security measures so as to reduce the oppor- 
tunities for criminal activities and offences. We must 
further improve, expand, and perfect mass prevention 
and mass improvement networks. All districts and coun- 
ties should establish committees to make comprehensive 
efforts to improve public order, while neighborhoods, 
townships, and towns should set up corresponding 
leading organs to make comprehensive efforts to 
improve public order. They should dispatch experienced 
public security and judicial cadres to neiborghhood 
offices or township (town) governments to assume 
deputy posts and make comprehensive efforts to 
improve public order. In this way we can create a 
situation in which leading cadres at all levels personally 
grasp the tasks and people from all walks of life partici- 
pate in and support the task. We will carry out all 
measures down to the grass-roots level and make com- 
prehensive efforts to improve public order by using legal. 
political, administrative, cultural, educational, and other 
means, thereby creating a good social environment for 
Beijing's economic development, reform, and opening to 
the outside world 
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Northwest Region 


Family Planning Policies for Minorities in NW 
OW 1205141591 Beijing XINHUA in English 
1314 GMT 12 May 91 


[Text] Being, May 12 (XINHUA) —Recent statistics 
show that the population of ethnic minorities in north- 
western China now exceeds 14 million, a !.3-fold 
increase over figures from the first population census 
conducted in 1953. 


Minority nationalities now account for 20 percent of the 
total population in the region, and their natural growth 
rate of 16 per thousand and other birth indices are higher 
than the national average. 


In contrast to the strict birth control policy for the Han 
nationality, the Chinese Government has implemented 
special population policies for areas inhabited by the 
minority nationalities, leading to the rapid population 
growth in northwestern China—Shaanxi, Ningxia, 
Gansu, Qinghai and Xinjiang. 


Some 86 percent of the ethnic population in the region 
believe in Islam, a faith which advocates early marriage 
and more children. Amongst the four ethnic nationalities 
with populations of more than one million each, three, 
the Hui, Uygur and Kazak nationalities, believe in Islam. 


The ethnic nationalities in the region, which are scat- 
tered in sparsely populated areas, are in need of working 
hands to participate in farming and animal husbandry 
due to the the low level of mechanization. 


Considering their practical living and farming situation, 
local governments have formulated a series of preferen- 
tial birth control policies for the nationalities which are 
much different from those for the Han nationality. While 
the lawful marriage age for the Han nationality people is 
22 for males and 20 for females, minority nationalities 
are allowed to marry two years earlier. Those who live in 
remote and disadvantaged areas can marry at an even 
younger age. 


The “one-child policy” is strictly enforced on the 
majority of Han people, and a second birth ts only 
permitted under some special conditions. The govern- 
ment allows the northwest minority nationalities, how- 
ever, to have three to four children, and in some areas 
there are no birth limits. 


In light of the favorable birth control policies, the 
population of the minority nationalities which inhabit 
northwestern China has witnessed a rapid increase. For 
example, the population of the Hui nationality, which 
are spread over all five provinces and autonomous 
regions in the northwest, has tripled over the past 40 
years. The Hui population now exceeds four million, a 
figure equal to the total population of Qinghai Province 


The ethnic population in Xinjiang, which 1s home to the 
greatest number of ethnic nationalities of any area in 


REGIONAL AFFAIRS 65 


China, has been increasing at a net growth rate of 180 
thousand people per year, or five times the growth rate 
for the Han nationality over the same period. The 
population of ethnic nationalities in Xinjiang now 
exceeds nine million, and constitutes 61.9 percent of the 
region’s total population. 


At present, over 2.5 million people from ethnic minorities in 
Xinjiang have assumed professional positions in industry, 
business and transportation, and are playing an active role 
in Xinjiang’s economic and social development. 


The rapid population growth of the northwest minorities 
contributed greatly to the local economic development 
and to improvements in medical conditions. The local 
governments have established a number of medical care 
networks in the areas inhabited by the ethnic nationali- 
ties, and have trained ethnic doctors in the respective 
areas, thereby completely changing the situation in 
which the ethnic nationalities lacked doctors and medi- 
cine. Along with improved medical conditions, mortality 
rate of ethnic minorities in northwestern China has 
dropped dramatically. 


The Kazak nationality, which has inhabited northern 
Xinjiang and the Yili River valley for over 2000 years, 
had been long been living a nomadic life and were denied 
proper medical care. Thus the prevalence of cholera and 
the plague presented a serious health risk to the Kazaks, 
and the infant mortality reached as high as 500 per cent. 
As a result of such hardships, the Kazak population in 
1949 was only 400,000. 


The medical staffs, which are now assigned to areas inhab- 
ited by the Kazak nationality, have successfully eliminated 
any threat of the plague, practice new methods of mid- 
wifery, and promote the health protection of pregnant and 
suckling women. These measures have greatly enhanced an 
increase in the Kazak population making it one of the four 
major ethnic nationalities in the northwest with a popula- 
tion of more than one million. 


Statistics from the region show that the living standards 
and educational level of the ethnic nationalities has been 
raised along with the population increase, and the 
average life span has been raised substantially. There are 
now 800 old people from the Uygur nationality over 100 
years of age, with the oldest being | 30 years old. 


The illiteracy rate of the ethnic nationalities has dropped 
from 95 per cent to under 30 per cent, and there are now 
over 700,000 professional technicians who belong to 
ethnic nationalities. 


Demographers in northwestern China point out that the 
population increase and the enhanced quality of life of 
the ethnic nationalities undisputedly indicate their vigor 
and prosperity, which both play an important role in the 
development of the northwestern region. 
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Ningxia Enterprises Engage in Market Competition 
OW 1405101891 Beijing XINHUA Domestic Service 
in Chinese 2020 GMT 11 May 91 


[By reporter Tian Shubin (3944 5289 2430)] 


[Text] Yinchuan, 12 May (XINHUA)}—While gathering 
news in Ningxia, this reporter recently discovered: The 
government here pushes enterprises to participate in 
market competition without setting up any protectionist 
“barriers.” Without a protective umbrella, enterprises 
strive to improve the quality and variety of their prod- 
ucts. Thus, their products sell well at home and abroad. 
Ningxia is an inland region, and its enterprises are 
seriously restricted by a slow flow of information, a lack 
of transport facilities, and a small market. When some 
localities set up “barriers” to protect local products, 
quite a few enterprises in Ningxia were also anxious to 
get government protection. However, the Ningxia 
Autonomous Regional Government held: The “protec- 
tive umbrella” might protect some products for some 
time, but it could not guarantee that those enterprises 
could always keep the market for their products. So the 
autonomous regional government encouraged the enter- 
prises to participate in market competition. 


For some time, the products of Ningxia’s Changcheng 
Machinery Plant were “driven out” by local protectionist 
measures from two-thirds of their markets in other places 
than the region. The plant asked for protection from the 
regional government, but it was disapproved. Proceeding 
from a long-term point of view, all the members of the plant 
concentrated on improving their product quality and pro- 
moting sales. The plant then sent groups of salesmen back to 
Hebei, Gansu, and five other provinces and regions to 
promote sales. Sales of diesel engines and products manu- 
factured by the plant are picking up on the markets in those 
provinces and regions. 


According to information provided by a local economic 
department, about 15 percent of Ningxia’s enterprises 
sell their products on markets in other parts of the 
country and abroad by stressing quality and variety and 
taking the initiative in participating in market competi- 
tion. After being hit by a weak market and local protec- 
tionism, machienry and electrical appliances enterprises 
first tried to tap their own potentials and vigorously 
readjust their product mix and operational tactics. Then, 
they tried to sell their high-quality precision equipment 
to large state construction projects and to export more 
such equipment to earn more foreign exchange. As a 
result, their exceptionally large bearings, numerical- 
controlled central processing machine tools, coal-mining 
equipment, insulated wires, and scores of other products 
are now in a leading position as compared with similar 
products manufactured in other parts of the country. So 
such products have their markets in other provinces and 
regions than Ningxia as well as abroad. According to 
Statistics, the rate of Ningxia’s output value of 
machinery and electrical appliances exported last year 
was 14 percent, exceeding the national average for the 
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first time. Such machinery and electrical appliances are 
Ningxia’s top-quality products competing in domestic 
and world markets. 


Some technically weak small and medium-sized enterprises 
have strengthened themselves and made progress by intro- 
ducing name-brand products. Through joint operation, the 
Yinchuan welding electrode factory introduced a name- 
brand product from Tianjin. The “Daqiao” welding elec- 
trode made by the factory was appraised through compar- 
ison with similar products produced in other parts of the 
country to be among the best in quality and technology, and 
this product rapidly sells from one region to seven provinces 
and municipalities. Last year this small collective factory, 
employing a little more than 140 workers, was the only one 
of the factories designated by the Ministry of Machine- 
Building and Electronics Industry to produce a fixed quan- 
tity of welding electrodes that increased its output value. 
proceeds from sales, and profits synchronously. After losing 
their markets in other places, rubber, food, and other 
industries have focused their attention on technical trans- 
formation, improvement of their product quality, and the 
development of new products. As a result, enterprises of 
such industries are continuously developing. 


It has been learned that 70 percent to 80 percent of 
Ningxia’s industrial products sell in other provinces and 
regions. The enterprises producing such products have 
opened their markets by improving their product quality 
and participation in competition. This fact shows that less 
developed areas may not keep local enterprises alive by 
closing their markets to products from other places. Just as 
some economists say, “because a market is not a reservoir, 
it cannot be closed even if people intend to do so.” 


Qinghai Governor Addresses Handicapped Rally 


HK1S50S015791 Xining Qinghai People’s Radio 
Network in Mandarin 2200 GMT 13 May 91 


[Excerpt] Qinghai yesterday raised the curtain on activ- 
ities to make it a day of helping disabled people. 


Yesterday morning some disabled people in this province, 
together with representatives of workers engaged in under- 
takings for handicapped people, attended a friendship party 
held in the broadcast hall of the provincial radio to celebrate 
the promulgation of the law on protecting handicapped 
people and the arrival of the first help-the-handicapped day, 
which was marked nationwide. 


The honorary chairman and cadres of the provincial Feder- 
ation for Disabled People, students from the Xining Deaf- 
Mute School, teachers from the provincial Special Educa- 
tion School, and deaf-mute workers from the Xining [words 
indistinct] Garment Factory put on various performances at 
the party expressing their desire for a happy life and their 
strong will to participate in social activities together with 
other people on an equal footing. 


Governor Jin Jipeng spoke at the rally. He expressed 
heartfelt thanks to those who have made contributions to 
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helping handicapped people and hoped more people 
would be concerned about the welfare of the disabled. 


Provincial party secretary Yin Kesheng, who is also 
chairman of the provincial Friendship Association for 
the Disabled, awarded prizes to winners of [words indis- 
tinct]. [passage omitted] 


Shaanxi Antipoverty Drive Successful 


HK1505031291 Beijing CHINA DAILY in English 
15 May 91 p 3 


[By staff reporter Ma Lie] 


[Text] Xian—A five-year anti-poverty effort by the 
Shaanxi provincial government has paid off with the 
result that 96 percent of those who used to live below the 
poverty line are enjoying sufficient food and clothing. 


Shaanxi has a population of 33.16 million, of whom 80 
percent are living in rural areas. At present, the annual 


REGIONAL AFFAIRS 67 


average income of the farmers has reached 495 yuan, 2.5 
times more than that in 1980. 


According to the statistics in 1985, about 6.05 million 
people then lived under the State-set poverty line, 200 
yuan per capita, and accounted for 23 percent of the 
province’s total population. 


Most of the poor people were farmers living in remote 
and mountainous areas, which lagged far behind in 
economic development. 


According to provincial governor Bai Qingcai, in 1986, 
Shaanxi made it as the most important task to help the 
poor to shed poverty and the governments at different 
levels adopted all possible measures, including sending 
officials to the countryside to help farmers improve their 
production methods, reducing agricultural taxes and 
providing special funds for farmers to fight against 
natural disasters and improve their living conditions. 
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Hong Kong 
Reportage on China’s MFN Status Continues 


Delegation to U.S. 


OW 1405080491 Beijing XINHUA in English 
0632 GMT 14 May 91 


[Text] Hong Kong, May 14 (XINHUA) The issue of 
China’s most favored nation (MFN) status and its 
impacts on Sino-U_S. relations and on Hong Kong will 
figure prominently on the agenda of a high-level meeting 
between Hong Kong and the United States in New York 
on June 6, according to the Hong Kong Trade Develop- 
ment Council (HKTDC). 


The meeting is the sixth plenary session of the Hong 
Kong/United States and United States/Hong Kong Eco- 
nomic Cooperation Committees. 


The HKTDC said that a group of business leaders and 
top government officials from Hong Kong will make use 
of the meeting to put forward Hong Kong's concern. The 
Hong Kong delegation will be led by chairman of the 
Hong Kong and Shanghai Bank William Purves, who 
chairs the Hong Kong committee. 


It is estimated that Hong Kong will lose between 33 to 44 
percent or 27 to 36 billion H.K. dollars (3.46 to 4.61 billion 
U.S. dollars) in re-exports from China, and experience a five 
to seven percent or 69 to 91 billion H.K. dollars (8.84 to 
11.66 billion U.S. dollars) reduction in its total trade if the 
United States revokes China’s MFN status. 


The HK-US and US-HK Economic Cooperation Com- 
mittees were formed in 1984 to foster economic and 
trade links and exchanges. 


LDF Leader Urges Renewal 


OW 1605201491 Beijing XINHUA in English 
1714 GMT 16 May 91 


[Text] Washington, May 16 (XINHUA) —A leader of the 
Liberal Democratic Federation (LDF) today urged the 
United States to renew the most-favor-nation status 
(MEN) for China. 


Vice Chairman of the LDF Dr. Philip C.K. Kwok told 
reporters that removal of China’s MFN will cause 
serious effect on Hong Kong's prosperity and stability. 


In a short-term view, Dr. Kwok said, there will be imme- 
diate loss of 30,000-40,000 jobs, a big drop in gross 
domestic product from 3.5 percent to 1.4 percent, and loss 
of confidence with increased brain drain and emigration. 


“All people in Hong Kong are concerned about China's 
MEN,” he said. 


The MFN is “not just economic prospect, but also 
political prospect,” he said. 
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“I recommended unconditional renewal of China's 
MEN status,” he said. 


Dr. Kwok came to Washington Tuesday to lobby U.S. 
lawmakers to extend China’s MFN status. 


Firms Urge Renewal 
OW 2005 142791 Beijing XINHUA in English 
0722 GMT 20 May 91 


[Text] Hong Kong, May 20 (XINHUA}—Six major trade 
associations in Hong Kong have sent a joint submission to 
the U.S. Congress, urging the unconditional renewal of the 
most-favored nation (MFN) trade status for China. 


The joint letter sent out last week was signed by Stephen 
Cheong, chairman of the Federation of Hong Kong Indus- 
tries; Lawrence Chu, president of the Chinese Manufac- 
turers’ Association: Henry Fok, chairman of the Chinese 
General Chamber of Commerce; William Fung, chairman 
of the Hong Kong Exporters’ Association; Chan Sui-kau, 
chairman of the Textile Council; and Ray Sital, chairman of 
the Hong Kong-Indian Chamber of Commerce. 


The letter noted Hong Kong's key role in the Chinese 
Mainland’s modernization program and external trade 
as well as the flow of investment and technology into the 
mainland, especially south China. 


A failure to renew MFN will have serious implications 
for Hong Kong and will harm Hong Kong’s investments 
in the Chinese Mainland, the letter said. 


Above all, Hong Kong’s role as a gateway to the Chinese 
Mainland will be undermined, thus affecting business 
confidence here, it said. 


The six business leaders also stressed that U.S. investors, 
the second biggest investors in Hong Kong, will also 
suffer if MFN status is not renewed for China. 


“The only effective way for the Western world to have a 
deeper understanding of China's political development 
1s to ensure that the country remains open and not closed 
to foreigners,” they said. 


The six trade associations have a total membership of 
more than 13,000 businesses, including many large 
industrial and commercial groups with US. links. 


Warning of Damage to Economy 


HK2305031891 Hong Kong SOUTH CHINA 
MORNING POST in English 23 May 91 p 7 


[Text] The damage to Hong Kong’s economy caused by 
a withdrawal of China’s Most Favoured Nation (MFN) 
status would be long-lasting, warned the Financial Sec- 
retary, Sir Piers Jacobs. 


He vowed to step up lobbying efforts in the United 
States, adding that the Government would ask Britain to 
convey Hong Kong’s concern when appropriate. 
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“The administration has been in touch with the United 
Kingdom Government to work out necessary plans which 
are incorporated into our overall strategy,” he said. 


Replying to a question from Mr David Li Kwok-po, Sir 
Piers said the territory's overall trade would drop by 
about five to seven percent, or $69 billion to $91 billion, 
if the trade privilege for China was withdrawn. 


Hong Kong's overall trade stood at $1,282 billion last year. 


“Indeed, if the MFN status were not renewed, the 
damage (to China) would not be limited to one year. The 
damage to Hong Kong also would not be limited to one 
year,” he said. 


Hong Kong’s re-exports, which amounted to $82 billion 
last year, would be reduced by about 44 percent, repre- 
senting a drop of up to $36 billion. 


Sir Piers also warned that there could be a 1.3 to 1.8 
percent decrease in the growth rate of Hong Kong's 
Gross Domestic Product. 


Up to 43,000 jobs could be lost. 


“The administration is monitoring developments 
closely,” he said. 


“We have drawn attention to the adverse implications 
for Hong Kong of any decision to revoke or impose 
conditions on renewal of China's MFN status and will 
continue to represent Hong Kong's interest in the MFN 
debate in the United States.” 


Mr Stephen Cheong Kam-chuen expressed concern 
about the economic impact MFN withdrawal would 
have on domestic exports, considering the huge invest- 
ment of local manufacturers in southern China. 


Sir Piers said that if MFN was revoked, the Government 
would explore with the Trade Development Council 
possible measures to help local businessmen pursue 
opportunities in alternative markets. 


He said the Secretary for Trade and Industry, Mr John 
Chan Cho-chak, and Hong Kong-U.S. Economic Co- 
operation Committee members would call on U.S. offi- 
cials, senators and congressmen early next month. 


Apart from the Governor's personal contacts with some 
congressmen, the Hong Kong Economic and Trade 
Offices, the Trade Development Council and a Hong 
Kong team of consultants had combined their lobbying 
efforts, Sir Piers added. 


“The administration is in close touch with other inter- 
ested parties in Hong Kong, such as the American 
Chamber of Commerce and other trade or industrial 
organisations, to ensure proper co-ordination of efforts,” 
he said. 
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Zou Jiahua Meets Hong Kong Businessman 


OW 1805074291 Beijing XINHUA Domestic Service 
in Chinese 0833 GMT 16 May 91 


[Text] Beijing, 16 May (XINHUA)}—Vice Premier Zou 
Jiahua met with Cao Guangbiao, chairman of the Board 
of Directors of Hong Kong Yongxin Enterprise Com- 
pany Ltd. at Zhongnanhai’s Wucheng Hall this after- 
noon. 


Responsible persons from the China National Chemical 
Import and Export Corporation, the Civil Aviation 
Administration of China, the Ministry of Foreign Eco- 
nomic Relations and Trade, and the State Council Hong 
Kong and Macao Affairs Office attended the meeting. 


Reportage on Airport Negotiations Continues 


Talks End, No Agreement 


HK2305031291 Hong Kong SOUTH CHINA 
MORNING POST in English 23 May 91 p 1 


[By Chris Yeung in Beijing] 


[Text] China and Britain have apparently failed to reach 
an agreement over Hong Kong's new airport project after 
five days of intensive negotiations which ended in Bei- 
jing late last night. 


The two sides will give separate press briefings this 
morning, indicating that their 33 hours of talks since 
Saturday have not yielded positive results on the Cehk 
Lap Kok plan. 


Both Chinese and British officials were tight-lipped about 
whether they would resume their meeting at a later date. 


Led by the Foreign Office’s Assistant Under Secretary 
for Asia, Mr Andrew Burns, the British team will return 
to Hong Kong this afternoon. 


Mr Burns will head for Government House immediately 
after arrival to give an updated account of the negotia- 
tions to the Governor, Sir David Wilson. 


The British team has found it difficult to accept Beijing's 
demands to scrutinise all key matters straddling 1997. 
The two sides also differed on the financial arrangements 
for the airport plan. 


Ir a last-ditch effort to sirike a deal, the two teams 
yesterday held almost seven hours of talks at the Diaoy- 
utai State Guesthouse until they took their dinner at 
10.45 pm (Being time). 


The last session started at 4 pm and the British team did 
not go back to the British Embassy until midnight. 


Mr Burns did not give any statement. 


An embassy spokesman said: “Mr Burns will make a 
short statement to the press tomorrow morning at 10 am 
here. He 1s not going to say anything today.” 
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‘ve Chinese side has arranged for a separate press 
conference at |! am at the Diaoyutai State Guesthouse. 


There is no plan for the two sides to consult again before 
they meet the press. 


Speaking before attending yesterday's last session, Mr 
Burns pledged to do his best to “seek as much agreement 
as possible”. 


“It’s not easy. But we're doing our best. I'm doing my 
best to get our position very clear. I'm very determined 
to reach an agreement,” he said, “It’s quite a serious and 
tough negotiation. We're persevering. 


“We agreed that we would meet for these five days. 
That's all we can really set aside at this point,” he said 
earlier yesterday. 


Mr Burns said: “There is no delay. We were working 
until midnight last night. It takes time to put together 
reports, report them and get instructions... it’s not a 
question of always meeting at the same time everyday. 


However, he hinted that both sides were far from seeing 
eye to eye on some fundamental issues at the centre of 
the diplomatic row. 


Mr Burns said: “We've identified more clearly as to 
where the difficlties are and we're doing cur besi to 
resolve them... there are uifferences of opinions between 
us. There always have been. We're trying to bring these 
differences into focus and try to resolve them.” 


Mr Burns was also unsure on whether another round of 
talks would have to be held after the current session. 


Legislative Councillor Mr Stephen Cheong Kamchuen 
said: “If there is no agreement, I hope the door is still 
open for further negotiation. If even that door is shut, I 
am very disappointed.” 


He said a replacement airport was vital to Hong Kong's 
economic interests and it was the responsibility of both 
Britain and China to see that it was built. 


Mr Cheong, who heads the legislators’ working group on 
the project, said he would consult his colleagues on their 
next move. 


Sides To Continue Contact 


HK2305110091 Hone Kong HSIN WAN PAO 
in Chinese 23 May 91 p 1 


[Special Dispatch” by staff reporter Szutu Yuan (0674 
1778 0337): “After Talks, China and Britain Indicate 
That Both Sides Will Continue To Maintain Contact”) 


[Text] Beying, 23 May (HSIN WAN PAO)}—Affter the work 
group had met for five successive days, China and Britain 
still could not reach an agreement on Hong Kong's new 
airport plan. Informed Chinese sources iold this newspaper 
that the Chinese side had proposed a positive, constructive 
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plan to the British side for reference and that both sides 
would continue to maintain contacts. 


It was almost the small hours of this morning when the 
talks ended and both the Chinese and British sides will 
give separate press briefings on the results of the talks. 


The press conference given by the Chinese side will be 
held at 1530 [0630 GMT] in the afternoon. During the 
talks, informed Chinese sources told this newspaper, the 
Chinese side, with the consistent attitude of positive 
cooperation, has done its utmost, expecting to bring 
about an agreement at an early date so that a new Hong 
Kong airport can be built as soon as possible. The 
Chinese side has proposed a positive, constructive plan 
to the British side for reference and both sides will 
continue to maintain contacts. 


On the other side, Andrew Burns, Foreign Office assis- 
tant under Secretary for Asia and head of the British 
team, gave a short statement to reporters at the British 
Embassy this morning. In the talks over the past five 
days, he said, both sides conducted very serious and 
detailed discussions. When he returns, he will give an 
account of the talks to the Hong Kong governor, the 
Hong Kong Government, and the British prime min- 
ister. Because many problems remain unsettled, both 
sides have decided to end the talks but they will continue 
to maintain contacts. 


Burns said that they have been doing very arduous, 
round-the-clock work over the past five days. The cur- 
rent talks with the Chinese counterparts lasted a very 
long time and they spent a lot of time pondering over 
relevant problems. He now has to return to Hong Kong 
and London to give explanations of the relevant issues. 
On this basis, he said that the British side would con- 
tinue to maintain contacts with the Chinese side. 


Burns said that it 1s up to the government on both sides to 
determine whether another round of talks would be held. 


Burns refused to say whether progress was made at the 
talks. He reiterated that many problems remain unset- 
tled and that the governments on both sides will contact 
each other on matters of common concern. I can only say 
that some differences have been brought into focus and 
the talks were very serious and detailed, he continued. 
Now the talks have ended because of the time. 


Burns said that he cannot decide on whether Hong 
Kong's new airport should be postponed. It is an affair 
for the Hong Kong Government which is related to 
support from the Chinese Government. 


It is not fair to say that it is still remote for an agreement 
to be reached between the two sides, he explained. The 
fair way is to say that I will inform the British and Hong 
Kong governments of the latest developments and tell 
them that the problem remains unsettled. 


A reporter asked: China and Britain have cooperated in 
the United Nations in the past. Why could they not reach 
an agreement on the building of a new airport in Hong 
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Kong” Burns replied: “It is correct to say that both China 
and Britain need cooperation. Both sides have made 
such a commitment at the United Nations. On the 
question of Hong Kong under the current development 
situation, however, we must act in accordance with the 
Joint Declaration and maintain contacts with the Chi- 
nese side on the Hong Kong issue, just like the Joint 
Liaison Group and the Land Commission. 


Regarding the impact of the new airport on Hong Kong 
people's confidence, Burns said that the future of the Hong 
Kong people is linked to the provisions of the Joint Decla- 
ration. He believed that the new Hong Kong airport is part 
of Hong Kong people's life. However, this question can only 
be determined by the Hong Kong Government. 


On the question whether the differences at the talks were 
related to Chinese demands to scrutinize matters strad- 
dling 1997, Burns said that these are matters largely 
involving the smooth transfer of government between 
the two countries. 


Burns took a Dragonair flight to Hong Kong at 1320 this 
afternoon. 


Civil Servants’ Pensions on Agenda for Talks 


HK2005020091 Hong Kong HONGKONG STANDARD 
in English 20 May 91 p § 


[By Stanley Yeung] 


[Text] Beijing intends to raise the issue of civil servants’ 
pensions at the Sino-British Joint Liatson Group (JLG) 
discussions. 


An official on the Chinese JLG team said the Chinese plan 
to introduce diplomatic discussions regarding pension pro- 
visions for Hong Kong's 190,000-strong civil service. 


It is believed the Chinese side will look for ways to give 
civil servants assurances on their pension entitlements. 


Major civil service unions have voiced deep concern 
over the future payment of their pensions, especially the 
ability of the post-1997 SAR [Special Administrative 
Region] government to fulfill pre-1997 commitments. 


The Chief Secretary, Sir David Ford, estimated early last 
year that the Government's commitment to retired civil 
servants was about $120 billion. 


Earlier this month, however, the Secretary for Civil 
Service, Barrie Wiggham, clarified that this sum did not 
represent the Government's pension liability after 1997. 


The Government is considering several options for 
changing the existing pension scheme, commitments to 
which are met from general revenue, although one 
option which has been ruled out is the establishment of 
a pension fund. 


The question of pensions—which straddle 1997—is seen 
as another major issue on which China will demand to be 
fully consulted. 
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The Chinese JLG team official told THE HONGKONG 
STANDARD that preparations are being made for 
formal discussions, although no time has yet been fixed. 


The official said discussions on the pensions and the 
airport issue could be held separately. 


“Discussions on the pensions do not necessarily have to 
wait until the resolution of the airport question,” he said. 


It is believed the discussions on pensions could be held at 
the JLG later this year, pending the progress of China's 
case preparation. 


The Chinese have stated that their concern is the post- 
1997 Governments’ ability to fulfil the huge pension 
commitment. 


The Chinese have linked the pension issue with the huge 
Chek Lap Kok airport project by saying they “hope” the 
airport will not drain Hong Kong's reserves, leaving its 
SAR government financially incapable of supporting the 
huge pension bill. 


It 1s understood that the Chinese authorities will ask the 
British authorities for more details about the pension 
payments. 


China is worried that if the issue is not handled properly, 
the confidence of the civil service wili be damaged before 
and after the establishment of the SAR in 1997. 


Local civil service unionists have recently been assured 
by senior Chinese official Lu Ping during his visit here 
that the Basic Law committed the SAR government to 
paying pensions to retired civil servants. 


Union leaders were also told that their working condi- 
tions would remain intact after 1997. 


Earlier this month, Mr Wiggham said that, even in the 
face of a large-scale exodus, there would not be a sudden 
strain on the Government's financial resources. 


Regarding the much mentioned $120 billion figure for 
pensions, Mr Wiggham said pension payments would, in 
the next 13 or 14 years, still be a small part of total 
Government expenditure. 


Fujian Delegation Visits, Welcomes Investment 
OW 2205224491 Beijing XINHUA in English 
1530 GMT 22 May 91 


[Text] Hong Kong, May 22 (XINHUA) —China’s Fujian 
Province will make an investment of about 200 billion 
yuan (about 38 billion U.S. dollars) into its key infra- 
structure projects in the coming decade. 


Announcing the province's 1,800 cooperative projects 
planned for the decade here on Tuesday, Chen Zuwu, 
leader of an economic delegation from Fujian Province 
and deputy director of the provincial commission of 
foreign economic relations and trade, said the province 
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also expects to absorb overseas investments totalling 10 
billion U.S. dollars in the 1990s. 


The 1,800 cooperative projects will involve land devel- 
opment, real estate, and some 10 sectors of industrial 
production. 


Chen »/elcomed more Hong Kong and other overseas 
businessmen to go to Fujian for trade talks or investment 
in factories. 


The Fujian delegation is here to attend a symposium on 
international investment in the Asia-Pacific region, 
which is scheduled to open here tomorrow. 


Chen said the total contracted overseas investments in 
Fujian have amounted to more than 3.3 billion US. 
dollars since 1979, ranking the second in China after the 
Guangdong Province. 
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Investments from Taiwan and Hong Kong respectively 
account for 38 percent and 30 percent of the total 
overseas investments in the province. 


Last year, he said, Fujian’s exports to Hong Kong 
accounted for 40 percent of its total export in value. 


He noted that up to the end of last year, Fujian Province 
had approved 877 enterprises invested by Taiwan busi- 
nesses with a total contracted capital of 1.18 billion U-S. 
dollars. 


Last year, the Fuyian-Taiwan trade in value terms was 
200 million U.S. dollars, representing a 42.8 percent 
increase over 1989. 


In order to seek more cooperative partners, the city o* 
Xiamen in the province has decided to sponsor talks on 
trade and investsment on September 8 this year, Chen 
said. 


